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No. I.—Carrrats AND REsERvE Funps. 


WE have again to continue the examination which has now 
been carried on yearly for the last five years in this journal, 
into the progress of banking in this country so far as the evi- 
dence as to this progress is to be traced in the amounts added 


to or withdrawn from the capital and reserve funds employed 
in the business. This has now been done in this journal for 
every year since 1876,* On this occasion, as previously, we 
have employed the statements given in the Banking Almanac 
as the basis of the calculation. This, as we have stated before, 
enables the survey of the position of banking to be carried on 
in a uniform manner. The statements which appear in the 
Banking Almanac have been supplied by the banks themselves, 
and they have been carefully revised. Hence it is not possible 
to find any better basis for the calculation. 

The statement shows some curious results. An increase has 
taken place among nearly as many banks in England and 
Wales, and among as many banks in the country generally, as 
on any previous occasion which we have recorded, but the net 
increase in the capital itself in England and Wales is the 
smallest we have had to note. There has been, however, a 
very considerable increase in the reserve funds. 

It was to be expected that the rate of progress shown in 
1880 in the form of additions to the capitals of banks would 
hardly be continued in 1881. In the year 1880 the principle 


* See Bankers’ Magazine, February 1877, 1878, 1879, 1880, and January 1881. 
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of limitation of liability was being widely adopted, and with its 
adoption many of the most important banks found it necessary 
to add considerably to their capitals. That process having once 
been performed, the banks have since resumed their natural 
rate of progress. The remainder of the capital required is now 
being slowly paid up. The wide diffusion of this progress, the 
fact that the additions, though not in any case individually 
large, have taken place among so many banks is a satisfactory 
sign, as is also the fact that the reserve funds of the banks 
have continued to accumulate at much the same ratio as 
before. Additions to reserve funds are made under one of two 
heads. Hither new shares are issued at a premium, and the 
premium itself is added to the reserve, or a portion of the profit 
made is placed on one side for the same purpose. It is obvious 
that this year, when, comparatively speaking, such a small 
increase of capital has taken place, the first-mentioned source of 
additions to the reserve funds cannot have been resorted to, and 
hence the additions which have taken place have arisen from 
the profits themselves, by far the most healthy source of this 
kind of increase. 

As we have mentioned before, the continuing this statement 
from year to year in the same manner has this advantage, that 
it gradually forms a historical statement of muck value. Bank- 
ing in this country may now be considered to have overcome 
completely the disastrous events of the year 1878, when a 
diminution of banking capital to the extent of £1,000,000 was 
recorded. Between 1879 and 1881, however, an increase of 
about £5,000,000 took place. The comparison with the pre- 
vious years as to the number of banks among whom this 
increase is distributed is as follows :— 


INCREASE IN BANKING CAPITAL AND RESERVE FUNDS TOOK PLACE AMONG 


1876. 1877. 1878. 1879, 1880, 1881. 
Metropolitan banks 7 7 7 t @ Y 


Metropolitan and proviccial banks ... 6 7 
Provincial banks .........seeeeseeee ereeeees 73 (64 73 


Banks in England and Wales 88 
Banks in the Isle of Man 

Banks in Scotland  .c..cccccccccesccsceess. 

Banks in Ireland ....cc.csecoreseoseessoeses 


Banks in the United Kingdom which 
have increased their capital and re- 
serve funds.......000 oreresresecosccesesees 
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Six banks in England showed a diminution in their capital 
during 1881, as compared with eight in 1880; fifteen as com- 
pared with ten in 1880, sixteen in 1879, thirteen in 1878, 
recorded a diminution in their reserve funds, These movements, 
it should be stated, are frequently mere matters of account. 
Capital is sometimes moved to reserve, and reserve to capital, 
as suits the convenience of the banks concerned. The Indus- 
trial Bank, Limited, has ceased to carry on business. The 
National Mercantile Bank, Limited, and the Northern Counties 
Bank, Limited, are being wound up. The Midland Banking 
Company has been amagalmated with the Birmingham, Dudley, 
and District Banking Company, Limited. In Scotland one 
bank, in Ireland one also, show diminutions in their capital. 
In Scotland five, and in Ireland three banks, show an increase 
in reserve funds. In Ireland one bank shows a diminution in 
the capital. In 1881, as in 1880, more than two-thirds of the 
whole number of joint-stock banks in the country have added 
to their available resources in the way of capital and reserves. 

The following may be specially mentioned as among the 
larger augmentations to the capital and the reserve funds 
of the banks referred to throughout the United Kingdom :— 

Amone Merroporitan Banks. 
Royal Exchange Bank, Limited (late 
Metropolitan Bank) ia oe .. £54,962 Increase in Capital, 


Standard Bank of London, Limited 
(established during 1881) ae +» £60,089 in Capital. 


City Bank, Limited .. oo e0 .. £25,000 _,, in Reserve Fund. 


London & Westmin:ter Bank, Limited .. £25,320 = ,,_—s in Reserve Fund. 


AmonG METROPOLITAN AND ProyrnciaL Banks. 
National Provincial Bank of England, 
Limited a oe es «» £146,250 Increase in Capital. 
91,916 "5 Reserve Fund, 
£238,166 
London and Provincial Bank, Limited 28,844 Reserve Fund. 


Amone ProvincraL Banks. } 
Bank of Whitehaven, Limited ., -. £40,000 Reserve Fund. 


Birmingham, Dudley, and District Banking . 
Company, Limited .. ee +. £60,000 Capital. 
; 15,088 Reserve Fund. 


£75,088 
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Glamorganshire Banking Company 


ee 


38,925 Increase in Capital, 











2,151 be Reserve Fund, 
£41,076 
Manchester and Salford Bank, Limited .. £51,960 es Capital. 
15,000 ‘a Reserve Fund. 
£66,960 
Northamptonshire Union Bank, Limited £33,438 eo Capital. 
38,628 ss Reserve Fund. 
£72,066 
Yorkshire Banking Company, Limited ., £37,500 i Capital. 
39,000 re Reserve Fund. 
£67,500 


We have to state, as previously, that every endeavour has 


fi 


been made to draw up this statement with accuracy. The 
res for England and Wales are given in the following table, 


which shows the curious fact that the additions to the reserve 
funds were, in 1881, roughly speaking, nearly ten times as great 


as those which were made to the capital among the banks 
referred to. 


The figures are as follows: — 


Jomnt Stock BANKs.—ENGLAND AND WALES, 


Additions to paid Additions to 

up capital Reserve Fund. 
BEGG bceueseusen cccccee, BOOM OLE covesevecsiese coors £924,693 
BEE? Secor errer re ce oe 629,704 ...6. ee seeee 853,448 
asc ocisisis anal «335,429 eceee Kiincdeneiee ae 
1879. ve cccecccece eo 889,394 2, ..00s ecsecoccese 308,882 
D cucancan sion vow MEE. Gaxeees cieebereene Se 
EEE e008 seseseses meee 43,976 .cccccccee coscee. 427,864 
£4,288,478 £4,672,544 











These figures are irrespective of the loss of capital experienced through the 
failure of the West of England Bank—£750,000 capital and £156,000 reserve 
fund, They may be taken to show the natural progress of business funds 
during the five years under notice. 

An addition of about eight millions, if we allow for the des- 
truction of capital caused by the failure of the West of England 
bank, has thus been made during the last six years to the bank- 
ing capital of the country, and it is remarkable that more than 
the half of it has been accumulated from the surplus profit of 
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the business itself or from the premiums on new shares brought 
out. The last six years have, generally speaking, been years of 
considerable depression and gloom, and it is probable that bank- 
ing deposits have not grown much, if they have, indeed, in- 
creased at all during that time. The banks of this country 
ought, therefore, to be now more strong than before, as their 
own capital is larger in proportion to their deposits. While it 
is not desirable that the capital employed by a bank should be 
over large, it is desirable that it should be large enough to give 
stability to its business and confidence to its depositors. A bank 
carrying on a large business requires a considerable capital of 
its own to provide the needful reserve of ready money to meet 
the demands which numerous and heavy depositors may make 
upon it. A bank, under these circumstances, needs to keep 
large sums with its brokers or with the Bank of England, be- 
sides maintaining a large money reserve in its own till. The 
making the capital unnecessarily large not only keeps down 
the dividend which can be paid on it, but is apt to tempt the 
bank, if not managed with the greatest care and discretion, 
into unadvisable branches of business in order to be able to 
pay a good dividend on this superabundant capital. The general 
public is too apt to measure the prosperity of a bank in propor- 
tion to the dividend paid by it, without considering other cir- 
cumstances, and the shareholder naturally desires a good return 
on his investment. There is, therefore, a strong pressure on all 
concerned in the management of banks to pay the maximum 
dividend in their power. The growth of the reserve funds of 
the banks is a very important point in their management, as 
the existence of these funds on which no dividend has to be 
paid has a good effect on the steadiness of the dividends. 
While there may be objections to a very large capital ia a bank, 
there can be none toa very large reserve fund. It is satisfac- 
tory to observe that while the additions to the capital of the 
banks have been on a small scale this year, the additions to 
the reserve funds have been large in proportion. The additions 
to the reserve funds have in some years been considerably larger 
than in 1881. They declined, however, regularly every year 
from 1876 to 1879. The figures in the year 1880 are so much 
swollen by premiums on the new shares issued that year, that 
they can hardly be well compared with the other years. They 
have now begun to increase again with vigour in 1881, and it 
is to be hoped that this increase may be maintained in future 
years, 


Se a 


ee 











Progress of Banking in Great Britain 


JOINT STOCK BANKS,— 


WHICH HAVE STATED AN ALTERATION 








yee mie up Ine Se 
Japi i crea, 
Name of Bank. as stated | asstated | in lee. | in 1881. 
in 1880, in 1881, 
£ & Ff £ 
Adelphi Bank, SAME + 20 orcesves ereseenese 130,110 | The same. oe “ 
Alliance Bank, Limited.. seeee| 800,000 | The same. =e oe 
Ashton, Stalybridge, Hyde, ‘and Glossop Bank . te 50,000 | The same. as f 
Bank of Bolton, Limited .....+.eseeeeseeeee+| 358,040 | 372,262 | 19,222 . 
Bank of Liverpool ..... nenaweerbeniebicesses -»| 625,000 | The same. ee . 
Bank of Whitehaven, Limited . fee eee 98,530 | The same. ie 
Barnsley Banking Company.......++eeseesees 47,168 | The same. 
Birmingham, Dudley, and District Banking 
Company, Limited ......... seeeee| 285,000 845,000 | 60,000 oe 
Birmingham Joint Stock Bank, Limited ....., 300,000 } The same. < “e 
Bradford Banking Company, Limited ........ 408,000 | Thesame. “ ae 
Bradford District Bank, Limited.........+....| 297,885 | The same. oe ee 
Bradford Old Bank, EE ci danke +ees| 600,000 | The same. oe ee 
Bristol and West of England Bank, Limited ..| 150,000 | The same. 
Burton, Uttoxeter & Ashbourn Union Bank, Lmtd.| 1 30,000 | The same. =e oe 
Bury Banking Company, Limited .....-... +++} 150,006 160,000 | 10,000 ‘5 
Capital and Counties Bank, Limited .......... 850,000 | The same. me . 
Carlisle City and District Bank, Limited....... 80,000 100,000 | 20,000 
Central Bank of London, Limited eat Cal Oe: 100,000 } The same. ns a 
gS eee «.+++| 600,000 | The same. ne . 
Commercial Union Bank, Limited | siinoanasetion 22,541 24,081 1,540 ° 
Consolidated Bank, Limited . mpegiegietapebhesie 800,000 | Thesame. a . 
Cornish Bank, cli ca 48,930 | The same. ee oe 
County of Gloucester Bank, Limited . a ee 182,750 1,650 oe 
County of Stafford Bank ........cscseecseees 60,000 | The same. ac é 
Previously 
Cripplegate Bank, Limited ........¢0..e0e08- { sr } 1,000 | 1,000| «. 
mentioned. 
Cumberland Union Banking Company, Limited | 250,000 | Thesame.,_.. oe 
Darlington District Bankin Com any; Limited 48,000 | Thesame. | i ae 
Derby Commercial Bank, eae eniweiea 45,000 50,000 | 5,000 
Derby and Derbyshire Banking | Company 
OS rae aistela onus teases 62,500 | The same. os 
Devon and Cornwall Banking Company. seeee-| 160,000 | The same. . 
Exchange and Discount Bank, Limited . 100,000 | The same. sie ee 
Glamorganshire Banking Company pare aaed Se 300,000 | 338,925 | 38,925 aie 
Imperial Bank, Limited........eeeeeeseeee0ee| 675,000 | The same. : 
Industrial Bank, Limited ................ oe 22,250 |In liquidation! ,, 22,250 
International Bank of London, Limited cua aonat 300,000 | Thesame.;_ ., oe 
Knaresboro’ and Claro Banking Company......| 42,740 | The same. oe ee 
Lancashire and Yorkshire Bank, Limited ...... 300,000 | The same. ee 
—— Priors and Warwickshire Bank, 
Sid vtaGl iain Gained oh aeete pwreeetee eres 40,000 | The same. oe oe 
Leioorterahive Banking Company, Limited ....| 316,667 | 350,000 | 33,333 a 








Catricd for Ward occccccccecees 








| 190,670 





22,250 








a - | 
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in Capital OR Reserve in 1881. 


























"yond | Fond. | 1 D 
nerease | Decrease : 
as stated | as stated | in 1881. | in 1881. Name of Hank, 
in 1880, | in 1881. 
£ £ & £ i 
22,000 | 25,000 | 3,000 ia Adelphi Bank, Limited, 4 
185,000 | 200,000 | 15,000 res Alliance Bank, Limited. i 
19,674 | 19,653 a 21 | Ashton, Stalybridge, Hyde, and Glossop Bank. i 
None | None °° i Bank of Bolton, Limited. if 
300,974 | 302,576 | 1,602 we Bank of Liverpool. j 
50,000 | 90,000 | 40,000 ee Bank of Whitehaven, Limited. 
44,677 | 45,606 929 a Barnsley Banking Company. 
Birmingham, Dudley, a District Banking 
186,912 | 202,000 | 15,088 .. -/| Company, Limited. 
415,462 }418,586 | 3,124 ‘a Birmingham Joint Stock Bank, Limited. 
232,500 | 240,000 | 7,500 ms Bradford Banking Company, Limited. 
203,686 | 207,678 | 3,992 we Bradford District Bank, Limited. 
225,680 | 215,680 ee 10,000 | Bradford Old Bank, Limited. 
3,500 7,000 3, 500 ne Bristol and West of England Bank, Limited. 
100,900 | 103,000 | 2,100 ‘ Burton, Uttoxeter & Ashbourn Union Bank, Limited. 
160,000 | 180,000 | 20,000 R Bury Banking Company, Limited. 
210,000 | 220,000 | 10,000 ‘ Capital and Counties Bank, Limited 
80,583 | 90,009 | 9,417 : Carlisle City and District Bank, Limited. 
30,000 | 40,000 | 10,000 ; Central Bank of London, Limited. 
280,000 | 305,000 | 25,000 , City Bank, Limited. 
None | None aa ee Commercial Union Bank, Limited. 
167,308 | 175,000 | 7,692 in Consolidated Bank, Limited. 
None | 3,500 | 3,500 oe Cornish Bank, Limited, 
56,892 | 48,468 : 8,424 | County of Gloucester Bank, Limited. 
48,975 | 51,079 2,104 ‘ee County of Stafford Bunk. 
Previously - nok 
~~ 3 1,300 | 1,300 o* Cripplegate Bank, Limited. 
mentioned. 
150,000 | 160,000 | 10,000 oe Cumberland Union Banking Company, Limited. 
15,239 | 16696 457 os Darlington District Bankin ante Limited. 
14,000 | 19000} 5,000 ae Derby Commercial Bank, Limited. 
12,000 3,000 | 1,000 si Derby and Derbyshire Banking Company, Limited. 
115,500 | 118,500 | 3,000 o> Devon and Cornwall Banking Company. 
53,600 | 54,143 543 a Exchange and Discount Bank, Limited. 
142,201 | 144,352 | 2,151 sie Glamorganshire Banking Company. 
105,000 | 110,000 | 5,000 es Imperial Bank, Limited. 
11,000 | ™gan“*| 11,000 | Industrial Bank, Limited. 
None | 16,000 | 15,000 ne International Bank of London, Limited. 
28,000 | 29 000° 1,000 = Knaresboro’ and Claro Banking ow 
86,000 | 90, "120 4,120 aie Lancashire and Yorkshire Bank, Limited. 
——— Leamington Priors and Warwickshire Bank, 
17,775 | 20,000 | 2,225 oe Limited. 
108,383 | 100,000 ve 8,333 | Leicestershire Banking Company, Limited. 
234,344 | 37,778 | «e+e++.Carried forward. 
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JOINT STOCK BANKS,— 
Wuicu Have STaTED AN ALTERATION 
= = i 
api 
Name of Bank. as p ral as po wy in nine ie 
in 1880. 1881, 
& £ £ £ 
Brought forward.....ssssesssees 190,670 | 22,250 
Lineoln and Lindsey Banking mieten Limited) 114,482 | The same. =e os 
Liverpool | ere seeeeeee| 600,000 | The same. a ‘ 
Lloyd’s Banking Company, Limited ..........| 480,000 | 490,000 | 10,000 ‘ 
London Banking Association, Limited ........ 600,000 | Thesame. oe . 
London Joint Stock Bank.......ceesscecceees 1,200,000 | The same. we we 
London and Provincial Bank, Limited ..23..: 250,000 | The same, e 
London and South Western Bank, Limited . 200,000 | The same. si . 
London Trading Bank, Limited .......... a 2,217 2,534 317 
London and Westminster Bank, Limited ++eeee| 2,000,000 | The same. ate ° 
London and Yorkshire Bank, Limited ........| 143,675 | 144,413 738 , 
Manchester and County Bank, a ar 660,000 | The same. sa e 
Manchester Joint Stock Bank, Limited.. 102,300 | The same. ots 
Manchester and oe ‘District Banking we 

Company, Limited ....occccccvecessesecscs 905,000 | The same. : ‘ 
Manchester and“ Oldham "Bank, “Limited (late ‘se 

Bank of Oldham, Limited) .........ceseeees 33,975 34,000 25 oe 
Manchester and Salford Bank ...........0.04. 700,000 | 751,960 | 51,960 

Amalga- 
mated 
| a 
Midland Banking Company, Limited .......... 255,000 “Duley, oe 255,000 
Ke Bank- 
ing Co., 
Limited 
National Bank of Liverpool, Limited..........| 300,000 | The same om 
National Bank of Wales, Limited ........ bene 51,102 66,292 | 15,190 
Being 
National Mercantile Bank, Limited ...... see} 106,000 ee f 106,000 
tarily 
National Provincial Bank of England, Limited} 1,890,000 | 2,036,250 | 146,250 ee 
North Eastern Banking Company, Limited ....| 255,950 | The same. : 
Northamptonshire Banking Company, Limited 93,385 100,000 6, 61 5 oe 
Northamptonshire Union Bank, Limited ......} 176,562 210,000 331438 . 
Northern Counties Bank, Limited ............ 21,690 |tntiquidation. 21,690 
North Western Bank, Limited ey 405,600 -| The same. Re de 
Nottingham and Nottin ghamshire Banking Com: 

DODGY vocccacccrecsececscscvedessa es es ++++| 203,500 | The same. | 
‘Nottingham Joint "Stock Bank, Limited eeeeee| 100,000 | The same. 5 | 
Oldham Joint Stock Bank, Limited HERMETIC. 45,640 | | 45,740 100 | 
Pares’s Leicestershire ’ Banking Company, 

PE ae daaveteesiscésseees eosceeever| 330,000 | The same. ‘ | ae 
Preston Banking ‘Company peide beet eseees-| 100,000 | The same, i mt 
Rochdale Joint Stock Bank, Limited .......... 52,544 26,272 | 26,272 
Royal Exchange Bank, Limited CR WR Etta wma None. 54,962 54,962 am 

Carried forward.....ssecceees 510,265 | 431,212 
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IN CAPITAL OR RESERVE IN 1881. 








Name of Bank. 











Reserve | Reserve 
Fund Fund Increase | Decrease 
as stated | as stated/ in 1881. in 1881. 
in 1880. | in 1881. 
£ £ £ £ 
234,344 | 37,778 
152,350 | 153,623) 1,273 es 
271,638 | 291,343 | 19,705 oe 
300,000 |Thesame oe oie 
36,500 | 40,000 3,500 ae 
602,706 | 575,803 a 26,873 
121,156 | 150,000} 28,844 + 
15,000 | 20,000 5,000 os 
45 75 30 “ 
1,037,870|1,063,190} 25,320 + 
1,000 2,000 1,000 ee 
435,000 | 450,000 | 15,000 = 
63,168 | 57,000 6,168 
710,480 | 719,128 8,648 ee 
None. | None. ee oo 
265,000 | 280,000] 15,000 ee 
—— ll 
with air | 
10,000! .. | "Du udley, 10,000 
gir pe | 
Amited, / 
95,000 | 100,000 5,000 oe 
None. | None. om os 
wou 
15,000 up | ee 15,000 
volun- 
tarily. 
1,131,482/1,223,398] 91,916 oe 
58,390 | 58,564 174 “ 
41,852 | 47,144 5,292 we 
159,512 | 198,140 | 38,628 ee 
Sd a ae ee 4,198 
100,000 | 110,000 | 10,000 ee 
48,000; 50,000 2,000 “ 
35,000 | 37,000 2,000 
None. 2,000 2,000 oe 
160,522 | 161,603 1,081 oe 
54,000} 59,000 5,000 +e 
2,000 | None. ee 2,000 
None. | None. ae oo 
§20,755 | 102,017 


























++eee+eeBrought forward. 

Lincoln and Lindsey Banking Company, Limited. 

Liverpool Union Bank. 

Lloyd’s Banking Company, Limited. 

London Banking Association, Limited. 

London Joint Stock Bank. 

London and Provincial Bank, Limited. 

London and South Western Bank, Limited. 

London Trading Bank, Limited. 

London and Westminster ~_. Limited. 

London and Yorkshire Bank, Limited. 

Manchester and County Bank, Limited. 

Manchester Joint Stock Bank, Limited. 

Manchester and a District Banking Com- 
pany, Limite 

Manchester and "Oldham Bank, Limited (late Bank 
of Oldham, Limited). 

Manchester and Salford Bank. 


Midland Banking Company, Limited. 


National Bank of Liverpool, Limited. 
National Bank of Wales, Limited. 


National Mercantile Bank, Limited. 


National Provincial Bank of England, Limited. 
North Eastern Banking Company, Limited. 
Northamptonehire Banking Company, Limited. 
Northamptonshire Union Bank, Limited. 
Northern Counties Bank, Limited. 

North Western Bank, Limited. 


Nottingham & Nottinghamshire Banking Company. 
Nottingham Joint Stock Bank, Limited. 
Oldham Joint Stock Bunk, Limited. 


Pares’s Leicestershire Banking Company, Limited. 
Preston Banking Company. 

Rochdale Joint Stock Bank, Limited. 

Royal Exchange Bank, Limited. 


seoeees Carried forward. 











10 


Progress of Banking in Great Britain 





JOINT STOCK BANKS,— 
WuiIcH HAVE STATED AN ALTERATION 





























Can tal "Gani ital Inerease | Decrease 
Name of Bank. as stated in | as stated in| in 1881. | in 1881, 
1880, 1881, 

& £ & & 

Brought forward...sseccsscceves 510,265 | 431,212 
Sheffield Banking Company, Limited ..........| 332,832 | 333,375 543 ae 
Sheffield and Hallamshire Bank .......... 210,000 | The same. Se oe 

Sheffield and Rotherham Joint Stock Bank, 

Limited crcccccccecsccccccccces 192,000 |The same. ae oe 
Southport and West Lancashire Banking Com- 

pany, Limited.........00. cocccccccecccess| 190,410 55,000 ae 135,410 
Staffordshire Joint Stock Bank, Limited ......| 175,000 |The same. xe oe 
Stamford, Spalding and Boston Banking Com- 

SE MEE bricirbvicksasiierrerseeors 275,000 | The same. ss oe 
Standard Bank of London, Limited............| Not estab. 60,089 | 60,089 = 
Stuckey’s Banking Company ceeeeecve eeeeees| 801,900 | The same. ae ° 
Swaledale and Wensleydale Banking Company 63,000 Do. Ss ee 
Union Bank of Birmingham, Limited ........ 103,800 | 105,750 | 1,950 oe 
Union Bank of Preston, Limited ............ 29,263 29,402 139 , 
West London Commercial Bank, Limited. sone 24,995 25,107 112 
Wilts and Dorset Banking Company .. eee 300,000 | The same. r 
— and Staffordshire Banking ‘Com. 

piaiciura er ovatareratg Meinela dig eroweleraceleee eseee} 100,000 Do. ae ee 
Sak tis and Oouny Book cocvcccccccccces| 174,500 Do. # oe ee 
York Union Banking Company ........++.+++| 165,000 Do. as ee 
Yorkshire Banking Company, Limited ....,,..| 250,000 | 287,500 | 37,500 a 
610,598 | 566,622 
A 6 
Net Increase in Capital ...ssececesseess ee oe oe 43,976 
Net Increase in Reserve Funds.......... os ae Pe Me 
METROPOLITAN 
Alliance Bank, Limited ...,.+.se+s+eee+0005| 800,000 | The same te ee 
Central Bank of London, Limited ...........,| 100,000 Do. a sia 
City Bank, Limited covorrevccsscoveseeesess| 600,000 Do. os oe 
Commercial Union Bank, Limited .......+++.,| 22,641 24,081 | 1,540 ee 
a Previensty) 
Cripplegate Bank, Limited ..sessssceeecesees { -_ i 1,000 | 1,000 ee 
mentioned, 
Imperial Bank, Limited COO eee eee eseeeees 676,000 The same. oe 22,250 
Industrial Bank, Limited 550000 0¢000020 009008 22,250 |tm liquidation.) + ia 
International Bank of London, Limited........| 300,000 0. <e oe 
London Banking Association, Limited ........ 600,000 Do. oe oe 
London Joint Stock Bank........ssseeeeee00+, 1,200,000 Do. oe ee 
London Trading Bank; Limited ............+ 2,217 2,534 317 oe 
London and Wolsador Bank, Limited ......| 2,000,000 | The same. ta oe 
Royal Exchange Bank, Limited ...... vecceeee none 54,962 | 54,962 aie 
Standard Bank of London, Limited seeereeeee! ostanetned, 60,089 | 60,089 oe 
West London Commercial Bank, Limited...... 24,995 25,107 112 oe 
Fifteen Metropolitan Banks ee ee eereeeoe ee ee 118,020 22,250 
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ENGLAND AND WALES, 
in CAPITAL OB RESERVE IN 1881. 








[ON 
nee 

Reserye Eguorve I . 

Fun un nerease | Decrease 

se as stated | as stated | in 1881, | in 1881, Name of Bank. 
1. in 1880, | in 1881, 
: £ £ £ & 
212 520,755 | 102,017| ...... Brought forward. 


143,238 | 144,462 1,224 = Sheffield Banking Company, Limited. 
86,701 | 87,268 | 567| .. | Sheffield and Hallamshire Bank. i 
Sheffield and Rotherham Joint Stock Bank, Limited. 
120,705 |122,032 | 1,327| 


Southport and West Lancashire Banking Company, 
410 22,500 | None. se 22,500 Limited. 
50,000 | 40,000 re 10,000 | Staffordshire Joint Stock Bank, Limited. 


187,500 | 180,000 ” 7,500 | Stamford, Spaldingand Boston Banking Co., Limited. 
Not estb,| None. es oa Standard Bank of London, Limited. 
219,000 | 222,500| 3,500 ee Stuckey’s Banking Company. 
41,449 | 44,090] 2,641 oe Swaledale and Wensleydale Banking Company. 
None. | None. die oe Union Bank of Birmingham, Limited. 
3,550 2,000 at 1,500] Union Bank of Preston, Limited. 
1,011 2,055 1,044 on West London Commercial Bank, Limited. 
274,651 | 275,272 621 oe Wilts and Dorset Banking Company. 
a and Staffordshire Banking Com- 
64,806 | 69,665| 4,859| .. 


pan 
151,000 | 153,500} 2,500 ee York bity and County Bank. 
82,558 | 85,901] 2,343 ee York Union Banking re soy Limited, 
5,000 | 385,000] 30,000 5 Yorkshire Banking Company, Limited, 









































622 571,381 143,517 
. oe oe oe a eoveeeNet Increase in Capital. 
: oe ss ws 427,864! ......Net Increase in Reserve Funds. 
= Banks, 
185,000 | 200,000 | 15,000 Pes Alliance Bank, Limited. 
i 30,000 40,000 | 10,000 .. | Central Bank of London, Limited. 
, 280,000 | 305,000 | 25,000 | City Bank, Limited. 
None. None. a .. | Commercial Union Bank, Limited. 
{ Previously 
existing, } 1,300 1,300 oe Cripplegate Bank, Limited. 
_mentioned, 

250 105,000 | 110,000 | 5,000 oe Imperial Bank, Limited. 

11,000 [in tiquidation, = 11,000 |; Industrial Bank, Limited. 
F None. 15,000 | 15,000 se International Bank of London, Limited. 
: 36,500 40,000 | 3,500 me London Banking Association, Limited. 
e 602,706 | 575,833 Be 26,873 | London Joint Stock Bank. 
: 45 75 30 ‘ London Trading Bank, Limited. 
. 1,037,870 | 1,063,190 | 25,320 oe London and Westminster Bank, Limited. 
’ None. | None. oe ee Royal Exchange Bank, Limited. 
“ "a" | =e. oe .. | Standard Bank of London, Limited. 
: 1,011 2,055 1,044 on West London Commercial Bank, Limited. 
250 me oe 101,194 | 37,873 | «+++... Fifteen Metropolitan Banks. 
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in Great Britain 


JOINT STOCK BANKS,— 
WHICH HAVE STATED AN ALTERATION 
METROPOLITAN AND 



































| ~— —_— : - 
Mame of Bank, | as stated | as stated | in 1881. | in 1eel. 
| in 1880. | in 1881, 
ay a ae a +s 
Capital and Counties Bank, Limited ..........| 350,000 | The same. oe cae 
Consolidated Bank, Limited .........++.++++++' 800,000! Do. or +, ee 
London and Provincial Bank, "Limited . eertieiate | 250,000 | Do. ee 
London and South Western Bank, Limited . 200,000 | Do. oe ‘ 
London and Yorkshire Bank, Limited ........ 143,675 | 144,413 738 
| Amalgamated | 
= oii i jwith Birming- | 
Midland Banking Company, Limited..........| 255,000 | ham.Dudley,| =... = 255.000 
|Banking Com- 
| pany Limited. 
— Being 
National Mercantile Bank, Limited ........../ 106,000  ,Woundnp | 106,000 
National Provincial Bank of England, Limited | 1,890,000 | 2,036,250 | 146,250 | 
Eight Metropolitan and Provincial tenes | oe | “ 146,988 | 361,000 
PROVINCIAL 
Sixty-five Provincial Banks ....+.+++ee0- | Ma | ate | 345.590 | 183,872 
IsLE or 
Dumbell’s Banking Company, Limited ....... | 36,904 | The same. oe 














JOINT STOCK 





British Linen Company Bank .... 
Commercial Bank of Scotland... 
Money Order Bank, Limited ..........e006 
National Bank of Scotland .. 
Royal Bank of Scotland .......e.ceeesseueee 
Union Bank of Scotland ........ 


- «| 1,000,000 stock | The same. 


Oe cere rseeseeene 








..| 1,000,000 | The same. 
ve} Estabhehed. 4,041 | 4,041 
,000,C00 | The same. Re | | ins 


| 2, "000, 100 The same. 
| 1,000,000 | The same,| 


| 
| | 
| 
| 
i 








Het Dre in Capi os sensenee ae | ae | 4,041 ae 
JOINT STOCK 

Belfast Banking Company .......+..e0+++++.| 250,000 | The same, so 
Munster Bank, Limited.........esseeseeeeee+| 493,667 | 526,000 | 31,333 | 
National Bank, Limited ..........+++++e++e+) 1,500,000 | The same. ass Utes 
Provincial Bank of Ireland .......++++eee++++| 540,000 |Thesame.| .. | «- 

| 

Net Increase in Capital eorereeseestoere ee ee 31,333 
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ENGLAND AND WALES, 
1N CAPITAL ok RESERVE IN 1881. 
ProvinciaL Banks. 





Reserve | Reserve 
Fund Fund 


Increase Decrease 





as stated | as stated | in1881. | in1881, | Name of Bank. 
in 1880, in 1881. | | 
Fs £ . . . * 


210,000 | 220,000 
167,308 | 175,000 
121,156 | 150,000 
15,000 | 20,000 
1,000 | 2,000 


10,000 | “ley; and 


15,000 ee 
1,131,482/1,223,398 





10,000 ae Capital and Counties Bank, Limited. 
7,692 ae Consolidated Bank, Limited. 

28,844 Ra London and Provincial Bank, Limited. 
5,000 me London and South Western Bank, Limited. 
1,000 sie London and Yorkshire Bank, Limited. 

10,000 | Midland Banking Company, Limited. 
Being 


At 4 15,000 | National Mercantile Bank, Limited. 


91,916 a National Provincial Bank of England, Limited. 














144,452 25,000 | ...... Hight Metropolitan and Provincial Banks. 




















BANKS. 
° | 325,735 | 80,644 | Sixty-five Provincial Banks. 
May. 
7,000 | 9,000 


| 
| 2,000 | a | Dumbell’s Banking Company, Limited. 
| 





BANKS, SCOTLAND. 





500,000 | 550,000 
414,162 | 435,000 
established, None 
00,000 | 515,000 
722,525 | 729,237 
330,000 | 340,000 


| 
oe 


| | 
50,000; .. | British Linen Company Bank. 
10,838 .. | Commercial Bank of Scotland. 
| Money Order Bank, Limited. 


15,000 | .» | National Bank of Scotland. 


6,712 |  .. | Royal Bank of Scotland. 
10,000 | 4. Union Bank of Scotland, 
= 





9 2,550 | ee -eeee+ Net Increase in Reserve Funds. 


| 











BANKS, IRELAND. 





211,002 | 217,638} 6,636 


l 
. Belfast Banking Company. 


150,000 | 275,000) 125,000 a Munster Bank, Limited. 


175,000 | 203,000) 28,000 oe 
201,817 | 199,264 a 2,553 


National Bank, Limited. 
Provincial Bank of Ireland. 


—_—_—_—— 


159,636 





157,083 | «++++.Net Increase in Reserve Funds, 























Progress of Banking in Great Britain 


Procress oF BANKING AND CAPITAL AND RESERVE Funds IN THE UNITED Kixepom 
1876, 1877, 1878, 1879, 1880 anv 1881. 


DERIVED FROM THE STATEMENTS IN THE ‘‘ BANKING ALMANAC”? FOR THOSE 


ENGLAND AND WALES. 


YEARS, 















































Increase in Capital 1876, 1877. 1878. 1879. 1880. 1881. 
paid up «+ £892,917 £529,704 £335,429 £889,394 £1,597,058 £43,976 
Increase in Reserve 
Fund es §=©924,698 853,448 766,764 308,832 1,390,943 427,864 
£1,817,610 £1,383,152 £1,102,193 £1,198,226 £2,988,001 £471,840 
— ———— 
Deduct (1878) West of England Bank—~ 
Capital .. «» £750,000 
Reserve Fund .. 156,666 
£906,666 906,666 
Net Increase, 1878 oe ee ee £195,527 
Istu or May. 
1876. 1877. * -1878, 1879. 1880. 1881. 
Increase in Capital paid up £1,900 = ee £6,004 ee - 
Increase in Reserve Fund 4,550 £990 £2,900 14,695 £1,865 £2,000 
£6,450 £990 £2,900 £20,699 £1,865 £2,000 
pais ected 
Scornann., 
1876 1877. 1878. 1879. 1880, 1881. 
Increase in Capital paid 
up, 1876, 1877, and 
1881.. ‘ £255,104 £320 ‘ £4,041 
Decrease in Capital, 
1878.. oe ae £999,820 +e a Pr 
Deduct Decrease in Re- 
serve Funds, 1876.. 46,288 ° oe 
Increase in "Reserve 
Funds, 1877, 1879, 
and 1881 .. oe oe 462,571 £55,992 92,550 
Decrease in Reserve 
Funds, 1878 & 1880 oe 126,015 “a £3,424 
Net Increase in 
1876,1877,1879, 
and 1881 -» £208,816 £462,891 ae £55,992 oe £96,591 
— —= 
Net Decrease in © 
1878 and 1880 ve £1,125,835 we £3,424 
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and Ireland during 1881. 15 
IRELAND. 
1876. 1877. 1878. 1879. 1880, 1881, 
Capital paid up, the 
same in 1876 as in 
1875. 
Increase in Capital paid 
up in 1877, 1880, 
and 1881 .. oe ee £50,000 oe oe £143,667 £31,333 
Decrease in Reservo 
Funds in 1876 £124,585 
Increase in Reserve 
Funds, 1877, 1879, 
and 1831 on £114,093 oe £26,255 on 157,083 
Decrease in Reserve 
Funds, 1878 & 1880 oe os £19,375 38,904 a 
£124,585 £164,093 £19,875 £26,255 £104,763 £188,416 
———= ———— — 
GeneraL SummMary—Unitep Kinepom. 
1876. 1877. 1878, 1879. 1880. 1881. 
Increase in Banking 
Capital, England 
and Wales... £1,817,610 £1,383,152 £195,527 £1,198,226 £2,988,001 £471,840 
Increase in Banking , 
Capital, Isle of 
Man 6,450 $90 2,200 20,699 1,865 2,000 
Increasein Banking : 
Capital, Scotland ‘208,816 462,891 me 55,992 6 96,591 
£2,032,876 1,847,033 198,427 1,274,917 2,989,866 570,431 
Decrease in Banking 
Capital,Scotland, 
1878 and 1880.. . eo 1,125,835 eo 3,424 ae 
Decreasein Banking —_— —_—_—. 
Capital, bate .. oe ee 927,408 ee 2,986,442 j 
Decreasein Banking 
Capital, Ireland 
1876 and 1378 124,585 ‘ 19,375 , . 
Increase in Banking . 
Capital, Ireland, 
1877, 1879, 1880, 
and 1881 oe ° 161,093 ve 26,255 104,763 188,416 
Net Increase in 
the country 
generally 
1876, 1877, 
1878, 1879, 
1880 & 1881 £1,908,291 £2,011,126 +»  £1,301,172 £3,091,205 £758,847 
Net Decrease in f : 
the country 
g aa 
1878 ; és os £946,783 
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SUMMARY.—EncLianp AND WALEs.—1881. 








METROPOLITAN BANkS. 
Inerease in Capital .. . oe ‘0 oe -. £118,020 
Deduct Decrease in Capital .. ste oe +e oe 22,250 
——_ £95,770 
Increase in Reserve Funds .. wie ve +» £101,194 
Deduct Decrease in Reserve Funds. . wig a oe 37,873 
mio Sait 
Net Increase in Metropolitan Banking Capital .. ve ee ———- £159,091 
METROPOLITAN AND ProvinciAL Banks. 
Inerease in Capital .. ee oe ee a -. £146,988 
Decrease in Capital .. oe oe aa oe -» 361,000 
Net Decrease in Capital oe we - — £214,012 
Increase in Reserve Funds .. < os «. £144,452 
Deduct Decrease in Reserve F unds oa a ee 25,000 
a 119,452 
Net Decrease in Metropolitan and Provincial Banking Capital £94,560 
ProvinciaAL Banks. 
Increase in Capital oe es ee +» £610,598 
Deduct Decrease in Capital es aa se -» 666,622 
a T 
Inerease in Reserve Funds .. “ oe “a -» £571,381 
Deduct Decrease in Reserve Funds Re re “ 143,517 
—-—--- 427,864 
Net Increase in Provincial Banking Capital .. we + ———-_—s_ 471,840 
Inerease in Banking Capital £630,931 


Deduct Decrease in Banking Capital (Metropolitan a and Pro- 
vincial Banks noted above) .. ae 94,560 


s £536,371 





Net Increase in Banking Capital—England and Wales. . ee 








BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR, 
AND IN 1881. 


WueEn six months ago this magazine dealt with the question 
of the “profit margins” in the first half of 1881, the situation of 
affairs was admittedly altogether exceptional. "There had been 
temporary pressure in January, but from that time onwards 
until J une, there had been a steady influx of deposits to London, 
mostly in payments upon new securities, while Paris, for a 
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considerable period in the early part of this year, was sending 
gold to London, sufficient to counterbalance the outgoings to 
America. This caused a large floating supply of funds in 
Lombard-street, which the great activity in the stock markets 
was only in part able to employ. Hence, though our commit- 
ments were increasing in many directions,and though the Bank 
reserve at no time reached 50 per cent. of its liabilities—not 
even after the new Order in Council—from April until August 
best bills were at all times to be discounted under 2 per cent. 
For the entire six months, the average Bank rate was only 
£2. 18s. 5d. per cent., and the average market rate for bank bills 
was 9s, 5d. per cent. below that figure. Fora time after July 
had turned, the money market even appeared to be growing 
weaker, and for a fortnight after the Italian loan was brought 
out, bills were taken in Lombard-street at 1} per cent., though 
the official rate was 24 per cent. Then came a rapid change. 
Gold was taken for Italy and also for America in payment for 
securities taken up here, and the result was an advance in the 
Bank rate to 3 per cent. on August 17, and to 4 per cent. on 
August 24, movements in which the outer market fully partici- 
pated. This checked the gold withdrawals, and because 
money was fairly cheap for the moment, in the third week in 
September the market rates were beaten down to 23 per cent. 
Yet the Bank went to 5 per cent. at the beginning of October, 
and the outer market within } per cent. of that rate. Since 
then the Bank quotation has remained unaltered at 5 per cent., 
but Lombard-street has fallen to 34 per cent., risen to 43 per 
cent., fallen again to 3$ per cent., and is now 43 per cent., just 
prior to the turn of the year. 

The absorption of money throughout the second half of 1881 
has been steadily progressing. What people remitted to London 
early in the year has since then in a great measure been 
returned to the provinces, or has been remitted to the colonies 
or abroad, not of course so much by direct cash shipments as 
by exchange operations which have obviated the necessity of 
remittances being made to us. The hosts of loans and new 
companies brought out before August have involved large 
orders for machinery and British manufactures, and doubtless 
much of the present increase in our exports is the direct result 
of our subscriptions to new securities six months ago, But it 
follows that London banks no longer retain in their deposits 
such a large amount of public companies’ money as they did in 
June, and such being the position of affairs, it does not appear 
improbable that the great increase under the head of deposit 
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and current accounts indicated by our analysis of the London 
joint stock banks in July, may by the 31st December be followed 
by a partial reaction. It is, of course, impossible to speak with 
any certainty upon this point, for the normal position of a bank 
is progress in the matter of deposits. But, if we may judge 
from the condition of the other deposits in the Bank of England, 
which in their turn vary so much in sympathy with the con- 
dition of the bankers’ balances, this reaction may in a mea- 
sure be inferred. 


Deposit Resources of THE BANK OF ENGLAND. 








Government Other Total 
balance, deposits. deposits. 
£ £ £ 
December 22nd, 1880.,....s+sese08 8,062,000 23,673,000 | 31,735,000 
June 22nd, 188l...escccccccsceees 8,359,000 25,124,000 | 33,483,000 
December 21st, 1881 ...ecesessvees 6,539,000 22,404,000 | 28,943,000 




















From the foregoing remarks, it may be gathered that we 
regard the dividend prospects of provincial banks, or rather 
their net earnings accrued, as more satisfactory than they 
were for the first half of the year, and such may very likely 
prove to be the case. But as regards the London banks there 
are other considerations which will enable us to take a clearer 
view upon the subject. Below will be found a comparison of 
the average official and market rates current in London in the 
past four half-years : 





First half of | Second half of} First half of | Second half of 
1880, 1880. t 1881. 1881. 
% per annum, | % per annum, | % per annum. | % per annum. 








S46. «. £ s. d. £ 8. d. &£ 8s. d. 

Average Bank rate .. 219 2 211 2 218 6 4 0 4 
Average market rate 

(best three months) .. 210 1 2 3 0 29 0 3 7 2 

Difference .. 091 0 8 2 0 9 6 013 2 
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According to this statement, the discount market has not 
moved upward in the past half-year to the same extent_as the 
Bank rate, and as compared with the second half of 1880, the 
“difference ”? which was then 8s. 2d. per annum, has now 
widened to 13s. 2d., or to the extent of 5s. This looks like a 
serious curtailment of bankers’ margins; but, nevertheless, such 
a curtailment is not nearly so much so as would at first sight 
appear. Itis necessary to take into consideration the allowances 
which bankers have made upon their deposits before the case 
can be stated fairly. These in the same four half-years have 
been as under : 








First half of 
1880 


°/, per annum. 


Second half of 
1880. 


°/, per annum, 


First half of 
1881 


°/, per annum. 


Second half of 
1881 


°/o per annum. 








£ 8s. d. & 8. d. &£ 8s. d, £ 8s. d. 
Average market rate of 
discount .....ee005 210 1 23 0 29 0 3 7 2 
Average allowance on 
Geposits .....eseee 11711 111 2 118 6 215 8 
Profit margin.. 012 2 0 1110 010 7 011 6 

















Ever since the Bank rate has been raised to 5 per cent. the 
deposit allowances have been 14 per cent. under that rate, in- 
stead of 1 per cent. under when the quotation was 4 per cent. 
or less. The result is that banks can afford to underbid the 
‘‘ official minimum ”’ to a larger extent than when the percen- 
tages were altogether upon a smaller scale. Hence it will be 
seen that the profit margin was actually greater in the second 
half of the year than in the first, and practically up to the level 
of the second half of 1880. ~~ therefore, there is a 
prospect that bankers’ profits are likely to exhibit fairly good 
results this month. The higher rates obtained upon their other 
resources, apart from deposits, will also tell in their favour ; 
and as the difference between trade and bank paper has often 
been very considerable, and as the former has been compara- 
tively in better supply than the latter, it cannot be held that 
their discount business has been unprofitable in the past half- 
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year. The London banks have not, however, experienced so 
ood a Stock Exchange demand for money, and at times have 
een content to accept Bank rate for loans on stock from account 
to account. Investments have also been a less profitable item 
than in recent half-years, for the reason that 3 per cent. on 
consols is half per cent. under the present deposit allowances ; 
whereas when the Bank rate was 24 per cent. at the commence- 
ment of last half-year and deposits 14 per cent., consols paid an 
additional 14 per cent. to the banker. The pros and cons of 
the situation are numerous; but viewed collectively, we are in- 
clined to think that the profits both of the London banks and 
the provincial banks in manufacturing centres are likely to com- 
pare favourably with the second half of 1880. Not the less so 
because this period has been very free from mercantile failures. 
The features of the whole year 1881 have been the increase 
in the demand for money, exemplified by the rise in the Bank 
rate, which has averaged £3. 9s. 5d. as compared with £2. 15s.4d. 
in 1880, and with £2. 10s. 4d. in 1879, while the rate has been 
altered six times as compared with only twice in 1880. The 
average market rate for best paper has at the same time ex- 
panded from £1. 15s. per cent. in 1879, to £2. 6s. 6d. per cent. 
in 1880, and to £2. 18s. 1d. per cent. per annum in 1881. Money 
has found much more active employment, and at length it 
has become necessary to put a firm veto upon the shipment of 
gold to America. Before the Bank rate was raised to 5 pe 
cent., however, we exported as much as £7,000,000 to New 
York, and the outgoings of this metal have exceeded the in- 
comings by over £5,000,000. The governor of the Bank of 
England is doubtless right, that the time has arrived when 
markets will have to fight for their gold more keenly than 
heretofore, even though we may object to the remedy he 
suggested. 





OUR COTTON TRADE IN 1881. 


In a review of our cotton industries during the past year, the 
most striking incident is the contest between the speculators in 
raw -cotton which culminated in the “cornering ” at the end 
of September of those who had been gambling for a fall in 
prices. Looking back upon that contest, it is now evident that 
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a somewhat exaggerated importance was attached to it at the 
time, and that the means adopted by spinners in order to bring 
it to a close were ill-advised as well as ineffectual. No doubt 
the gambling that is constantly taking place in raw cotton is 
greatly to be deprecated. It unsettles the market, and introduces 
a new complexity into business ; but it is scarcely the unmiti- 
gated evil that has often been represented. There can be no 
doubt, for instance, that the high prices for cotton which ruled 
during the closing weeks of the “corner” attracted hither 
larger supplies than would otherwise have reached us, and to that 
extent have since contributed to the greater ease of the market. 
And even if it were otherwise, and the results of contests between 
bulls and bears were as wholly injurious as some regard them, 
the means taken last autumn to counteract their ill effects were 
most injudicious. The position of affairs was that some persons 
had undertaken to deliver cotton which they did not possess. 
Knowing this, other speculators got command of the available 
supplies and put the price up against those who had entered 
into contracts to deliver. If any of the two parties to this 
gambling business were more to blame than the other it was 
surely those who originated it by selling far in advance, and 
they should have been left to suffer the consequences. Instead 
of being thus left, however, they obtained from spinners a totally 
undeserved assistance. These latter resolved temporarily to 
stop production and by thus restricting the demand for cotton 
made it all the less difficult for the “ bears” of the raw material 
to obtain their supplies. And it was upon the working 
population that this stoppage of production told more heavily. 
By it they were deprived of several weeks’ wages, the net result 
of the proceeding thus being that for the moment cotton ope- 
ratives were made to bear some portion of the loss which would 
otherwise have fallen upon one, and that the more culpable, 
section of the cotton gamblers. Such a result cannot but be 
deplored, and it is to be hoped that if similar circumstances 
again arise, the speculators will be left to prey upon each other, 
and no portion of their losses be shifted on to the innocent 
shoulders of the cotton operatives. 

It is satisfactory, however, to find that, notwithstanding this 
temporary stoppage of production, the out-turn of our cotton’ 
mills and factories during the past year is the largest on record. 
Messrs. Ellison & Co. estimate that the deliveries to consumers 
in the United Kingdom during the eleven months ended No- 
vember last-amounted to 2,983,360 bales, as compared with 
2,795,200 bales in the corresponding period of 1880; and if the 
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consumption during December be estimated at about 63,000 bales 
a week, we shall have a total consumption for the year of about 
1,500,000,000 Ibs. which compares with former years as 
follows : 


Consumption. 

Year. Ibs. 

1881 ee oe ee os ee 1,500,000,000 
1880 ee ee ee ee oe 1,372,600,000 
1879 ee oe ee oe ols 1,173,300,000 
1878 ee oe ee ee as 1,176,400,000 
1877 ee ve «s ee 4 1,237,300,000 
1876 oe oe ae Fe ee 1,274,300,000 
1875 oe ee Me oe se 1,230,300,000 
1874 ee ee a oe oe 1,266,100,000 


And concurrently with this augmentation of the output, 
there has been a considerable growth in the volume of ourexports. 
The figures for the whole year are not yet available, but 
taking the eleven months ended November we have the follow- 
ing comparison. 





| | | 
Increase | | Increase | 








| 
| °/, com- °/, com- 
1821, ; pared 1880, pared 1879, 
; with with 
\ 1280, 1879, 
P:ece goods | 
quantities, 
yards ....| 4,390,636,000 | + 6°4 | 4,123,282,000 | + 3°1 | 3,999,399,000 
Piece goods, 
value, £..; £54,232,300 | + 22 53,026,000 | + 28°8 [42,813,000 
Cotton yarn, 
quantities, 





Ibs. ....| 232,852,000 | + 17°6 | 196,486,000 | - 8-9 216,678,000 





Cotton yarn,| 
valuc,£.., £11,982,000 








+ 10°1 10,885,000 | - 0.9 10,976,000 
. i 





The increase in quantities both of piece goods and yarn, it will 
be observed, is greater than the increase in values, which means 
that we were disposing of our products last year at somewhat 
lower prices than in 1880. But then we were buying our raw 
material cheaper, and could thus afford to reduce rates for the 
finished articles without trenching upon the margin of manufac- 
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turer’s profits. This will be seen from the following table of 
comparative prices, which we take from the Economist :—~ 


























Price, Corresponding period in 
C.y 
1831, | isso. | 1879. | 1878 | 1877, | 1876. 
Un! s. d s, d.| 8s. d zB | ae. dad | a d, 
pland, middling, per | 
ae ane wie 0 6} 0 633! 0O of 0 443 0 63) 0 6H 
Ditto, mid. fair” 0 63} 0 7A) 0 6 0 5 | O 6t3} 0 6t3 
Pernambuco, fair | 0 63] 0 TE] O 74} O 5F | 0 63| 0 6% 
No. 40 mule-twist, | 
fair, 2nd quality ..| 0 103 | 0 10}| 0 103/ 0 8%) 0 9%] 011} 
No. 30 water-twist, | 
ditto.. ..  ..| 0 10$] 0103] 010; 0 81| 0108] O11} 
26-in., 66 reed, printer, 
29 yds., 41bs.20z3.| 4 3 | 4 7h] 4 0 | 310k| 4 6 | 5 8 
27-in., 72 reed, printer, 
29 yds., 5lbs.20zs.| 5 74] 5 9 5 0 4 3 5 14] 6 0 
27-in., 60 reed, gold 
end shirtings, 37} | 
yards, 8 lbs. 4 ozs. 8 0 8 14} 7103} 7 0 8 14] 8 103 
40-in., 66 reed, ditto, 
ditto, 8 lbs. 12 ozs..| 8 6 9 14} 8 9 8 0 9 13] 9 9 
40-in., 72 reed, ditto, 
ditto, 9 lbs. 5 ozs...) 10 3 10 0 9 6 9 0 10 13); 11 0 
39-in., 44 reed, red 
end long cloth, 36 
yards, 9 lbs. --| 7 0 7 0 6 4} | 5 6 7 14} 8 0 
: } | 








While raw cotton in December last was about -5,d. per Ib. 
cheaper than at the corresponding date in 1880, yarns were 
selling at an advance of about 3d. per lb., and although some 
cloths were lower in price, the decline in them is on the average 
less than on raw cotton. The position of our spinners as regards 
profit would thus appear to be distinctly better now than it was 
twelve months ago ; and although that of manufacturers does no 
seem to have improved much, there has at any rate been no 
retrogression. 

On the whole, therefore, the condition of our cotton industry 
(an industry the products of which amount in value to fully 
one-third of our total exports) marks a distinct change for the 
better, and the expectation of a further improvement during 
the current year may fairly be entertained. It is true that for 
the moment the Indian demand for our piece goods has slackened. 
This decline, however, it may be hoped is only temporary. The 
Indian markets have of late tod somewhat over-supplied, and it 
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may take some time before the accumulated stocks are worked 
off. But with the general trade of India improving as it has 
been doing during the past year, itis only reasonable to expect 
a further growth in the demand there for our cotton goods. 
Whether that demand will be further stimulated by the abolition 
of the remaining import duties levied upon cotton goods in India 
remains to be seen. These duties ought certainly to be swept 
away at the earliest possible moment. They restrict trade, 
and to a certain extent protect native manufacturers. They 
thus take a great deal more out of the pockets of the Indian 
consumers than they yield to the Treasury. At thegsame time, 
however, financial exigencies often require the maintenance of 
obnoxious taxes, and in the case of India it is difficult to see 
what taxation could be imposed in the place of those duties, 
which would not be even more hurtful or unequal in its incidence 
than they are. Certainly the proposal to substitute an income- 
tax for them is not one that commends itself to unbiased minds 
here, while in India itself it is emphatically denounced. The 
Lancashire manufacturers, therefore, will probably have to wait 
until the present taxation of India yields a surplus sufficient to 
enable it to do without the duties before securing their repeal. 
But, meanwhile, they have the satisfaction of knowing that the 
markets for their products in other directions are improving, 
and their prospects for the current year are much better than 
they have been for a long time past. 


~~ 
— 


A PARALLEL STANDARD AND BANK MONEY. 
Tue subject of bi-metallism being one which is likely to be 
again under discussion, we have translated from the “ Journal 
des Kconomistes,”’ the following article by Mr. Edmond Van 
Geetruyen on “A parallel standard and bank money.” We 
do this without endorsing all the remarks in it ; but it is clearly 
desirable to see the.views of economists and business men in 
other countries on this obscure and difficult question. Mr. E. 
Van Geetruyen has been a broker working in exchanges and the 
ga metals, which has given him a practical knowledge of 
is subject. 





A PARALLEL STANDARD AND Bank Money. 


It might be desirable in order to settle the monetary question, if 
the economists cannot do so, and if Governments will not form an 
understanding among themselves, to come to the system of “a parallel 
standard” and of bank money. 














A Parallel Standard and Bank Money. 25 


The proposed system might fairly be termed a parallel standard, which, 
whilst admitting the free coinage of the precious metal, leaves to the con- 
tracting parties the power of deciding in their agreemeuts which metal 
they choose to employ. 

This choice is made by the addition of such words as francs, pounds, 
marks, florins, &c., of the denomination of gold or of silver. 

The following is a sketch of this system : 

The issue of bank notes by national banks, based either on gold or 
silver; the settlement of a different rate of discount for the drafts based 
on one or the other metal, and the regulation of this rate, in proportion 
to the stocks held of the corresponding metal. 

The result of the application of this system is that the settlement of a 
legal relation between the two metals becomes needless, but that neverthe- 
less it might be established, without infringing any single economic law ; 
in fact, the rise or fall in value of one of these metals would be noted, not 
in their mutual relation as regards value, but on their respective rates of 
discount. One might call “ bank money ” im contradiction to “ current 
money,” ideal money of account, represented in current account by being 
written off, or in circulation by bank notes, and possessing as a guarantee 
of its value the precious metals or their equivalent representatives. 

The choice of the unity of bank money is an arbitrary and conven- 
tional thing: the unity of weight of the present time being the “ kilo- 
gramme,” it is clear the unity of modern bank money ought’ preferably 
to be determined by the “gramme” and its multiples. 

Evidently the gramme would have to be chosen, in ordcr to attain the 
perfect end, that is to say 1,000/1,000 fine, whether for the kilogramme of 
gold, or for the kilogramme of silver. 

This principle being admitted, the reduction of bank money into current 
money becomes extremely easy; it is only necessary to estimate the 
proportion of alloy in current coin to know its value in bank money, and 
vice versd, and the monetary unity of the world will be accomplished. 


Il—The Parallel Standard. 


Let us unfold these two points and let us begin with the parallel 
standard. 

As we have already remarked, the establishment of this system has this 
immense advantage, that it wounds no national susceptibilities. The 
Governments could declare the national money whatever they pleased, the 
contracting parties would make use of what was most convenient. The 
mono-metallist countries either in gold or in silver would still exist, and 
the bi-metallist countries would have no need to change their habits. 

Among bi-metallist nations, some would propose the proportion of 1 to 
153, others that of 1 to 16, or of 1 to10,—the transaction would not be 
interfered with. In practice every bill of exchange, every contract based 
on coin of any kind, would bear, besides the sign of pounds sterling, marks, 
liras, piastres, or francs, the indication that it was either gold money or 
silver money. 

A fall in the value of the metal silver, that is to say, a superabundance 
of that metal, would have no other result than that of lowering the rate of 
discount for drafts, based on silver ; a fall in the value of the metal gold 
would have the same result, and the rise in value of one or the other of 
these metals would produce an inverse effect, 
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We will explain more clearly by an example. Let us suppose the system 
ofa parallel standard adopted in France, and take for the ground-work of 
our investigation the balance-sheet of the Bank of France, of June 10th, 
1881. 


The bank possesses in gold about £25,000,000; in silver almost double 
that amount, say £49,500,000. It has a circulation of about £100,650,000 in 
notes payable as it chooses, either in gold or silver, and possesses in bills, 
&ec., about £44,000,000 of securities payable in gold or silver, at the choice 
of the debtor. 

The system of a parallel standard being admitted, the £25,000,000 of 
gold in the bank will have its counter-part in £25,000,000 of bank notes, 
based on gold francs; the £49,500,000 of silver will have its counter- 
part in £49,500,00uU of notes convertible into silver francs. 

The £44,000,000 of bills of exchange will consist partly in bills of ex- 
change payable in gold francs, partly in bills of exchange payable in 
silver francs. It would be the same for the creditors and debtors on 
current account, and the constitution of its statutory capital. Admitting 
the proportion of 6 to 12 which exists for the reserve of cash in gold and 
silver were that of the bills of exchange, the bank would hold in its port- 
folio paper composed of about £14,800,000 in gold drafts, and about 
£28,800,000 silver drafts. 

Supposing this system adopted, a drainage of gold by means of silver, or 
a drainage of silver by means of gold would become impossible. The 
drainage is always effected by means of the discounts. The bank would 
not give its own notes, based on gold francs, except in exchange for pay- 
ments in gold, or in exchange for the presentation for discount of bills of 
exchange, based on gold, or vice versd. 

Let us suppose that in consequence of a bad harvest, there happen to 
berequirementsfor gold. America sends grain, draws for this in gold francs, 
discounts the drafts, takes bank notes based on gold francs, cashes them, 
and sends the produce home to America. The bank is covered, for when 
the bill of exchange payable in France becomes due, it is payable in gold ; 
but as the debtor will have to find gold in order to pay this “ gold” draft 
at the bank, the metal necessarily becomes scarce. 

What then should the bank do? It has a very simple duty. It must 
raise its rate of discount for drafts on gold francs, and lower it for drafts 
on silver francs. This proceeding will re-establish the equilibrium. The 
merchant will begin to prefer transactions based on silver, and to leave 
those based on gold. 

One objection presents itself: what will have to be done, for example, 
with drafts drawn on a country with a bi-metallic basis on francs, which 
have no indication whether they are gold or silver ? 

The reply is a very easy one: the debtor pays in gold or in silver at 
his choice ; it is a question of arrangement between him and his creditor. 

The introduction of the system of a parallel standard has scarcely in 
view domestic, urban, provincial and even national transactions. The 
evil to be remedied does not lie there, it is found in international trans- 
actions, and the system now in force produces in bi-metallic countries 
disorders of which the following is an example: one day, a friend of mine 
received a quantity of gold ingots exceeding £40,000 in value, he sells 
these ingots to the Bank of France, receives bank notes in payment, and 
holds them in his portfolio at the order of his correspondent. 

The latter, three days later; telegraphs to our friend to despatch £40,000 
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gold to New York. Our friend proceeds to the Bank of France and 
demands in payment for his £40,000 notes—gold. 

The cashier looks at him with astonishment, and suspecting something 
more than appears, goes to consult his chief, returns, and offers in payment 
£20,000 in silver and £20,000 in gold. 

Our friend is annoyed. The only answer is: “If you make any 
difficulty, we will give you nothing but silver. We have a right to 
do that.” 

Silver being low, my friend was condemned to lose a tolerably large 
sum on £20,000, and that for having done business with the bank which 
has brought it perhaps 10 per cent. on the £40,000. 

Events like these may happen every day; it is not prudent to avoid 
them ; the Bank of France is even forced to act thus, though this does not 
prevent such a condition of things from being entirely irregular. 

Admitting the existence of a system of a parallel standard, my friend 
would have received in payment for his gold ingots bank notes based 
on gold, and the Bank would have been forced to repay him his notes in 
the metal of which these notes would have borne the mark. ‘“ But,” 
the mono-metallists will object, “how can the legal agreement of 1 to 
154, of 1 to 16, or 1 to x be justified ?”’ 

We do not justify it, we state its existence, and we accommodate the 
practice of business to the requirements of the situation, while we con- 
form strictly to economic laws. 

We are of opinion that it is impossible to establish an invariable agree- 
ment between the value of two articles of commerce, and that in conse- 
quence, if it is desired to establish artificially an invariable agreement 
between variable quantities, we must provide some corrective for this, 
Two correctives for these necessary fluctuations between the agreement 
of the two precious metals may be considered. 

1. That of the bi-metallists, developed in the monetary conference, 
which met at Paris, that is to say, an agreement between the various 
Governments of the civilised world. 

An agreement! ‘ Riswm teneatis |!” 

2. That of a system of a parallel standard which, whilst it admits the 
necessity of these fluctuations, corrects them by making them reflect on 
the rate of discount. 

A simple statutory regulation of the national bank could effect this 
change. We dare then to propose, in preference to the first solution, 
this last, which will not cost a penny; this one which will always be 
valuable. 

Before the close of this chapter, we think it necessary to explain our 
opinions from a theoretical point of view, on the legal agreement. 

The true system ought to be this: if one kilo, of gold were worth ten 
kilos, of silver, and one kilo. of silver were worth ten kilos. of copper, the 
coin should be struck in this proportion. 

The origin of the connection between the precious metals is lost in the 
mist of ages. However, we may observe that history makes mention of 
three very remarkable relations between the two. 

These are—the one in the time of the Homeric heroes, 1 to 5; that of 
the Chinese, 1 to 10; and that of the.middle ages 1 to 12. 

Would not one be inclined to say that nations have desired voluntarily 
or instinctively to declare that the relation between the two precious 
metals, used as coin, is a connection of “numeration ” which is bound to 
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adapt itself to the numerical system in force—asystem which according to 
the times is pentesimal, decimal, duodecimal, or vigintesimal ? 

Since a relation of numeration is necessary, it is more logical that it 
should be established by legislation than by way of free custom. 

Custom will establish by force a relation which will tend rather to 
uniformity and immobility ; the legislator who confirms this custom acts 
wisely ; and an understanding on this subject between all the legislators in 
the world would be a desirable thing; but meanwhile let us correct the 
want of this understanding by a system of parallel standard. 


Til.—Of Bank Money. 

All coin is at bottom only a certain quantity of value, which is taken as 
a unit to measure the value of exchangeable articles. This quantity of 
value can exist in any article whatever, and can be represented 
by a conventional sign, provided that the value of the object, which is 
taken as the unit, is something real. The paper money of Governments 
has its value only as far as it represents the amount of the taxation which 
has to be paid by the tax-payers; bank paper only as representing the 
precious metals or bills of exchange; and the bill of exchange, having 
behind it neither goods nor credit, that is to say the possibility of obtain- 
ing commodities, would have no value. 

Bank money does not escape this law. It represents the value of 100 
grammes of fine gold or 100 grammes of fine silver, taken as the unit. It 
is created against a deposit of an ingot, or of coined money, gold or silver, 
2 against the discount of bills of exchange, against warrants, merchandise, 

c., dc. 

Bank money is tho ideal money, the real money which has always served 
as the intellectual basis of the transactions of the world, without the 
commercial world really understanding that this is the case. 

The abuse of bank money caused it to be suppressed ; it is necessary to re- 
establish and make use of it rightly. 

For this reason it is necessary to create an international bank, estab- 
lished in Europe, and issuing bank notes based on bank money—notes 
rendered convertible into current coin in all the countries of the world 
at fixed but invariable rates. 

A project of this sort, originated in Holland, and formulated at Brussels 
at the office of the committee for the consideration of the establishment of 
such a bank (Rue de Ligne, No. 9) gave rise to a pamphlet, of which the 
following is a short résumé :— 

The monetary unit of the world can only be realised with difficulty, 
and by the operation of Governments. 

The formation of bank money, convertible into current coin, at an 
invariable rate of relation between the weight of pure metal and that of 
the metal coined in the pieces in circulation, realises this unit without 
occasioning any expense whatever, and without permitting any Government, 
or any individual to falsify the unit of value of this measure. 

Western Europe, that is to say, Germany, France, England, with the 
two intermediate States, Holland and Belgium, have constituted for a long 
time, from a commercial point of view, a kind of “ European Commercial 
United States.” 

To realise their unity completely there must be a unity of money. 

Bank money, that is to say a bank note, created in one of these coun- 
tries, in Holland or Belgium for example, and rendered convertible into 
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current coin at Berlin, Paris, and London, would constitute this monetary 
unity without any confusion whatsoever. 

The extent of the circulation of this note would have no other limits 
than those of civilization ; indeed the places where banks exist, that is to 
say, Berlin, Paris, London, centralize, in fact, the financial transactions of 
the whole human race. 

A similar bank would carry on business in relation to the following 
countries, Germany, France, England, Belgium, Holland, in precisely the 
same way as the National Bank of France has acted in respect to the pro- 
vinces of France, and the Bank of the German Empire in respect to the 
markets of Hamburg, Frankfort, and Augsburg: that is to say, that the 
loss of exchange between one place and another would disappear for bills of 
exchange between these three towns—Paris, London, Beilin; and these 
towns become similar in position to the following—Lyons, Bordeaux, 
Marseilles, which, united by the same financial system, enjoy the same 
advantages. 

In order to render the peons of a note to the bearer possible, at the 
choice of the bearer, in three different places, it only becomes necessary 
that the bank which originated the note should from time to time 
dispatch the precious metals from one place to another. 

he same necessity forces itself on the Bank of France, the Bank of 
Germany, and the Bank of Belgium. 

The expense necessitated by these dispatches of the metals would have 
to be added to the general expenses of carrying on the business, and to be 
deducted from the profits. 

We will imagine, for example, a circulation of “bank money” notes 
equal to that of the Bank of France, about £80,000,000. Let us imagine 
results by way of profit on the discount of £2,400,000, and a displacement 
of the precious metals from one place to another: for a total amount of 
£80,000,000 it must be calculated thus :— 


Profiton discount ...  ... vos ooo = nee 2,400,000 
Deduct } per cent on £80,000,000, being for the a 
expense of removing metal a eee ose 200,000 


Profit remaining sis ee “ie toe eo  £2,200,000 





We give these figures so as to exemplify, as the English say, the reason- 
ing. A new formation without the assistance of the Governments, 
without the support of national banks, will never quickly attain a circula- 
tion of £80,000,000; and, if ever, by its internal strength and in response to 
a general need it reached such a figure, it would soon exceed it, and that 
in proportions which are at this present time incalculable. 

@ have calculated the cost of the removals of specie at } per cent. on 
the total amount of circulation. 

It is very possible that this cost would be reduced to zero ; indeed there 
exists a law of liquidation of debts between individuals, the consequence 
of which is that persons finish by paying without opening their purses, 
except in case of failure. This law of liquidation also governs transac- 
tions between towns, between provinces, and between countries. 

It is upon this law that the phenomenon of the circulation of the bank note 
rests, and in pure theory (but only thus) can one say that one gramme of 
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gold can suffice for all the commercial and industrial transactions of the 
whole world. 

If (but there must be a great deal of if), if all the universe were 
at peace, entirely devoted to free trade, never subject to commercial and 
agricultural crises; if the terrestrial bank had its solvency accepted and 
as much by the Parisians as by the Kroumirs, the Hottentots, and the 
Chinese ; if, in one word, the world was not the world it is, and man was 
a perfect being; if, &c., dec. ! 

The study of this theoretical law is good, inasmuch as it is the ideal 
towards which humanity unconsciously tends, and which it approaches by 
degrees. Unhappily humanity will never realise it. 

The projected bank is, relatively, only a very small institution in com- 
parison with universal and terrestrial plans, for its direct sphere of action 
is passed through at railway speed in four and twenty hours’ time in its 
widest extent, that is to say, from Berlin to London. 

Nothing prevents the bank notes being made payable in other places ; 
but with the deduction of commission, they can be made payable at par 
in such. centres as Paris, Berlin, London, because these centres settle 
their business matters at maturity among themselves; but to render them 
payable from the commencement of their formation, at New York, Calcutta, 
and Melbourne, it would be necessary to keep considerable balances in 
these cities or to pay the expense of the transmission of metal; disadvantages 
which would be compensated for by a commission which would have to be 
charged to account at the moment of payment. 

We will reserve further details for another occasion, 


IV.—Objections, 


Two serious objections present themselves :— 

1. Would the Governments allow the formation of bank money ? 

We believe them to be sufticiently, let us say for euphony, “ intelligent” 
to wish to hinder it, but we believe such a prohibition to be impossible. A 
bank note “ banco ” would be, from a legal point of view, only a contract of 
delivery, bought and sold between individuals, against current coin. We 
call it a bank note so asto avoid using the term which might have been 
used by Proudhon (inexact in fact) of a circulating value. 

2. What would the bank do in bi-metallic countries ? 

In mono-metallic countries its part is simple and one completely 
marked; in bi-metallic countries, which have not admitted the system 
of a parallel standard, its part would be difficult but profitable. 

Indeed, while supposing a large circulation, and consequently a great 
stock of the precious metals, it could take advantage to its profit of 
the monetary awkwardness of the various Governments of the world, 

This is not the place to explain how the present monetary difficulty, the 
existence of a price of silver in London 14 per cent. below the legal rate in 
France, the fact that this silver is at par in Calcutta, the free mintage of 
silver by the Spanish Government, may give the opportunity to intelligent 
bankers of conjuring up profits, and finally let us say this—it is the thread 
of this article. 

If the civilised Governments wish to put themselves above absurd 
national rivalries, a monetary union can easily be realised. The question 
of a double standard will be resolved by an international agreement, 
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special crises resulting from the actual aberration would disappear; but 
this understanding being only “ Pia vota ad calendas Grecas,’’ commerce 
must help itself, and we have shown it the way. 


Epmonp Van GEETRUYEN, 
Formerly exchange broker, and of the precious metals. 


<> 
_ 
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NEGLIGENCE IN RELATION TO BILLS, NOTES, AND CHEQUES. 


THaT a man may incur a liability more extensive than he intended and 
was arranged between him and the person to whom he hands the bill, b 
putting his name to a blank bill, and that the rule which makes a bi 
void even at common law if after issue an alteration is made in a material 
part, is subject to the limitation that when the bill has been so carelessly 
written as to allow of an interpolation being made so as to increase the 
amount without being liable to detection, the bill is good for the increased 
amount in the hands of a bond fide holder for value, are settled rules of 
law. The principle, however, on which these rules depend has been 
variously, and, as it seems to us, sometimes wrongly, stated. We shall 
consider, what these rules are, and what is the real principle on which 
they rest. 

The rule as to acceptances and indorsations of blank bills cannot be 
better stated than in the words of the court in Foster v. MacKinnon 
(L, Rep. 4 C. P. 704): “If a man write his name across the back of a 
blank bill stamp and part with it, and the paper is afterwards improperl 
filled up, he is liable as indorser. If he write it across the face of the bill, 
he is liable as acceptor, when the instrument has once passed into the 
hands of an innocent indorsee for value before maturity, and liable to the 
extent of any sum which the stamp will cover.” In the United States, 
where there is ro stamp, the amount for which the blank may be filled u 
is unlimited (Byles on Bills, 12th edit.,188). It has been usual, as wes. 
see when we come to a detailed exposition of the cases, to explain this on 
the ground that by signing such a paper the person signing gives an 
implied mandate to fill up with any sum the stamp will cover, or any sum 
whatever when there is no stamp. Whatever may be the real principle, 
clearly it is not this. The last iliustration—the case where there is no stamp, 
which is a logical consequence of the principle, shows its absurdity. No 
human being in signing a paper intends to make himself liable to an 
unlimited amount—to the whole extent of his fortune, or more than the 
whole extent of his fortune, If one signs a bill the stamp of which will 
cover £100, and in parting with it says that the sum to be filled in is £10, 
it cannot be said that there is an implied mandate to fill it in with £100. 
On the contrary, there is an express injunction not to do so. Besides, if 
there were such a tacit mandate, the acceptor would be liable to the full 
extent even to the person to whom he has handed the bill, while, in fact, 
he is liable only to a bond fide holder to the extent for which value has 
been given. 

The true ground of liability, it appears to us, is just this, that the 
acceptor has been in fault, has been negligent, and in a question with 
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an innocent third party he must bear the consequences of his fault. The 
case is an illustration of the broad general principle that when of two 
innocent parties one or other must suffer from the fraud of a third party, 
the one who must bear the loss is he who has been in fault, and whose 
fault has given occasion to the loss.. A person who, intending to accept a 
bill for £10, signs a blank paper bearing a stamp that will cover £100, 
gives an opportunity to the person to whom he parts with the bill to 
perpetrate a fraud ; and if a third party, acting in good faith, gives value 
for the bill filled up to the full amount of £100, the acceptor must suffer, 
not the holder. 

Tn Schultz v. Astley (2 Bing. N. C, 544) the liability which an acceptor 
incurs by signing a blank bill was carried so far as to make him respon- 
sible to the amount the stamp will cover not only when tie bill had been 
received by a third party acting in bond fide, but when it had been drawn 
by a third party. The case was referred to by Mr. Justice Crompton in 
a later case, reported in 2 L. J. Rep. Q. B. 293, as one which went to the 
utmost extent of the law. In the United States it has even been held that 
if the blank paper comes into the hands of a holder without notice, he 
may fill up the blank with a larger sum than the original holder was 
authorised to insert (Byles on Bills, 188), which is carrying the liability 
to a preposterous extent, although it is a logical consequence of the 
erroneous principle of tacit mandate, If the true principle applicable to 
this class of cases be that the acceptor must bear a loss to which his own 
negligence has given occasion, this ruling is not supportable, The 
acceptor has not been solely to blame. There has been negligence, at the 
very least, on the part of the third party. Receiving a blank bill, he has 
been put on his guard, and ought to have inquired of the acceptor what 
was the true amount of the obligation. 

Another consequence of the doctrine as to the liability incurred by 
accepting a bill in blank is that the acceptor is liable to a bund fide 
onerous indorsee, in whatever name the bill has been drawn and indorsed 
by the original holder. In London and South Western Bank v. Wentworth 
(L. Rep. 5 Exch. Div. 96), the liability of an acceptor in the case of what 
was really a forged indorsement arose in a peculiar set of circumstances. 
The defendant Wentworth had gone to an advertising money-lender, who 
undertook to procure for him a loan of £400 on getting a bill for £500. 
On the faith of this, the defendant gave the money-lender a blank accept- 
ance on a paper bearing a stamp sufticient to cover £500. An obligation 
was given that the bill was to be negotiated, but nothing was said as to 
who was to draw or indorse it. Wentworth incautiously handed the bill 
over without getting the £400. When the bill was presented to the bank 
to be discounted it bore to be drawn and indorsed by “8. H. Head.” The 
signatures of the drawer and indorser were in the same handwriting. The 
bill was presented at the bank by one Villars, a partner in a respectable 
firm of upholsterers who had an account with the bank. Villars stated 
that his firm had furnished the offices of a person named Samuel Head. 
On making inquiries of Wentworth’s bankers, the answer to which proved 
satisfactory, the bank discounted the bill, making advances equal to the 
full value of the bill, £500. It was admitted that the bank had taken the 
bill in good faith, and without notice of any irregularity. On the bill 
falling due, Wentworth was applied to. He disputed his liability, and 
consequently an action was raised by the bank, At the trial he sought to 
bring evidence to show that the drawing and indorsement were forgeries, 
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and also to identify a witness, Samuel Head, with the “S. H. Head” 
represented to be the payee and the person as from whom Villars took the 
bill, This evidence was rejected as immaterial. On a motion for a new 
trial, on the ground of misdirection, the Exchequer Division sustained the 
raling. On behalf of the acceptor, it was urged that, although by accept- 
ing a bill in blank the acceptor gives authority to fill in even a fictitious 
name, yet he could not have intended to authorise the person to whom he 
gave the bill to commit a forgery by inserting the name of a real person. 
This, said the Exchequer Division, “raises a novel question, and one of 
some difliculty.” The court held the acceptor liable. If the acceptance 
had been made after the drawer’s name had been inserted, the case might 
have been different, the acceptance being made on the faith of that name. 
(N6t necessarily so, because, if a fictitious or even a real name had been 
inserted as that of the drawer by the person getting the bill with the 
knowledge and consent of the acceptor, it could not be said that the accept- 
ance was on the faith of the drawer’s name.) But the Exchequer Division 
held that the case “ must be governed by the rules of law applicable not 
to cases in which the acceptor has signed his name after that of the drawer 
has been inserted, but by those which ought to prevail when the acceptor 
has signed his name upon a blank piece of stamped paper, or on a paper 
upon which a drawing in blank has been written.” It was remarked that 
the case differed from that of a forged indorsement of tke name of a real 
drawer in this among other respects; that, in such a case the acceptor, 
even supposing he paid to the bank, would still be liable to the drawer, 
whilst in this case he was not. The court observed that the question was 
one of some difficulty. We confess we do not see the difficulty. When it 
is admitted that the acceptor would have been liable, if a fictitious name 
had been inserted as that of the drawer and indorser, the whole case is 
abandoned. It is of no avail to say that it could not have been intended 
to authorise a forgery to be committed by inserting a real name. It 
might just as well be said that it could not have been intended to commit 
a forgery by inserting a fictitious name, and a forgery can be committed 
by using a fictitious just as much as by using a real name. And, as 
regards the question of who is to bear the loss, if the bond fide onerous 
owner were to suffer, what would it matter to him whether the name in- 
serted was a real or a fictitious name? And what does it matter to 
the acceptor? He has given an opportunity of perpetrating a fraud, 
and it is of little moment to him in what manner it is perpetrated. 
The supposed difficulty probably arose from the way in which the 
case -was put on behalf of the acceptor. The argument for him 
proceeded on the assumption that such cases depend on the principle of 
implied mandate, which we have seen is not the true principle. Even, as 
for that matter, it does not seem to us that there is any implied mandate 
to insert a fictitious name any more than to insert a real name. The truth 
is that a wrong was done, and, on the principle already stated, the party 
who must suffer for it was the acceptor, who had been guilty of gross 
negligence in signing a blank bill and parting with it without getting the 
money. In a question between the defendant and Villars, who discounted 
the bill at the bank, evidence of the kind which was rejected, and as to 
how Villars got possession of the bill, would have been admissible. It is 
evident that he had not got the bill from Head, who, it is to be presumed, 
knew nothing about the matter. 

Where a bill or cheque has been so carelessly written that the sum 
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originally inserted has been altered to a larger amount, of course, without 
it being discernable that an alteration has been made, the original signa- 
tory is liable for the increased amount to an innocent holder for value, 
assuming in the case of a bill that the holder has received it before 
maturity, and that the stamp will cover the amount. The leading case 
on this subject is the well-known and often-discussed case of Young v. 
Grote (4 Bing. 253; Ross’s Leading Cases on Commercial Law, i. 186). 
There a customer of a bank had signed several blank cheques and intrusted 
them to his wife, desiring her to fill them up according to the exigencies 
of businese. She instructed a clerk to fill up one of the cheques with the 
sum of £52 2s. 3d. The clerkdidso. On being shown to the lady, the 
third line of the cheque contained the words “fifty-two pounds 2s. 3d.,” 
these words commencing in the widdle of the line, and the word “ fifty” 
being spelt with a small “f.’ Afterwards the clerk inserted the words 
‘‘Three hundred and” before the word “ fifty,’ and the figure “3” 
between the “ £” and the “5” in the figures at the bottom of the cheque. 
'T hese alterations were made in such a manner that a person using due and 
ordinary diligence would not discover that they had been imprdperly and 
fraudulently made after the draft on the bank had been filled up for 
anothersum. The cheque as altered was presented to the bank, and the 
£352 2s. 3d. was paid. The bank was held entitled to take credit for the 
whole amount. Chief Justice Best said: “Undoubtedly a banker who 
pays on a forged cheque,” and the alteration to a larger sum is forgery 
(see among other cases Reg. v. Wilson, 17 L. J. Rep. M.C, 82), “is in 
general bound to pay the amount again to his customer, because, in the 
first instance, he pays without authority. On this principle the two cases 
which have been cited,’ one of which was Hall v. Fuller (5 B. & C. 750), 
“were decided, because it is the duty of the banker to be acquainted with 
his customer’s handwriting, and the banker, not the customer, must suffer 
if a payment be made without authority. But though that rule be per- 
fectly well established, yet, if it be the fault of the customer that the 
banker pays more than he ought, he cannot be called upon to pay again. 
That principle has been well illustrated by Pothier, in commenting on 
the case put by Sacchia: ‘‘ Cependant, si c’était par la faute du tireur 
que le banquier eut été induit en errour, le tireur n’ayant pas eu le soin 
d’écrire sa lettre de maniére 4 prévenir les falsifications; puta, s’il avait 
éerit en chiffres la somme tirée pa la lettre, et qui on eut ajoute z‘ro, le 
tireur serait en ce cas ténu d’indemniser le banquier de ce qu’il a souffert 
de la falsification de la lettre, 4 laquelle le tireur par sa faute a donné lieu ; 
et c’est i ce cas qu’on doit restreindre la décision de Sacchia.’ ” 

The leading Scottish case on the subject is Pagan v. Wylic (1793, Mor. 
1660; Ross’s Leading Cases on Commercial Law, i, 194). The sum in 
the bill was altered from “eight” to “eighty-four” pounds. The Court 
held there had been so much room left as to allow of the alteration being 
made without giving the bill a crowded and suspicious appearance, and 
accordingly the bank with whom the bill was discounted was held entitled 
to the whole sum of £84. It was observed that “where a blank is left on 
a bill sufficient to admit the insertion of part of one word and the whole 
of another, as in the present case, any person who puts his name upon it, 
whether as drawer, acceptor, or indorser, and trusts it in the hands of 
another, and particularly of the person by whom it was written, in order 
to its being passed by him into the circle, must be liable for the conse- 
quences in the same manner as if it had been left blank in the sum 
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altogether ; it being nearly the same thing whether the blank be total or 
partial.” And then the judgment proceeds to rest the case on the absurd 
ground of tacit mandate: “The circumstance of leaving a blank must be 
held as a tacit mandate from the parties whose names were upon the bill, 
intrusting the holder with the power of filling it up; and therefore the 
present case differs from a forgery or vitiation, for then one writing is con- 
verted into another, without the consent of the parties either express 
or implied.”” It occurs to us to remark that, if there was a tacit mandate 
to fill up the blank, it would not matter whether, when altered, the bill 
had a crowded and suspicious appearance or not. The whole importance 
of the circumstance that the blank had been filled up without giving the 
bill a suspicious appearance lies in this, that it defeats any allegation of 
negligence on the part of the bank or other onerous holder, and throws 
the whole blame, and the consequences of the blame, on the person who 
had written the bill so carelessly. The circumstance of the bank being 
able or not being able to discover the interpolation does not affect the 
question whether there was or was not a tacit mandate. Surely it cannot 
be said that there was a tacit mandate to perpetrate a fraud if it could be 
perpetrated without detection, and no tacit mandate if it could not be so 
perpetrated, or was not so perpetrated. The case of Graham v. Gillespie 
(1795, Mor. 1453; Ross’s Leading Cases on Commercial Law, i. 195) 
1s similar. The sum in the bill was changed from £58 10s. to £458 10s., 
which the perpetrator of the fraud was enabled to do “in consequence of 
a blank being left between the *£’ and the ‘5’ at the top of the bill.” 
“ The fraud,” it was stated, “ was so well executed that it would scarcely 
have been discovered unless by a person aware of it.” The acceptor was 
heid liable. In the comparatively recent English case of Guardians of 
Halifax Union v. Wheelwright (1875, L. Rep. 10 Ex. 183) the circum- 
stances were, in regard to the point under consideration, very similar, The 
defendant, the manager of a bank, acted as treasurer to the guardians, and 
acted gratuitously. The account between the guardians and their treasurer 
was duly kept; moneys were from time to time paid in to account of the 
guardians to the bank of which the treasurer was the manager, and orders 
signed by the guardians were cashed like cheques payable to order. A 
person in the service of the clerk to the guardians who was employed to 
fill up the orders for signature by them, drew a number of orders in such 
a way that the amounts for which they were drawn could be increased by 
the insertion of words and figures in blank spaces; and after signature of 
the orders he increased the amounts accordingly ; sometimes adding the 
word “ teen” after the word indicating the number of pounds, and before 
the word “ pounds ”’ sometimes prefixing “twenty” or “thirty” to the 
written words, and by altering the figures to correspond. This person alsc 
forged indorsements to orders so increased in amount, and to orders not 
so increased, and got payment from the bank. The Court of Exchequer 
held that the negligent drawing of the orders disentitled the plaintiffs to 
complain of the payment of the excess, and also that as to the payment of 
cheques with forged indorsements, the account was really the account, not 
with the manager of the bank, but with the bank, and that the bank was 
protected by the Act 16 & 17 Vict. c. 59, s. 19. 

In this case reference was naturally made to Young v. Grote. On the 
part of the plaintiffs it was argued that the reasons for that decision were 
uncertain, and that different and contradictory reasons had been given for 
it. This is, nodoubt, quite true. Even the same judge has given contra-_ 
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dictory explanations of this case. Baron Parke, in Robarts v. Tucker (16 
Q. B. 560), put it on the ground that the customer of the banker had 
‘‘ by signing a blank cheque given authority to any person into whose 
hands it came to fill up the cheque in any way the blank permitted.” But 
the same learned judge, one of the consulted judges in the latter case in 
the House of Lords, Band: of Ireland v. Evans’ Charities, 5 H. L. C. 389), 
explained the case on another and simpler ground. He said “ In that case 
it was held to have been the fault of the drawer of the cheque that he mis- 
led the banker on whom it was drawn by want of proper caution in the 
mode of drawing the cheque, which admitted of easy interpolation, and 
consequently, that the drawer having thus caused the banker to pay the 
forged cheque by his own neglect in the mode of drawing the cheque itself, 
could not complain of that payment.” 

In this case of Halifax Union v. Wheelwright, Baron Cleasby, giving 
the judgment of the court, said: ‘‘ It is true that there is some difference 
of opinion as to the proper legal ground for the conclusion, and perhaps 
some difficulty in determining which is the soundest. It is put on the 
ground of the negligence itself disentitling the party guilty of it... . In 
Swan v. North British Australasian Company, Cockburn, C. J., preferred 
putting the conclusion on the ground of avoiding circuity of action, which 
is certainly the most exact ground, and which agrees with what is said by 
Pothier in the passage referred to. But these various reasons for the 
conclusions only show how incontestable the conclusion itself is, and it is 
perhaps only an application of one of those general principles which do 
not belong to the municipal law of any country, but which we cannot help 
giving effect to in the administration of justice, viz., that a man cannot 
take advantage of his own wrong, a man cannot complain of the conse- 
quences of his own default against a person who was misled by that 
default without any fault of his own.”—Journal of Jurisprudence. 





THE RIGHTS AND LIABILITIES OF SUB-AGENTS. 


Tux decision of the Court of Appeal delivered a short time ago in the case 
of the New Zealand and Australian Land Company v. Ruston and another 
adds very considerably to our knowledge of the rights and duties of sub- 
agents as regards the original principal. Instances of sub-agency are 
constantly occurring in almost all the transactions of life. An agent 
appointed to do something which is properly within the scope of his 
business employs another agent to do it for him; a factor or broker en- 
trusted with goods for sale, employs another factor or broker to sell them ; 
a country solicitor, employed by a client in the country to conduct his 
case, in turn employs a town agent in London to conduct it for him; and 
so in numberless instances that might be given. Hence it becomes of the 
greatest importance to have the rights and liabilities of a sub-agent clearly 
defined and settled, not only with regard to his own immediate employer, 
but also with regard to the original principal. 

The New Zealand and Australian Land Company v. Ruston and another 
was decided in the first instance by Mr. Justice Field (43 L. T. Rep. N. S. 
473; L. Rep. 5 Q. B. 474). The facts of the case, as brought out at-the 
trial before Mr. Justice Field, were as follows :—It was an action brought 
to recover £2,571 8s. 6d., the balance due in respect of corn consigned 
for sale to the defendants. The plaintiffs were the owners of larye estates 
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in New Zealand, and had for many years shipped the produce of their 
estates to England for realisation, and principally on the London market. 
They had their offices in Glasgow, but had neither office nor agency in 
London ; and the mode adopted by them for the realisation of their produce 
was, for the agents in the colony to ship the wheat there, and take bills of 
lading, making it deliverable in London to the plaintiffs. These bills of 
lading were forwarded from the colony to the offices at Glasgow, and the 
course of business there was for the plaintiffs’ secretary to endorse the bills 
specially to the firm of Matthews and Thielman, factors, of Glasgow, with 
instructions, as the agents of the plaintiffs, to sell the goodsin London. It 
was not intended to pass the property in the goods to Matthews and Thiel- 
mau: they had merely an authority to sell, with the necessary right of 
possession. Messrs. Matthews and Thielman were both merchants and 
factors in Glasgow, but it was only as factors, and not as merchants, that 
they were known to the plaintiffs. The plaintiffs never made any inquiry as 
to, or in any way trusted or gave credit to, any of Matthews and Thielman’s: 
subordinate agents, who might be employed by them for the sales of the 
plaintiffs’ goods. The course of business between the plaintiffs and Messrs. 
Matthews and Thielman was for the latter, when any given sales had been 
effected, to deliver “ account sales”’ in the usual form, debiting all their 
expenses and commission, and pay the balance by cheque after three 
months. Messrs. Matthews and Thielman, having no house or agency in 
London, indorsed the bills of lading received by them from the plaintiffr 
spevially to the defendants, who were corn factors and brokers in London, 
for the purpose of sale by them, and the terms of their employment 
differed-from those upon which the plaintiffs employed Messrs. Matthews 
and Thielman. The plaintiffs were aware that sales effected by Matthews 
and Thielman for them in London were made by brokers or agents em- 
ployed by them ; but the plaintiffs were in no way parties to these sub- 
contracts, and the plaintiffs’ names were not disclosed upon them, Messrs. 
Matthews and Thielman appearing on the face of them, not as agents for 
any one but as principals.. The defendants were entrusted with the goods 
by Messrs. Matthews and Thielman merely for the purpose of sale. They 
sold the three cargoes (the subject of this suit) and paid the proceeds into 
their own account with their bankers in the usual way, mixing up these 
proceeds with all their receipts from other sources, and from time to time 
made general remittances to Messrs. Matthews and Thielman on account 
of them, but the defendants’ book showed the amount received and paid 
in respect of each particular cargo. The defendants admitted the fact of 
the sales, receipt of the proceeds, and the amount of the balance; but 
defended themselves by alleging that they had acted under the employ- 
ment of, and received the proceeds for the account of, Messrs. Matthews 
and Thielman, and not of the plaintiffs; and that there was no such 
privity of contract between them and the plaintiffs as to make them liable 
to the plaintiffs, and they also sought to set off against the balance claimed 
money due to them on other accounts from Matthews and Thielman. 
At the trial the jury found, in answer to two questions left to them by 
Mr Justice Field, first, that the plaintiffs did not, through their agents, 
employ the defendants to sell and account for the proceeds of the corn; 
secondly, that the defendants knew, or had reason to believe, that 
Matthews and Thielman were acting in these sales as agents for 
another. 


Upon these admitted facts, Mr. Justice Field held that, notwithstanding 
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the first finding of the jury, the plaintiffs were entitled to recover the 
balance claimed from the defendants, without any set-off in respect of 
other transactions between the defendants and Matthews and Thielman, 
and that their right to recover was both as undisclosed principals, and 
also as being owners of the corn, and, as such, entitled to follow the pro- 
ceeds of their property, in the hands of the defendants, in their fiduciary 
character of agents and trustees. 

In holding the plaintiffs entitled as undisclosed principals, Mr. Justice 
Field chiefly relied on the cases of Rabone v. Williams (7 'T. R. 360, n.) 
and Sims v. Bond (5 B. & Ad. 389). In Rabone v. Williams, Lord 
Mansfield said that, where a factor dealing for a principal, but concealing 
him, delivers goods in his own name, the principal may appear and bring 
an action in his own name. This is no doubt a sound proposition of law, 
but it is essentially different from the case to which Mr. Justice Field 
applied it. It was not the case of one factor being employed to effect a 
sale, and then, instead of effecting the sale himself, employing on different 
terms another factor to sell. The same remark applies to Sims.v. Bond. 
To establish the fiduciary character of the defendants, the learned judge 
relied on Knatchbull v. Hallett (13 Ch. Div. 696). From this judgment 
the defendants appealed, and judgment was given by the Court of Appeal 
on the 28th March by Lord Justices Brett, Bramwell, and Baggallay 
(Weekly Notes, April 2), reversing the judgment of Mr. Justice Field. 
Lord Justice Bramwell seems to us to have put the matter as clearly as it 
is possible to be put. Dealing with the question that the plaintiffs were 
undisclosed principals, Lord Justice Bramwell pointed out the obvious 
difference between the two cases. He said that in a contract of sale 
effected by a broker, the undisclosed principal was entitled to sue, because 
the broker was employed to make the contract between the principals ; 
while, in the present case, Matthews and Thielman were not employed to 
make a contract of agency between the plaintiffs and the defendants ; 
they were only employed to make a contract of sale, and therefore there 
was no analogy between the two cases: here, the employment of the sub- 
agents by Matthews and Thielman was no part of their duty as agents for 
sale. With regard to the second ground of Mr. Justice Field’s judgment, 
founded on the fiduciary character of the defendants, Lord Justice Bram- 
well held, that there was no fiduciary relation between the defendants and 
the plaintiffs; that such relation, if it existed at all, existed between the 
defendants and Matthews and Thielman. The Lord Justice also held 
that, although the plaintiffs might have followed the goods themselves in 
the hands of the defendants, yet here, that the goods had been sold, and 
the plaintiffs were not entitled to follow, or claim the proceeds of sale, 
free from the debts of Matthews and Thielman to the defendants upon 
other transactions. 

Another important case (Crowther and others v. Ladenburg and ('o.) on 
the subject of the position of sub-agents with regard to the original prin- 
cipal, has also lately been decided by the Court of Appeal (Bramwell, Baggal- 
lay and Brett, L.JJ.) (See notes of Unreported Decisions, L. T., 5th March, 
1881.) The facts were these: Crowther, in Cincinnati, being entitled to 
receive £705 from one Davies, in England, arranges with one Adea, a 
financial agent in Cincinnati, that he (Crowther) should receive the money 
from him. Crowther writes to Davies, directing him to pay the money to 
Ladenburg, the London Agent of Adea. Adea writes to Ladenburg 
directing him to receive the money and to advise him of the receipt. Davies 
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paid the money to Ladenburg, who credited him Adea (who owed him 
money) with it in their books, and wrote to inform him that they had done 
so, In the meantime Adea had gone into liquidation. In an action by 
Crowther against Ladenburg for the £705, it was held by the Court of 
Appeal (reversing the decision of Baron Pollock) that there was no privity 
between Crowther and Ladenburg, that Ladenburg received the £705 as 
Adea’s agent, and that, consequently, the action could not be maintained. 
It will be observed here, that the ground of the decision was, that there 
was no privity or relation between the plaintiff and Ladenburg, for Laden- 
burg received the money for Adea and not for them. The relation in the 
transaction was between the plaintiff and Adea, but there was none as 
between the plaintiff and Ladenburg, and that when the defendant had 
placed the money to account with Adea, his duty was at an end. In this 
latter case the defendants relied on the case of Williams v. Deacon and 
others (4 Ex. Rep. 397) in the Exchequer Chamber, in which the plaintiff’s 
broker, by his direction, was accustomed to pay his dividends into the 
defendants’ bank, in London, to the plaintifi’s credit in account with 
K. and Co., bankers at Abingdon, where the plaintiff resided. On the 
14th October, 1847, the broker so paid into the defendants’ bank £127. On 
the 15th, and before advice of the receipt thereof, K. and Co. stopped 
payment. The plaintiff, having sued the defendants for the sum s0 paid 
into their bank: Held, in the Exchequer Chamber, on exception to the 
ruling of the judge at the trial, that the payment into the defendants’ 
bank was a payment to K. and Co., and that the defendants were entitled 
to a verdict. 

On the whole the true rule seems to be laid down in Story on Agency, 
page 474: “In regard to the superior or real principal, the generalrule of 
law is, that, if an agent employs a sub-agent to do the whole orany part of 
the business of his agency, without the knowledge or consent of the prin- 
cipal, express or implied, there, inasmuch as no privity exists in such a 
case between the principal and the sub-agent, the latter will not be entitled 
to claim from the principal any compensation for commissions or advances, 
or disbursements, in the course of his sub-agency. But his sole remedy 
therefore is against his immediate employer, and his sole responsibility is 
also tohim. But where, by the usage of trade, or the express or implied 
agreement of the parties, a sub-agent is to be employed, there a privity is 
deemed to exist between the principal and the sub-agent, and the latter 
may, under such circumstances, well maintain his claim for such compen- 
sation, both against the principal and the immediate employers, unless 
exclusive credit is given to one of them; and if it is, then his remedy is 
limited to that party.” —Law Times, 





BILLS OF SALE. 


Ir is rather curious to notice how, with regard to bills of sale, public opi- 
nion seems inclined to revert to a partial re-enactment of the usury laws, 
which modern political economy so warmly condemned. The history of 
usury is a striking illustration of the difference between ancient and 
modern life. In a simple primitive condition every man is, as Sir H, Marnr 
has shown, either a kinsman (real or imaginary) or an enemy.: A loan to 
an enemy could not be thought of, while it seemed disgraceful to take 
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interest from a kinsman. Among the oldest Roman contracts is that of 
loan, but the loans are gratuitous, and the rules laid down grew probably 
out of the practice of lending small articles of movable property: (Maine, 
Village Communities, 3rd edit., p. 189.) It is curious to compare the 
fulness of these rules in Roman, and scantiness in English, jurisprudence. 
The Israelites, at the giving of the Law, were ina much more advanced 
state of civilisation than primitive Rome. Here interest from a stranger 
is permitted, but none could be taken from a brother Israelite. Roman 
history shows that interest was soon required, and, though regulated by 
law, lending for interest throve until the rise of the canon law, which 
forbad all interest under the name of usury. It should be clearly under- 
stood that usury signified interest, however small, and not merely exor- 
bitant interest, which is the sense in which the word usury is now gene- 
rally used. Just before the Council of Niczea Constantine confirmed the 
old Roman law which legalised interest of 12 per cent., and this Council, 
possibly to avoid collision with the State, only condemned usury for the 
clergy ; but the Council of Illiberis, held in the begiuning of the fourth 
century, and the third and fourth Councils of Carthage, condemned it 
even in laymen: (Lecky, Rationalism, 4th edit. vol. 2, p. 255). Ofcourse 
the canon law operated in every country, whether the local law did or did 
not forbid interest. In England the law did allow interest, but limited 
the amount. By 37 Hen. 8, c. 9, and 13 Eliz. c. 8, it was limited to £10 
per cent. This was reduced by 21 Jac. 1, c. 17, to £8, by 12 Car. 2, c. 13, 
to £6, and finally by 12 Anne, stat. 3, c.16,to £5. But large classes of 
transactions were excepted from the English usury laws as being especially 
hazardous, and so entitled to extra interest by way of compensation. The 
law was modified by a number of statutes passed in the last, and early 
part of the present reign, and the prohibition against usury was finally 
swept away by 17 & 18 Vict. c. 90. At the same time, though the usury 
laws are repealed, their effect in the Court of Equity is still apparent, 
notwithstanding the opinion of Mr. Miu that the only effect of usury 
laws upon a prodigal is to make his ruin rather more expeditious. Mr. 
Lecxy remarks that the feeling that restraint should be put on the inordi- 
nate interest extorted from young spendthrifts has of late years been 
steadily gaining ground in England. There can be little doubt that the 
poor man signing a bill of sale is at least as worthy of protection as 
the young spendthrift. Such protection may be against the rules of 
political economy, but cases of urgency seem to form exceptions to those 
rules. 





VALID TRANSFERS OF CHATTELS WITHOUT BILLS OF 
SALE. 


Tar case of Marsden v. Meadows, Salmon, claimant, reported in the 
August number of the Law Journal Reports, is a decision necessary to the 
proper understanding of the law of bills of sale, both with a view to its 
working and its reform. The lesson many readers—accustomed always 
to associate the separation of property and possession with a bill of sale— 
will draw from the case is, that the property in goods, remaining in the 
possession of a judgment debtor, may have been duly transferred 
to another without any bill of sale or other document registered or un- 
registered. A study of the case discloses that such a transfer may be valid 
aus against an execution creditor or trusteein bankruptcy. Theimmediate 
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point under consideration was, whether a receipt for the purchase-money 
of goods sold under an execution to the claimant, but left in the posses- 
sion of the debtor, required to be registered, so as to make the transaction 
good as against the judgment creditor under a subsequent execution. On 
January 6, 1879, the sheriff being in possession of the farm implements 
and other goods of Meadows, the judgment debtor, under a fi. fa., sold 
them to the claimant, Salmon, for £65. A deposit of £40 was paid on 
that day, but the goods were allowed to remain in the possession of 
/@ Meadows, who paid no rent, but painted pictures for Salmon, who was a 
picture dealer. On the following day Salmon sent the balance of £25, by 
cheque, to the sheriff's officer, who, on the next day after, returned a 
schedule of the goods, and a receipt for the purchase-money, signed on the 
sheriff’s behalf. On May 31, in the same year, the same goods were seized 
by the sheriff for the judgment debt of the plaintiff Marsden, whereupon 
a special case in interpleader was directed, to determine whether the 
schedule and receipt ought to have been registered as a bill of sale. Mr. 
Justice Williams and Mr. Justice Mathew decided that they required 
registration, and gave judgment for the plaintiff. The Court of Appeal, 
however, reversed the decision. 

Looking at the transaction broadly, the difference of opinion exhibited 
by the judges is very explicable. On the one hand, goods which had been 
the debtor’s, and which remained in his possession after the transfer of 
the property, are precisely the goods at which the Bills of Sale Act is 
aimed. On the cther hand, it wonld seem hard if the purchaser of 
goods from a sheriff’s officer who allowed them to remain 
in the hands of the debtor, even for a day, should be liable to a second 
seizure at the instance of a fresh judgment creditor, unless a bill of sale was 
executed. But broad considerations are of little use in. arriving at a 
correct knowledge of the law laid down by the Bills of Sale Act, for 
the reason that the Act does not proceed on any broad principle. 
Lord Justice Bramwell lays his finger on the explanation of many incon- 
sistencies in the Act, and many doubts and difficulties which perplex its 
students, when he says : * The Legislature has not thought fit to say that, 
as a general rule, wherever the property in goods is parted with by a 

person who still retains possession, the transaction shall be evidenced by 

some document which shall be registered and attested.” That,” con- 

tinues the Lord Justice, “would be plain and intelligible ;” but, the 
Legislature has adopted more tortuous and less efficient ways of carrying 
out its intention. It does not say, ‘‘ Wherever the property passes, and 
not the possession, thereshall be a bill of sale ;” but, “ Wherever there 
is a bill of sale, including in that word a great variety of documents, 
that document shall be registered.”” Among the documents mentioned 
as included in the term “ bill of sale” is, no doubt, “a receipt for pur- 
chase-moneys for.good,” such as was given in the case in question, and if 

the sheriff’s officer and Salmon had concluded their bargain on the spot, 
| and the receipt and inventory had been given at the same time as the 

sheriff withdrew from possession, the receipt and inventory would, accord- 
ing to the interpretation put upon the statute by Lords Justices Bramwell 
and Brett, have re registration. Lord Justice Brett rests his 
decision on the fact that the sale and the giving of the receipt were not 
contemporaneous transactions. He says; “Ido not say whether, if there 
had been an agreement that the property in the goods should be trans- 
ferred by the inventory and the receipt, this would not have been a bill of 
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sule which required registration. It is not necessary to determine that 
question ; but here the whole transaction had been completed before the 
receipt and inventory had been given. The property passed by delivery 
when the price of the goods was paid.” Lord Justice Bramwell puts the 
matter on a slightly different footing: “When a receipt, either with or 
without any inventory, was intended to be a transfer, or a record of the 
transaction by which the property transferred, it must be registered as a 
bill of sale.” It is difficult to see how there can be any intelligible test of 
the question whether a receipt is intended as a record of a transaction, 
except that it is contemporaneous with it, so that the view taken by these 
two learned Lords Justices is substantially the same. The view taken by 
Lord Justice Cotton on this point isthe same. He says: “The transac- 
tion of purchase and sale was completed before the receipt was given or 
asked for.’ Lord Justice Cotton also relies on section 3, which applies 
the Act “to every bill of sale whereby the guarantee has power to seize or 
tuke possession of any chattels.”” He appears to consider these words are 
a qualification of the section interpreting the words “ bills of saie.” Lord 
Justice Brett, however, says nothing on this head; and Lord Justice 
Bramwell disclaims the interpretation, suggesting that the words are meant 
not to limit the effect of the other provisions of the Act, but to extend 
them to other cases coming within the discretion in that section. This 
observation appears well founded, as the Act can hardly have considered a 
receipt capable of giving powers to seize goods. The result appears to be 
that a receipt, if given contemporaneously with the sale, requires registra- 
tion, but, if given afterwards, it does not. All the Lords Justices rely on 
is the principle of Woodgate v. Godfrey, 49 Law J. Rep. Q.B.; but that 
case, in which sale and receipt were contemporaneous, seems, since the Act 
of 1878, no longer law. Under that Act, only “assurances” were 
Ex parte required to be registered, not receipts. In the case of 
Cooper re Bawm, 48 Law J. Rep. Bankr. 40, Lord Justice James 
decided that a receipt for purchase-money, with an inventory, was an 
assurance; but the case appears, by common consent of the Judges of 
Appeal, to have been decided on special circumstances. The test whether 
the receipt is contemporaneous with the sale appears to us to be the only 
intelligible test. On any other test, the Act requiring receipt to be 
registered becomes nugatory. A receipt must necessarily be given after 
the sale, because there can be no question of paying or receiving money 
until the contract of the sale is complete. If, however, delivery takes 
place, and the receipt is given afterwards, that fact is the best evidence 
that the receipt was a mere incident, and not intended to record the main 
transaction. It is true that Lord Justice Brett, in Woodgate v. Godfrey, 
appears to be of opinion that, although there is a contemporaneous receipt, 
the transaction may be complete and valid before any receipt is given. 
This opinion would not seem to hold good since the passing of the Act of 
1878, which expressly requires receipt to be registered, That provision 
must apply to some receipt, and all receipts are subsequent to the sale in 
the sense intended by Lord Justice Brett in Woodgate v. Godfrey. 
Turning from the direct decision arrived at in Marsden v. Meadows, 
which cannot be said by any means to leave the law free from obscurity, 
the reader will dwell with more confidence on the results implied by the 
ease, There is nothing in the Bills of Sale Act requiring any form of 
document upon the sale of goods, possession of whieh is left with the 
Seller, and, if the buyer can do without any document, he can do without 
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registration. Further, there are certain documents which may be created 
at the time of the transfer of the property in goods, but which need not 
be registered, For example, an inventory without a receipt attached does 
not require registration. Neither, of course, would a cheque payable to 
the order of the seller require to be registered. There seems no reason 
in theory why mortgages of goods as well as absolute sales should not be 
completed without documents, and therefore without registration. The 
difficulty is, of course, to preserve the evidence of the transaction without 
a formal bill of sale ; but the possibility of the object of the Bills of Sale 
Act being evaded by such simple means proves the unscientific character 
of the statute. By a masterly policy of inactivity the go-by can be given 
to it. The Act does not require a registered bill of sale in all cases of 
transfer of property without possession, but merely requires the transferee - 
to register the bill of sale, if he takes one, which heneed not. The 
original Bills of Sale Act began on this principle, and its successor 
followed in the same track, attempting to fill up the gaps which had been 
left by extending the definition of bill of sale to things incapable of bear- 
ing the title, and thus introducing inextricable confusion, an example of 
which is furnished in the case before us. The remedy is for the legislature 
to retrace its steps altogether, and to require that on the transfer of 
chattels, the possession o which is retained by the former owner, a bill of 
sale shall be executed and registered, otherwise the transaction shall be 
void as against creditors.—Law Jownal. 





QUEEN’S BENCH DIVISION. 
(Sittings at Nisi Prius, before Mr. Justice Fretp and a Special Jury.) 
NoRDBERG v. THE TRADE AUXILIARY COMPANY (STUBBS AND CO.) 


Mr. Marriort, Q.C., and Mr. D. Walker were counsel for the plaintiff ; 
Mr. Butt, Q.C., and Mr. G. Lyon appeared for the defendants. 

This was an action to recover damages for a negligent misrepresentation. 
The plaintiff is a paper merchant and agent, carrying on business at 16, 
Mark-lane, City, as Nordberg and Co. The defendants carry on the 
business of inquiry agents and of Stubbs’s Mercantile Offices (Trade Auxi- 
liary Company) at 42, Gresham-street, City. The plaintiff alleged that, 
trusting to a report of the defendants’ inspector in Glasgow that J. and F, 
Christie “had been some, time in business as commission agents, &c. 
were considered respectable, and reputed good for the sum quoted (£300), 
he had supplied paper goods to Christie to the amount of £259 7s. 6d. in 
July, 1878. In fact, Christie had failed in 1870 as a sugar merchant, at 
45, Virginia-street, Glasgow, trading as James Christie and Co., and was 
sequestered. Some years afterwards, under the name of James Christie, 
he had made a composition of 4s, 6d, with his creditors, and had been in 
prison for debt. But when he started in 1877 as a merchant for commis- 
sions and produce generally he thought it prudent to add the initial of his 
brother Francis, who had really no partin the business, The plaintiff 
was in 1877 the agent of the ndahl Paper Mills Company, whose 
former agent, Forman, began subscribing to the defendants’ inquiry agency, 
and when the plaintiff succeeded in February, 1877, he continued the 
subscriptions. The plaintiff ceased to be agent for the Rosendahl Com- 
pany in October, 1877, but afterwards resumed as agent for Wilson and 
Co., of Gothenburg, Sweden, the assignees of the Rosendahl Company, 
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In his evidence, the plaintiff said the goods supplied to Christie were the 
property of Wilson and Co., but he had his salary and the commission on 
any goods sold. Thereupon the defendants’ counsel submitted that the 
plaintiff must be non-suited, but the learned Judge allowed an amendment, 
adding Wilson and Oo. as plaintiffs, although he hesitated whether he had 
such power and ought to have exercised it. He only did so on the plain- 
tiff’s solicitors undertaking to give security for costs. On the note of 
application signed by Forman and on the receipts given to the plaintiff 
were clauses that “the agency would not be responsible for losses arising 
from inaccurate information,” and a statement that the greatest care was 
exercised to prevent the possibility of error. In the defendants’ register, 
the failure of James Christie and Co. was duly noted, but against J. and 
. F. Christie, 131, Hope-street, Glasgow, commission agents, about whom 
the plaintiff inquired, there was no bad mark until a second failure in 
1879. On receipt of the plaintiff’s note of inquiry, the defendants sent 
their Glasgow agent, who, along with the secretary, was called as a witness, 
who said he consulted Messrs. Merry and Cunningham, iron merchants, 
&c., and the agents of the Glasgow Bank. They told him that Christie 
was respectable, and his landlord informed him he had paid his rent. 
These were the details he sent to the agency ; and the defendants in their 
answer to the plaintiff stated there was no registered information against 
the J. and F. Christie inquired about. The plaintiff said he had been 
- paid 6d. in the pound of his debt. 

Mr. Justice Frexp, in summing up, said the question would be for the 
jury—What was the contract made and had it been performed ? Was the 
contract that the defendants should use due and reasonable care and skill, 
or merely to give such information as they had, being shielded from any 
loss arising from inaccuracy? If so, had they fulfilled it, giving the regis- 
tered information, considering the very large business they did, some 
three millions of names on their lists, and the delicate nature of the ope- 
rations ? Had the agent made sufticient inquiries in Glasgow, or was there 
anything to have made the defendants prosecute further inquiries owing 
to the similarity with the unsuccessful tirm of 1870 ? 

The jury, after a deliberation of 20 minutes, returned a verdict for the 
piaintiff for the amount claimed. 

His Lorpsuir entered judgment for the plaintiff for £253, with 
costs, and granted a certificate fora special jury. The learned Judge ex- 
pressed an opinion adverse to a further claim of £50 for costs incurred in 
prosecuting Christie in Scotland. 





Heports of Joint Stoch Banks, 


THE ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Tue report of the directors to the thirtieth ordinary half-yearly general meet- 
ing of the company, 26th November, 1881. 

The directors have pleasure in submitting to the shareholders the annexed 
balance sheet and profit and loss statement for the half-year which ended on the 
31st August last. The balance standing to the credit of profit and loss at that 
date (including the sum brought forward from the last account), after deduc- 
tion of all expenses, and allowing for bad or doubtful debts, amounted -to 
£160,786 15s. 10d. Out of this sum the directors recommend a dividend of £1 
per share, at the rate of 10 per cent. for the past half-year, payable on the Ist 
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December next free of Income Tax, which will absorb £80,000, leaving the sum 
of £80,786 15s. 10d. to be carried forward to the next account. The balance 
thus retained in hand may, perhaps, appear excessive, but, inasmuch as the 
events which have occurred in Egypt since the 31st of August, have, for the 
moment, depreciated the market price of Egyptian Stocks, the directors jhave 
considered it advisable to make ample provision for the difference between the 
valuation of them on the 3lst August and the present time. Representations 
having been made to the directors, proceeding from trustworthy sources, of the 
absence of sufficient banking facilities in Malta, the directors have decided to 
establish an agency in that island, and they have secured the services of a well- 
known merchant, long established there, for that purpose. The directors are 
also making arrangements to convert their present agency at Paris into a branch 
of the bank. The directors are able to assure the shareholders that the business 
of the bank shows great activity, and continues increasing, and that its relations 
with the Government and the mercantile community in Egypt are most 
satisfactory. 
Balance-sheet, 31st August, 1881, 





Dr. 
Capital—so, 000 shares of £20, — _* oe “ $0 £1,660,000 0 0 
Reserve fund .. A oe 160,000 0 0 
Fixed deposits.. oe ae ne ee ate es 7,910 0 0 
Bills payable .. oe a ee “i fe 73,739 12 7 
Liabilities and accounts current ee oe ‘a ia 1,076,999 17 9 
Balance of profit and loss .. ae ae ro ae 160,786 15 10 
£3,079,436 6 2 
Cr. 


Accounts current £1,504,366 10 11 





Egyptian securities 

£2°0,060 consols oe 

Bills ‘receivable oe 

Cash in London and at branches 
Sundry accounts and investments 


499,582 1 0 
197,250 0 0 
295,821 12 1 
230,638 15 1 
318,048 12 2 
33,728 14 11 








Premises in Egypt and Cyprus 





£3,079,4386 6 2 





Profit and Loss Account for the Half-year ending 31st August, 1881, 
Dr. 


Current expenses in London and at the branches 


ie ne £17,291 8 4 
Balance to new!account .. os 


ee ee oe aie 160,786 15 10 








£178,078 4 2 
= ees 


Cr. 
Balance brought forward from 2&th February, 1881, £137,919 

15s. 1d.; less dividend 15s. per share, ae Ist Fume, 1881, 

£60,000. ee . 77,919 15 1 
Profits for the half-y ear ‘ending 31st August, "1881 ve os 100,158 9 1 


—_——— 


£178,078 4 2 





Audited and found correct, 
ARTHUR CooPER, 
(Cooper Brothers & Co. ) >? Auditors, 
G. G. L. Macrnerson, 
London, 15th November, 1881. 
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THE BANK OF NEW SOUTH WALES. 


Srxty-szconp report of the directors to the half-yearly general meeting of the 
proprietors, held at Sydney, 31st October, 1881. 

The direc directors have the pleasure to submit to the proprietors a statement of 
the assets and liabilities — the bank on the 30th ultimo, with the auditors’ 
report and declaration. The net profits for the half-year, after deducting 
rebate on current bills, interest on deposits, providing for bad and doubtful 
debts, and reducing valuation of bank premises, amount to £89,251 6s. 10d. 
To which is to be added—Undivided ee from last half-year, £3,089 lls. 7d. ; 
giving for distribution, £92,340 18s. 5d., which the directors recommend to be 
appropriated as follows :—To payment of dividend at the rate of 15 per cent. per 
annum, £75,000; bonus at the rate of 2} per cent. per annum, £12,500; balance 
carried to « profit and loss’’ new account, £4,840. 18s. 5d.,—£92, 340 18s. 5d. 
During the past half-year branches of the bank have been established at Bre- 
warrina, Walgett, and Wilcannia, in this colony. The branch at St. Mary’s 
has been closed during the same period. It will be the duty of this meeting to 
elect a director in the room of Mr. Thomas Cadell, who retires by rotation, but 
is eligible for re-election, and has given the requisite notice that he is a candi- 
date. Auditors will also have to be elected in the room of Messrs. James S. 
Harrison and Robert C. Close, who retire at this time, the latter being eligible 
for re-election. 

Aggregate Balance-sheet, September 30th, 1881. 


(Including London branch to 30th June, 1881, and New Zcaland branches to 
dth September, 1881.) 











Dr. 
Bank stock ns ae aaa ee = oe -» £1,000,000 0 0 
Reserve fund .. es in es ae ace oe 500,000 0 0 
Notes in circulation a = a ee Pi oe 704,226 0 0 
Bills payable ae we +e we oe a 2,307,073 18 «4 
Deposits and other liabilities . . <f oe oe +» 10,219,376 15 5 
Profit and loss .. ee oe os oe ae os 111,091 11 6 

+£14,841,768 5 3 

Cr. 
Coin and cash balances .. oe a «» £2,798,043 17 4 
Bullion in hand, and in transit to London oe em oa 126,858 4 6 
Government securities ae oe ee “ oe ove 1,255,911 19 10 
Notes of other banks .. a ee a ee de 6,534 0 0 
Bank premises .. 327,937 10 8 
Bills receivable, bills discounted, and other debts due to the 

bank .. ee «» 10,325,426 0 0 
Insurance account as oe oe = we ee 1 ,056 12 10 

£14, 14,841, 41,768 5 3 5 3 

Dr. Pyofit and Loss, September 30th, 1881. 
1881, September 30. Rebate at current rates on bills dis- 

counted, not due at this date.. sa aie oe £18,750 13 1 
Dividend at the rate of 15 per cent. per annum Re pe 75,000 0 0 
Bonus at the rate of 24 per cent. per annum.. sa ee 12,500 0 0 
Balance carried to ‘‘ profit and loss’’ new account .. ac 4,840 18 5 





£111,091 11 6 
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es 
1881, March 31. Amountfrom last account.. oe oe 
os September 30. Balance of half-year’s profits after 
providing for bad and doubtful debts, and including re- 
coveries from debts previously written off as bad .. ee 108,001 19 11 


— 


£3,089 11 7 


£111,091 11 6 








Audited 28th October, 1881. 


J. S. Harrison ! 
Rk. C. Crose, . } Auditors. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to 30th September, 
1881, and report that we find the several items therein stated to conform to the 
balances in the general ledger, and the balance-sheets of the respective branches 
and agencies of the bank collectively. 

We have counted the cash balance, and examined the bills and other securities 
held by the bank at the head office, in Sydney, on the 30th September last, and 
hereby certify that we have found them correct. : 

The cash, bills, and other securities held at the branch banks and agencies 
in New South Wales, Victoria, and South Australia on the 30th ultimo, in 
New Zealand on the 5th ultimo, and in Queensland on the customary dates, 
have been certified to as being correct by the usual documents. 


J. S. Harrison, . 
R. C. Cuose, } Auditors, 


BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the shareholders of the Bank of New 
Zealand was held at the chief office, Queen-street, Auckland, on Wednesday, 
October 26th, the Hon. James Williamson in the chair. The-General Manager 
read the advertisement calling the meeting, also the minutes of the last half- 
yearly general meeting, and the report and balance-sheet as follows :—The 
fortieth report of the directors of the Bank of New Zealand to the half-yearly 
general meeting of the proprietors. held at the banking-house, Auckland, on 
Wednesday, 26th October, 1881. The directors congratulate the shareholders on 
the result of the past half-year’s operations, as exhibited in the following report 
and balance-sheet. Thenet profits for the half-year ended 30th September, after 
ample appropriations for all known bad or doubtful debts, and in reduction of 
Bank Premises and Furniture accounts, amounts to £73,943 2s. 4d., to which 
has to be added balance from half-year ended March 31st, 1881, £24,801 16s. 3d., 
giving a total, available for division, of £98,744 18s. 7d.; the following appro- 
priation of which is now recommended :—To payment of dividend at the rate 
of 10 per cent. per annum, £50,000; to bonus of 5s. per share, equal to 5 per 
cent. per ‘annum, £25,000; to balance carried to profit and loss new account, 
£23,744 18s. 7d.—£98,744 18s. 7d. ‘The dividend and bonus will be payable 
at head office, Auckland, to-morrow (Thursday) 27th inst., and at- branches on 
receipt of advice. 
For the board of directors, 


James WILLiamson, Chairman. 
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Aggregate Balance-sheet of the Bank of New Zealand at 30th September, 1881, 


including London office at 31st July, 1881. 


LIABILITIES. 

Dr. 
Capital .. aa ae 
} ed fund .. 
Notes in circulation ee a re a 
Bills payable in circulation .. ee oe 
Deposits and other liabilities .. : ay ‘ 
Balance of profit and loss : 

ASSETS. 
. 

Coin and cash balances at bankers .. on we 


Money on short call in London 

Bullion on hand and in oe 
Government securities. . 

Bills receivable and securities ir in London a 
Bills discounted, and other debts duc to the bank . 
Landed property, bank premises, &c. “ 


PROFIT AND LOSS ACCOUNT. 


Dr. 

To dividend on 100,000 shares, of £10 each, at rate of 10 
per cent. per annum 

To bonus at rate of 5s. per share, equal to 5 per cent. per 
annum 

To balance carried to profit and loss new account . 


By Sites from half-year ended 31st March, 1881 o0 
By net profit for half-year ended 30th September, 1881 .. 


RESERVE FUND. 
Dr. 
To balance Pr 


Cr. 
By balance from half-year ended 31st March, 1881 


£1,000,000 
555,000 
469,035 
2,051,098 
7,624,141 
98,744 18 


ancoeo 
— 
“Insp cooco 





$11,798,019 10 


»~ 





of 


£973,495 8 
934,290 1 
161,611 16 
273,371 4 
1,926,606 7 
7,296,209 2 
232,434 





£11,798,019 


LS) wWOnwnwone 


£50,000 0 0 


25,000 0 0 
23,744 18 7 


£98,744 18 7 


£24,801 16 3 
73,943 2 4 





£98,744 18 7 


—— 


£555,000 0 0 











| & 





We hereby certify that we have examined the accounts of the Bank of New 
Zealand for the half-year ending 30th September, 1881, and that we have 
counted the cash balances and p> re the bills and other securities held at 
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the head office, and compared the returns of the branches with the statements 
in the foregoing balance-sheet, and have found the same to be correct. 
(Signed) Auutan K. Taytor and G. B, Owen, Auditors, 

The Crarrmay, in moving the adoption of the report and balance-sheet, said : 
Before formally moving the adoption of the report and balance-sheet which 
have just been read, it devolves upon me very shortly to remark on the results 
they embody—results which I feel sure must be as gratifying to you as they are 
to the board of directors. During the half-year just past, which embraces the 
most stagnant portion of the year, banking profits generally have been adversely 
affected by the continued plethora of money and consequent low rates, but the 
large measure of support which the bank enjoys enables us to-day to meet you 
with a report which is the best evidence of the continued success of our opera- 
tions. Glancing at the figures in the balance-shect, the note circulation 
remains practically the same as in previous statement; bills payable are in- 
creased £176,000. In ordinary course this account at this period of the year 
should be considerably lower—its present condition is wholly due to operation: 
on Government account. Deposits and other liabilities show a decrease ot 
£360,000, also due to fluctuations in public accounts, the private deposits being 
somewhat in excess of those of lust half-year. ‘The coin and equivalents are 
considerably reduced, but the advances are proportionately increased, showing 
that to that extent the resources of the bank are more actively employed than 
at the last balance period; but this greater activity does not sensibly affect the 
profits now to be dealt with—the benefit will be experienced duriug the half- 
year now current. The balance of profit and loss is about the same as in last 
statement, which, considering the circumstances to which I have previously 
alluded, will, I trust, be consilered amply satisfactory. We see no reason to 
anticipate a worse result in the future. Commerce is gradually returning to its 
wonted activity, local industries are springing up around us, and a specially 
favourable season promises exceptionally good results to the agi..uitural and 
pastoral interests, and the marked attention now drawn to this colony as a field 
for capital and skilled labour, points to the probability of our largely benefiting 
from the migration of the better class of English farmers, who, we are led to 
believe, will in large numbers seek a home in these colonies, I have much 
pleasure in moving the adoption of the report and balance-sheet. 

Mr. J. C. Firtu said, in seconding the motion: There is hardly anything left 
for me to say in seconding this resolution. The short speech made by the chair- 
man embraces every point that can be interesting to the shareholders in an in- 
stitution like this. Money has been cheap, and in such case bankers are not 
able to present reports so highly favourable, in the shape of dividend, as, under 
other circumstances, they could submit to the half-yearly meeting. But I 
recognise, and I am sure every shareholder present must recognise, the fact that, 
while cheap money is not so advantageous to bankers, it assists in the develop- 
ment and progress of every form of industry, and, as new industries are 
established, will ultimately strengthen the position of institutions such as this. 
We may therefore, I think, congratulate ourselves on the favourable prospects 
that are at present opening for this colony, The very favourable seasun we are 
now having, the fair rates we are getting for our staples—wool and grain, —the 
increase that appears to be general in the yield of gold, are all facts favourable 
to the future prosperity of this institution, of the colony at large, and of this 
community. J have, therefore, much pleasure in seconding the motion for the 
adoption of the report and balance-sheet. 

The motion was put, and carried unanimously. 

Questions having been invited and none being forthcoming, the meeting pro- 
ceeded to the election of directors and auditors, 


ELECTION OF DIRECTORS. 


The meeting proceeded to the election of two directors, in the room of Mr, 
VOL, XLU, 4 
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Whitaker, who retires, and of Dr. Campbell, who retired to proceed to England, 
but on his return was eligible for re-election. 

Mr. G. B. Owen was elected in the room of Mr. Whitaker; Dr. Campbell was 
re-elected. 


AUDITORS. 


Onthe motion of Mr. A. K. Tayior, seconded by Mr. F, Barriey, Messrs. 
George P. Pierce and Benjamin Tonks were elected auditors. 

The Rev. Surrtzy Baker proposed a cordial vote of thanks to the directory 
and officers of the bank, which he thought they were fully entitled to after the 
satisfactory report that had been submitted to the shareholders. 

Mr. Anranam BoarpMan seconded the motion, which was put, and carried 
unanimously. : 

The Cuarrman returned thanks on behalf of tho directors, and Mr. D. L. 
Mvrvocu on that of the staff. 

This concluded the business of the meeting. 





COMMERCIAL BANK OF SCOTLAND. 


Reront of the ordinary court of directors to the annual general court of pro- 
prietors, 17th December, 1881. 

The directors have pleasure in submitting their annual report to the pro- 
mga accompanied by the balance-sheet for the year ending 31st October 
ast, with certificate of the auditors appended. There has been a considerable 
improvement in some branches of business during the past year, but the great 
agricultural interests still continue much depressed owing to a succession of 
unfavourable seasons. The profits of the year (after deducting an ample sum to 
meet losses and contingencies) amounted to £146,436. 19s. 10d. ; to which there 
falls to be added the balance of profit and loss account from the previous ycar, 
£5,238. 12s. 4d.; total £151,675. 12s. 2d. Of this sum there was‘applied in 
payment of half-year’s dividend in July last, £65,000; and the directors now 
recommend that there be applied in payment of the remaining half-year’s 
dividend, at the rate of 13 per cent. per annum, on 8rd January next, free of 
income-tax, £65,000; in reduction of the cost of bank buildings, £5,000; in 
addition to the rest as mentioned below, £5,809. 19s. These sums amount to 
‘£140,809. 19s., leaving £10,865. 13s. 2d. at the credit of profit and loss account 
to be carried forward. The proprietors are aware that the directors, carrying 
out their intention, as intimated in last year’s report, allocated the bank’s stock 
belonging to the corporation, among the proprietors rateably, at the price of 
£250 per cent. in August last. This has yielded a profit of £89,190. 1s., and 
there was still £1,820. 12s, 9d. of stock remaining on hand at the annual balance 
which has since been almost all disposed of to the proprietors. As stated in last 
year’s report, the undivided profits or rest, after paying the half-ycar’s dividend 
in January 1881, amounted to £435,000 ; the directors now propose, in accord- 
ance with their intention intimated last year, that the above-mentioned profit 
on the sale of stock be added thereto, £89,190. 1s., as also asum from the profits 
of the year as before mentioned, £5,809. 19s. ; making £530,000, as the amount 
of rest or undivided profits, after providing for the half-year’s dividend in 
January next. Applying £5,000 in reduction of the cost of bank buildings 
there will remain a balance of £176,120. 8s. 1d., at the debit of that account, 
being less than one-half of the original cost. There has been a considerable rise 
in the value of the bank’s investments in the government funds, Bank of 
England stock, debenture and preference stocks, &c., during the past year, but 
they continue to stand in the bank’s books at cost prices. The proprietors are 
aware that at a meeting of representatives of the unlimited banks in Scotland 
held in Edinburgh on 14th July last, it was resolved that the shareholders of 
all these banks should be recommended to register the respective banks under the 
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Companies’ Acts 1862 to 1880, with limited liability. Reference is made to the 
bank's circular of 28th October last on that subject, and to the reasons therein 
stated for converting the bank’s stock into shares, with the view of adding two 
millions of reserve capital to the present capital of three millions, in order to 
place this bank on a par, in that respect, with the other larger banks which are 
about to register under these Acts with a nominal capital of five millions. 
Resolutions originally tabled at the quarterly court of proprietors held on 13th 
September last, and now altered to mect the circumstances of the case, will be 
submitted and moved at this meeting, in order to carry out the conversion of 
stock into shares. After that conversion is carried into effect, a special general 
mecting of the shareholders will be called, in order that they may come to a 
resolution to register the bank under the Companies’ Acts 1862 to 1880, and, if 
so minded, ‘‘to increase the nominal amount of its capital by increasing the 
nominal amount of each of its shares.” As explained in the circular of 28th 
October before referred to, the directors propose that the bank's capital shall 
consist of 50,000 shares of £100 each, whereof £20 per share shall be paid-up, 
£1,009,000; £40 per share liable to future calls, £2,000,000; £40 per share of 
reserve liability, £2,000,000—£5, 000,000. The directors are of opinion 
that there will be no necessity to make any further call. Mr. Reid, who had 
been secretary of the bank for upwards of twenty-four years, having fallen into 
bad health, the directors felt themselves constrained, with much regret to accept 
of his resignation in the beginning of this year. The directors desire to record 
their sense of the able and efficient manner in which he discharge his duties 
during the forty-four years he had been in the service. Mr. Reid has been suc- 
ceeded as secretary by Mr. Peploe, who was, for many years, assistant secretary 
and general superintendent of branches, It is proposed that Messrs. Charles 
Pearson and James Howden, chartered accountants, shall be re-elected auditors, 
for the purpose of auditing next annual balance-sheet. In room of Mr. Skene, 
the senior director who retires by rotation, it is proposed that Sir Archibald 
Hope, Bart., of Craighall, shall be elected an ordinary director of the bank ; that 
the Marquess of Tweeddale shall be re-elected governor, and Alexander 
Matheson, Esq., M.P., deputy-governor of the bank ; that the Earl of Caithness, 
Sir William Muir, K.C.8.I. and LL.D., London, David Milne-Home, Esq., of 
Milne-Graden, and Dr. John Duncan, F.R.C.S.E., Ainslie Place, shall be elected 
extraordinary directors, and that the other extraordinary directors, whose names 
remain on the list, shall be re-elected. 


Abstract of the balance-sheet at 31st October, 1881. 


LIABILITIES. 








Dr. 
To the public—deposits ies a os <n «. £9,212,843 19 5 
Notes in circulation ce ea — oe a sa 816,409 0 0 
Acceptances and endorsements es ee ee 169,604 2 38 
Drafts, circular notes, and other liabilities ne aa a 222,887 2 7 
$10,421,744 4 3 
Dr. 
To the proprietors—Paid-up capital, £1,000,000; rest, 
£530,000 ; dividend, proposed to be paid on 3rd January, 
1882, £65, 000; sum proposed to be carried forward in 
profit and loss account, £10,865. 13s. 2d, .. .. £1,605,865 13 2 
Total liabilities a re abe .. £12,027,609 17 5 
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ASSETS. 
Cr. 


Gold, silver, and copper coin, and notes of other banks .. £827,850 4 2 
Money lodged in London with banks and discount houses, at 

call, and at short notice ee ts on me ee 829,481 15 2 
Money with country banks... oe ee oe ee 30,665 11 1 
Bankers’ drafts, cheques, and other demand documents in 





course of transmission, and in hand., an ee ee 240,773 16 2 
£1,928,771 6 7 
Cr. 
British Government securities, £1,213,069. 0s. 11d.; Indian 
Government 4 per cent. debentures, stock of the Bank of ° 


England, and Corporation of London 4 per cent. bonds, 

£170,830. 4s. 1d.; debentures,and debenture and prefer- 

ence stocks of British railways, £315,686. 2s. 6¢.; herit- 

able property not occupied by the bank, and yielding 

rent, £58,898. 3s. 7d.; other investments, £18,841. Os. 7d. = 1,777,324 11 § 
Advances on accounts and bills discounted, £7,048,278. 2s. 9d. 

short loans on securities, £850,405; City of Glasgow 

bank, for notes and vouchers, £72,194. 5s. 7d.; bank 

premises at Edinburgh and branches, £176,120. 8s. 1d. ; 

liability of customers for acceptances and endorsements, 

per contra, £169,604. 2s, 3¢.; other asscts, £4,912. Os. 67. §,321,513 19 2 





Total assets .. és ee ae .. £12,027,609 17 5 


Peter Lane, Accountant. 


CERTIFICATE BY THE AUDITORS. 
As auditors appointed by the proprietors of the Commercial Bank of Scotland, 
we have completed our audit of the bank’s books for the year ending 31st Octo- 
ber, 1881, and having examined the foregoing abstract balance-sheet, we beg to 
certify as follows:—1. That the coin, notes, and money at call and at short 
notice, are correctly stated. 2. That the investments held by the bank are 
moderately valued. 3. That the heritable properties,—having regard to the 
original purchase prices,—stand in the books at alow value. That the other 
assets consisting of advances on accounts, bills discounted, and other advances, 
and the liabilities of the bank, we have found, upon such an examination of 
the books as we deemed requisite, to be correctly stated. Accordingly, in our 
opinion, said abstract is a full and fair balance-sheet, properly drawn up and 
exhibits a true and correct view of the bank’s affairs as at 31st October, 1881, as 
shown by the books, 
Cuas. Pearson, C.A. 
James Howpen, C.A. 
Edinburgh, 8th December, 1881. 





HIBERNIAN JOINT STOCK COMPANY: 


Firty-Seventu report of the board of management to the shareholders, for 
the year ended the 31st October, 1881, submitted at the annual meeting held 
5th December, 1881. 

The directors beg to submit the statement of accounts to the close of our 
financial year—viz., 31st October, 1881. The balance-sheet has been duly 
audited, and has the certificate of your auditor annexed thereto. From the lst 
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of November last the Company has been registered as “ Limited,” in terms 
of the several resolutions passed at the special meetings duly held for that purpose, 
and in accordance with the terms of the several Acts of Parliament providing 
therefor. The directors trust that your business may improve, and that 
the proprietors will each aid the new “ Limited Company” by the introduction 
of sound discount accounts and deposits. The directors have allocated, as usual, 
the sum of £500 to the officers’ pension fund. The net profit for the year, as 
per profit and loss account, amounts to £42,349. 16s. 9d., which, with 
£3,441. 15s. 2@., balance carried over from last account, makes a total of 
£45,791. 1ls. 11d. From the above a dividend was paid in June last of 
£20,000, leaving an available balance of £25,791. 11s.11¢. The directors pro- 
pose, with your approval, to declare a further dividend of 20s. per share (free 
of income tax), which is at the rate of 8 per cent. per annum, leaving a balance 
of £5,791. 11s. 11d. The two members of the board who retire by rotation at 
this meeting are Alderman Campbell, J.P., and Mr. Nicholas Lynch, both of 
whom, being eligible, offer themselves for re-election. 


Abstract of the affuirs of the Company for the Year ending 31st October, 1881, 
LIABILITIES. 


Dr. 
Capital, viz.:—20,000 shares of £100 cach, £2,000,000; 
amount paid up per share, £25 ° oe Ys ne £500,000 0 0 
Reserve fund ris oe ve es a ore oe 100,900 0 0 
- Amount due on deposit receipts and current accounts .» 1,950,538 11 10 
Bank post bills .. oe xe ws = ee a 27,9538 138 8 
Sundry agents... ee ee ee we oe 38,346 16 11 
Unclaimed dividends .. e? os oe ae ve 3,501 3 9 
Officers’ annuity fund, total amount, £3,951. lls. 1¢.; less 
invested, £2,037. 19s. 6d. oe oe ee oe ee 1,913 11 7 
Interest due on deposits .. ce iis us ‘ne ss 114,297 0 0 


Rebate on bills not at maturity ais oe oe ee 
Unappropriated balance from last account £3,441. 15s. 2d.; net 

profits for year ending 31st October, 1881, £42,349. 168. 9d. 
Less dividend paid in June, 1881, £20,000 20 


5,503 78 0 


ee 








ASSETS. 

Cr. 
Cash on hand ica ee ie ou s a ae £73,109 8 3 
Bills discounted .. a oe ‘ee er =e -» 1,292,893 4 10 
Loans at call and at notice oe ne - oe ws 370,517 0 10 
Loans on railway stock and other securities .. ne ve 257,227. 7 9 
Advances to customers .. oe ee ae a os 273,608 14 6 
Sundry agents .. oe ee ve ee oe ee 32,085 8 2 
Investments held by bank, viz :—£100,000 new 3 per cent. 

stock : £25,000 Canada 4 per cent. ; £5,000 Victoria 

Government 5 per cent. bonds; £17,000 Victoria Govern- 

ment 44 per cent. bonds ; £3,500 Cattle Market 6 per 

cent. Debentures ; £500,000 rupees, India 4} per cent. 

enfaced paper; 406 City and pipewater debentures ; 

sundry ordinary and debenture railway stocks, valued at 

es aa a a a ae cae 245,484 13 7 
Bank premises, head-office, and 37 branches, cost 

£148,500. 18s, 1ld., written down to.. a oe < 122,921 11 9 





£2,667,845 9 8 











54 London and River Plate Bank. 


PROFIT AND LOSS ACCOUNT, 
Dr. 

Directors’ fees, salaries of officers, rent charges, etc. 
47,065. 1s. 8d.; income tax paid 1,612, 6s. 11d.; interest 
paid on deposits, £21,515. 198.4d. .. ee ee ee 

Dividend paid in June, 1881, £20,000. 0s, 0d. ; dividend to be 
paid in December, 1881, £20,000. 0s. Od. .. - oe 40,000 0 0 

Balance to new account .. ee ee oe ee Bon 5,791 11 11 


£70,133 7 11 





£115,924 19 10 





Cr. 
Balance from last account .. ro us ot ie £3,441 15 2 
Gross profits for year ended 31st October, 1881, having made 

provision for bad debts and rebate on bills not at maturity 112,483 4 8 





£115,924 19 10 





| 
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RESERVE FUND. 








Dr. 
Amount deducted as per report ae re oe +» £115,000 0 0 
Present amount .. oe oe oo a we os 100,000 0 0 
£215,000 0 0 

Cr. 
Balance from last account ee we mr oe .. £215,000 0 0 





| 


View 


I have examined the foregoing accounts in detail, with the books and 
vouchers at the head office and the certified returns from the several 
branches, and find them to be correct. I have ascertained by actual enumeration 
the correctness of the items of cash and bills in hand at the head office, and the 
two city branches, and have examined the certified returns of the cash and 
bills in hand at the country branches, and compared same with the books 
at the head office, and find them to be correct. I have satisfied myself that 
the bank were the holders of the various stocks mentioned in the balance-sheet, 
and that the market value of same on the 31st October was in excess of the 
amount at which they have been returned. 

Epwarp Keyans (Kevans and Kean, Chartered Accountants), Auditor. 
JoHN CAMPBELL, Governor. 
JAMES F. Lompanrp, : 
Watter H. Roonry, } Directors. 
Tuomas Breen, Secretary. 
Joun Murray, Chief Accountant. 





LONDON AND RIVER PLATE BANK, LIMITED. 
Report to the shareholders at the nineteenth annual general meeting, 13th 
December, 1881. 

In presenting the nineteenth annual report, the directors congratulate the 
proprietors upon the continued success of the bank during the past year, and 
have pleasure in expressing their confidence in its position. Trade in the River 
Plate continues on a sound basis, and this year the markets show improvement 
for the staple productions of the country. The accounts now placed before the 
shareholders will show that, after amply providing for bad and doubtful debts, 
adding £25,000 to the reserve fund, thus raising it to £175,090, and further 
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reducing the cost of the bank’s premise: abroad by writing off the sum of 
£8,682. 12s. 6d., the directors are enabled to declare a dividend of 4 per cent., 

and a bonus of 2 per cent., for the half-year ended 30th September, 1881, being, 
with the interim dividend paid in June, 10 per cent. for the year. A balance 
of £8,352. 4s. 3d. will be carried forward ‘to the profit and loss account for the 
current year. The directors who retire by rotation on this occasion are Messrs. 

JoAKIN DE Mancua, Epwarp Zimmermann, and Joun E ty, who, being eligi- 
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gible, offer themselves for re-election. 
Balance-sheet, September 30th, 1881. 
CAPITAL AND LIABILITIES. 


Dr. 
Capital called up to date oe os ee ee -» £600,000 0 0 
Reserve fund oe oe ee 150,000 0 0 
Bills payable at head-office and branches. fa ee $26,421 19 3 
Notes in circulation at branches éa ‘ ‘ 432,962 3 3 
Deposits and amounts due on current accounts, &e.. 3,034,892 15 3 
Rebate of interest on bills discounted, not due 30th Septem- 

ber, 1881 oe 20,934 14 1 
Profit and loss account :—balance from last year “£4, 459. 

14s. 11d. ; net profit for year ending 30th ee i8st, 

£97,575. ‘1s. 10d. ee ve ve oe 102,03t 16 9 


FROPERTY AND ASSETS. 


Cr. 
Cash on hand at branches, at bankers, and on deposit 


£5,167,216 8 





.» £1,700,244 11 7 
Local bills discounted, bills receivable, current avcounts and 
other securities. . 3,398,736 8 3 
Premises in Calle Piedad, " Buenos Ayt res £17, 471. 0s. 4d. 3 
Calle del Cerrito, Montevideo £16,295. Os. 2d.; Calle 
Puerto, Rosario £4, 916. 12s. 38,682 12 6 
Bank furniture account £6,203. 2s. 4d. ; ; Less ‘amount ‘written 
off for depreciation £620. 6s. 1d. - fe 5,582 16 3 
Interim dividend declared in June, 1881, of 4 per cent. 24,000 0 0 





£5,167,246 8 








Profit and Loss Account of the London Offices and Branches 30th September, 1881. 


Dr. 
Charges, including rent and taxes, salaries, directors’ remu- 
neration, income tax, and all other expenses at London 


Office and branches for 12 months ie £46,056 14 0 
Amount written off bank furniture account for depreciation 620 6 1 
Leaving balance as above £5,582 16 3 
Amount to be written off bank premises account .. 8,682 12 6 
Reducing the same to -- £30,000 0 "0 
Amount to be carried to reserve fund es 25,000 0 0 
Raising same to .. -» £175, 000 0 0 
Interim dividend of 4 per cent. paid 23rd June, 1881 24,000 0 0 
Amount proposed to be distributed as dividend of 4 per cent. 

and bonus of 2 per cent., making in all 10 per cent. for 

the year ending 30th September, ee oe ve 36,000 0 0 
Balance carried forward to new account oo ae 8,352 4 38 





£148, 711 16 10 
ee oe 
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Cr. 
1880. Oct. 1. By balance from last account * £4,459 14 11 
1881. Sept. 30th. Gross profit for year, after eres pro- 
vision for bad and doubtful debts. . oe oe 144,252 1 11 
£148,711 16 10 
1881. Oct. 1. By balance brought forward.. £8,352 4 3 
Examined with the books and vouchers in London and found correct. 


(Signed) J. VANNER . 
W. W. Detorrre, } Auditors. 
London, lst December, 1881. 





THE ROYAL BANK OF SCOTLAND. 


Report by the court of directors to the general court of proprietors, 29th 
November, 1881. 

The directors have now the pleasure of submitting to the proprietors the usual 
abstract statement of the affairs of the bank as at the 8th October last, with 
profit and loss account for the year ending at that date. The latter shows a 
nett profit of £200,290. 11s. 10d., and after providing for a dividend at the rate 
of 9} per cent. per annum free of income-tax, which requires £190, 000, and 
setting aside, according to the usual practice, 25 per cent. of the year’s ex- 
penditure on new bunk buildings, the clear rest now stands at £734,952. 14s. 10d., 
after writing off every bad debt, and making full provision for every doubtful 
debt. The correspondence with the Lords of the Treasury, which was in pro- 
gress at last general court, has since been published. The directors regretted 
that they were unable to meet the views of Her Majesty’s Government in regard 
to a state legal tender issue for Scotland, Although statutory sanction for the 
appointment of auditors has not been obtained, the directors recommend an 
audit, and they submit a bye-law for that purpose. If now approved, the 
bye- law will fall to be confirmed at next general court, when the proprietors 
will elect auditors for the ensuing year. In the meantime the accounts for the 
past year have been audited by Messrs. Thomas G. Dickson and James Howden, 
accountants, Edinburgh, and their report is now submitted to the proprietors. 


ByE-LAaw. 


At the general court of proprietors, appointed to be held on the first Tuesday 
of June in each year, the court shall appoint two professional auditors to 
examine the accounts of the bank at the annual balance on the second Saturday 
of October. 


Abstract State of Affairs at 8th October, 1881. 
LIABILITIES. 








To the public: —1. Deposits with accrued interest .. .. £12,400,524 2 4 
2. Notes in circulation .. oe os ee oe ee 760,230 0 0 
3. Drafts outstanding .. ee oe oe 225,307 18 0 
4. Acceptances on account of customers . 271,662 16 4 
5. Indorsement of foreign bills negotiated for customers ran 23,792 2 6 
Total liabilities to the public es oP -. £13,681,516 19 2 
To the proprietors:—6. Capital, £2,000,000; 7. Rest, 
£734,952. 14s. 10d.; 8. Proposed half-yea ear's dividend at 
Christmas, £95,000... ve we ~--2,829,952 14 10 
Total liabilities = =e 6s re -» 16,511,469 14 0 
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Royal Bank of Scotland. 


ASSETS, 


1. Gold and silver coin, notes of other banks, and cash with 
Bank of England and other London bankers, 
£1,144,650. 1s, 3d.; 2. Money in London at call and 
short notice, and cheques, etc., payable on demand, in 
hand, and in transitu, £2,272,438. 15s.; 3. Consols and 
new three per cents, Bank of England stock, Indian 
Government securities, and metropolitan  consols, 
£1,515,829. 14s. 4d.; 4. Other stocks and investments 
(including £12,593. 1s. 10d. of Royal Bank stock), 
£277,892. 178. 8d. ee oe oe oe os 
. Bills discounted, £5,625,686. 18s. 2d.; 6. Advances on 
cash credit and current accounts, with accrued interest, 
£3,775, 145. 16s. 8d. ; 7. Loans on stocks and securities for 
short periods, £1,036,303. 12s. 2d.; 8. City of Glasgow 
Bank for notes and deposits paid, £131,278. 17s. 7d. ; 9. 
Customers, for acceptances and indorsements, per contra, 
£295,454. 18s. 10d.; 10. Bank buildings at Edinburgh, 
Glasgow, and 66 branches in Scotland, £221,773. 14s. 7d. ; 
11. Property in Edinburgh, Glasgow, and Dundee yield- 
ing rent, £103,022. 3s. 5d.; 12. Freehold property in 
London, partly occupied by bank and partly yielding 
rent, £111,962. 9s. 3d. ‘a Sent © ag ae 


oa 


Total assets .. ee it oa ee 


PROFIT AND LOSS ACCOUNT. 


25 per cent. of the year’s expenditure on new buildings 
written off oe ee oe ve we ee oe 
Dividend for half-year, paid at Midsummer .. ee ee 
Dividend for half-year recommended to be paid at Christmas 
at the rate of 94 per cent. per annum, free of income-tax 
Ralance, being free Rest or undivided profits, carried 
forward ., ee oe oe oe ee ee ee 


Rest, at 9th October, 1880 oe ée oe oe sie 
Gross profits, after deducting rebate on bills current and 


income-tax, and providing for all bad and 

doubtful debts =e oe os £339,507 17 3 
Less eharges of management at head office 

and 122 branch establishments as 139,217 5 5 








Nett profits .. oe ve ee 


£5,210,841 8 3 


11,300,628 5 9 





£16,511,469 14 0 


£807 4 5 
95,000 0 0 


95,000 0 0 
734,952 14 10 





£925,759 19 3 
725,469 7 5 


200,290 11 10 





£925,759 19 3 








F, A. Mackay, Accountant. 


AUDITORS’ REPORT. 


At the request of the directors of the Royal Bank of Scotland we have audited 
the books of the bank for the year ending 8th October, 1881. As this is the 
first occasion on which an independent examination of the bank’s books has 
been made, we think it right to state briefly the course followed by us:—1, For 
the purpose of ascertaining that the cash on hand at the date of balance 








58 Notices of Books. 


corresponded with the books, we checked, on 8th ultimo, the goldand silver coin, 
notes of other banks, and Royal Bank notes under the charge of the officials at 
the head office; and, subsequently, we examined the certificate of the agents 
and accountants at the various branches for the amounts then in their hands. 
In the course of our audit we visited the branches of the bank in London and 
Glasgow. 2. We verified the amounts standing at the bank’s credit with the 
Bank of England, Messrs. Coutts and Company, and other correspondents, by 
their certificates. We also examined the certificates and vouchers for the 
Government stocks and other investments, and we have to report that the 
amounts entered in the abstract state of affairs are considerably within the 
market value. 3. We examined the securities for the loans at call and at short 
notice, and have found the same in order. 4. We examined the valuations of 
the heritable property belonging to the bank, and found that the amount entered 
under this head is moderately stated. 5. Dealing with the other assets repre- 
sented by bills discounted, cash credit accounts, and with other advances, and 
with the liabilities of the bank, we made such an examination of the books, and 
applied such tests as satisfied us of the correctness of the entries in the bank’s 
state of affairs, 6. We directed particular attention to the provision made for 
meeting losses and contingencies, and we found that every care is exercised for 
ascertaining the amount required to meet losses which have arisen, and that 
due regard is had to the possibility of future contingencies. 7. Further, we 
deem it right to state that, in our opinion, the system of book-keeping in use is 
well fitted for the requirements of the business, and for exhibiting correctly the 
position of the affairs of the bank; and also, that the system of supervision 
maintained, as evidenced by the periodical reports and states submitted to, and 
dealt with by, the directors, is calculated to afford them a complete acquaintance 
with, and control over, the business of the bank in its various details. With 
these explanations as to the conduct of our audit, we now beg to state that we 
have examined the foregoing abstract state of affairs, with relative profit and 
loss account, as at 8th October, 1881; and, following the terms of the audit 
clause of the Companies Act, 1879, we hereby certify that, in our opinion, said 
abstract state is a full and fair balance-sheeet, properly drawn up, and that it 
exhibits a true and correct view of the state of the bank’s affairs as shown by 
the books. 
Tuos. G. Dickson, C.A. 
JAMES Howpen, C.A, 
Edinburgh, 19¢4 November, 1881. 





Hotices of Books, 


The History, Law and Practice of Banking, with an Appendix of 
Statutes. By C.M. Cotiins, Barrister-at-law, Fellow of the [nstitute of 
Bankers. James Cornish & Sons, London, Liverpool, and Dublin. 

Mr. Cottins’ work is divided into two parts. Part I begins with the 

history of banking according to its earliest records, tracing its progress 

and development down to the present day. Part 2 is assigned to the law 
and practice of banking, and extends to a description of the Stock 

Exchange and stock-broking. An appendix also is added, containing 

statistical tables, banking forms, and a recital of the most important 

statutes relating to banks and banking. This book fills a gap in banking 
literature, being suitable to form a popular hand-book for bank officers, It 
is handy in size, well arranged and pfinted, and suited to the capacity and 
pocket of even the junior members of the profession. The importance of 
a clear and well arranged index has also been fully recognised. 
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Bank Agents: Their duties and Responsibilities. By Senex. Birrell & 
Co., Edinburgh. 

Tuts little work, now published in pamphlet form, consists of a series of 
articles addressed to bank agents, relating to the practical part of their 
adopted profession. They are intended especially for the instruction and 
guidance of those who have not been trained as bankers, and, coming from 
an experienced member of the profession, the many useful hints and 
instructions he is able to impart cannot fail to be useful to those for whose 
benefit they are intended. 
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Communications. 
To the Editor of “ The Bankers’ Magazine.” 





CROSSED CHEQUES. 


Dear Sir,—Will you oblige me with a reply to the following in 
your next issue :—If a cheque crossed “and Co.” drawn upon Messrs, A of 
Liverpool, and presented for payment by the payee at his bankers, 
Messrs. B of London, are Messrs. B justified in giving him cash for it? 
or should it be passed through the payee’s account ? 

Yours ow 

[We are not sure that we quite understand the question. Surely any 
person, whether a banker or not, may cash a cheque.—Ep. B. M. 


DATE OF CHEQUES. 


S1z,—Will you please answer the following queries in your next, viz., 
(1) Isa banker justified in refusing a cheque bearing the month only 
when issued, if presented to him during that month? (2) Is it per- 
missible for a payee to insert an absent date, or alter, or add to (as in 
the preceding case) one already there? 





Yours truly, : 

A Constant READER. 
[ 1. Now that all cheques are stamped we do not know that a date is 
a legal essential, and we do not think a banker would be justified in re- 
fusing in the case put. But although not a legal essential a banker 
might, we think, require the insertion of a date, for, otherwise, he might 
pay a stale cheque or one barred by the statute of limitations. 2. We 
do not think a payee can alter a cheque, but we think filling in a blank 
left for a date does not amount to an alteration, at least not to such a 
substantial alteration as to affect’ the character of the document.— 

Ep. B. M.] 





ENDORSEMENT. 


Dear Sir,—Will you kindly inform me in your next issue whether I 
should be justified in paying a cheque endorsed “W. Jones,” made 
payable to “ Walter Jones” ? Would such an endorsement not require 
confirmation by the bank presenting the cheque for payment, seeing that 
“ W ” is the initial letter of many names besides Walter? Thanking you 
in anticipation, 

I am, dear sir, yours truly, 
D 





[We do not think any confirmation necessary. We consider if the in- 
dorsement can be construed to be that of the person meant, and does not 
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appear to be that of some other person, it is sufficient. Where would 
this sort of discussions terminate? They might be extended to common 
surnames,—Ep, B, M.] 





LIMIT OF GUARANTEE. 

Siz,—Will you kindly give your opinion on the following questions? 
The Statute of Limitations applies to a guarantee given to a banker by a 
third party for the balance of a customer’s account. Is it sufficient, in 
order to preserve recourse against the guarantor, that the banker should, 
on the day the guarantee would expire, demand payment rom him of the 
amount guaranteed ? or is it necessary, as has been contended, that the 
guarantor should, previously to the expiration of the statutory term, have 
admitted his liability, either in writing or by a payment on accourt, or 
that, failing to obtain such an acknowledgment, the banker should have 
commenced proceedings against him for the recovery of the amount? 

Yours faithfully, 
J 


[We think the Statute of Limitations does not run from the date of the 
guarantee, but from the date of the advances. Hartland v. Jukes, 
IN. &C., 667.—Ep, B. M.] 





ENDORSATION. 

Sir,—With reference to endorsement No. 1, ante page 1016, I have 
referred to s. 7 of 30 and 31 Vict., c. 131, but do not find it, nor any of 
the other sections of the statute to be in point, and am thus led to believe 
that the wrong Act may have been cited. 

As regards No. 2 I have consulted my edition of Grant, the 2nd, 1865, 
but it does not help me in any way out of the difficulty. ‘The point is, 
does a drawer who expressly directs his banker to pay to himself only, or 
his order, not thereby intend that payment should only be made to 
himself or to his order by an indorsement in his own handwriting? In 
the case put, payment was made neither to himself nor his order, but 
to another, his son, who, on receipt of the amount, indorsed for him. Had he 
intended his son to receive the money should he not have endorsed the 
cheque to his son ? 

It would oblige if you could afford information as to what is the 
general practice, or the London practice, in connection with endorsements 
such as those in question. 

Yours faithfully, 
A PrRovinctaL BANKER. 

[As to No.1. The section of 30 and 31 Vict. c. 131, intended to be 
referred to is the 37th and not the 7th, and the sub-section we referred tu 
is as follows:—‘ Any contract, which if made between private persons, 
would be by law required to be in writing and signed by the parties to 
be charged therewith, may be made on behalf of the company in writing, 
signed by any person acting under the express or implied authority of the 
company, and such contract may in the same manner be varied or dis- 
charged.” As to No, 2. We adhere to our answers. We cited the same 
edition of Grant as our correspondent. We cannot think that it makes 
any difference whether the word “self”? or the name “John Smith” is 
used. In 1877 the case of Charles v. Blackwell was decided, which went 


fully into indorsements by procuration. We believe the general practice 
in London accords with the above.—Ep, B. M.] 
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TENDERS FOR BILLS ON INDIA. 
Tenpers for £450,000 in bills on India were received at the Bank of England, 
30th November. The amounts allotted were :—To Calcutta,£202,000 ; and to Bom- 
bay, £248,000, at an average rate in each instance of 1s. 7°875d. Tenders at 
ls. 73d. receive about 23 per cent. 

Tenders for £450,000 in bills on India were received at the Bank of England, 
7th December. ‘The amountsallotted were :—To Calcutta, £352,200 ; to Bombay, 
£90,600 ; andto Madras, £7,200, at an average rate in eachinstance of 1s, 7-937d. 
Tenders on all Presidencies at 1s. 7 15-16d. receive about 71 per cent. 

Tenders for £450,000 in bills on India were received at the Bank of England, 
14th December. The amounts alletted were :—To Calcutta, £110,000 ; to Bombay, 
£30,000; and to Madras, £1,000, at an average rate in each instance of ls. 
7°875d. Tenders at 1s. 73d. receive in full. 

Tenders for £450,000 in bills on India were received at the Bank of England, 
2ist December. The amounts allotted were:—To Calcutta, £153,000 ; and to 
Bombay, £140,000, at an average rate in each instance of 1s, 7°937d. Tenders 
at ls. 7 15-16d. receive in full, 


2 
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BANKING MOVEMENTS. 
Tus Union Bank of Spain and England, Limited, has been «announced. 
Capital £1,000,000, in 49,975 ordinary shares of £20 cach, with power to in- 
crease, and 500 founders’ shares at £1 each. First issue, 24,975 ordinary 
shares, of which 5,000 are stated to have been subscribed for in Madrid. The 
bank is established to conduct a general banking and commercial business be- 
tween England ard Spain, the Spanish colonies, &c. 








The directors of the Central Bank of London, Limited, have determined to 
recommend a further issue of 5,000 shares at a premium of £2. 10s. per share. 
The present capital consists of 20,000 shares, with £5 paid-up. 





Uston Bank or Scortanp.—A mecting is convened for the 22nd inst. at 
Glasgow to consider resolutions for converting stock into shares, in order to 
register the company with limited liability. It is proposed that the capital of 
£1,000,000 shall be represented by 20,000 shares of £50 each, fully paid, every 
proprictor being entitled to one share for every £50 of stock; and that the 
reserve liability shall be £4,000,000 additional, making £5,000,000 in all, in 
shares of £250 each. 

ABERDEEN Town anp County Banx.—A meeting will be held at Aberdeen, 
on 9th January, for the purpose of procuring the assent of the proprietors to 
the company being registered under the Companies’ Acts, 1862-80, as a company 
limited by shares, and for the purpose of changing the name of the company to 
“The Town and County Bank, Limited,’ or to such other as may be agreed 
on. It will be proposed that the nominal amount of the capital, which now con- 
sists of £1,000,000 in 50,000 shares of £20 each, of which 14,000 shares are un- 
issued, he increased to £1,750,000, by increasing the amount of each share to 
£35, and that of such capital the sum of £750,000 shall not be capable of being 
— up, except in the event of and for the purposes of the company being 
wound up. ——_- 

The British and American Bank, Limited, has been announced. Capital 
£100,000, in £20 shares, with power to increase. First issne, 25,000 shares. It 
is proposed to extend banking facilities between this and the United States. It is 
not proposed to call up more than £10 per share. 








f .The Australian and New Zealand Banks, London off.ces, have resolved to 
close at one o’clock on Saturdays, on and after the 24th Dec. 


— = 
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MONTHLY CHRONOLOGY. 


Dec. 1.—Two hundred plans of bills to be applied for, in Parliament, deposited 
atthe Board of Trade up to 30th Nov. 

2.—A Protectorate over Tunis agreed to in the French Chamber, by 400 
against 52. : 

2.—A great meeting on the Land Question held in Scotland. 

5.—The Bank of Bengal rate raised to 7 per cent. 

5.—The Irish American Convention at Chicago adopts the ‘‘No Rent” 

olicy. 

, 6.—Telephonic communication between Liverpool and Manchester established. 

7.—President Arthur’s message to the United States Congress recommends in- 
crease in the army and navy. 

9.—The Bank of Bombay rate raised to 7 per cent. 

9.—A movement for support of Property Defence Association in Ircland, 
started in London, headed by the Lord Mayor. 

13.—Instructions of the United States Minister respecting Chili and Peru 
published. 

14.—Defence of Property in Ireland meeting held at the Mansion House, 

16.—The ‘United Irishman’’ newspaper suppressed and members of the 
staff arrested. 

16.—Rates for money on deposit raised by the discount houses to 4 and 4} 
per cent. E 

20.—Seizure of arms in Dublin. 

20.—Bank of Bengal rate raised from 7 to 8 per cent. 

21.—The Sultan has signed the.Turkish Debt Irade. 

23.—Investigation ordered into accounts of banks in Canada. 


Rlonthly Hotes. 


Tue interest on June Exchequer bills from the 11th Dec. until the 11th June 
next has been fixed at the rate of 3 per cent. per annum, as compared with 2 per 
cent, for the half-year now expiring. 





The Bank of Prince Edward Island has suspended payment. The cashier 
has disappeared. 

Provinciat Bank or Irevanp.—The directors announce a dividend of 6} 
percent. for the six months. —_— 

The accounts furnished by the City Chamberlain for the year 1880 contain a 
statement of the corporation debts, and the purposes for which they were in- 
curred. These were as follows :—Cattle market, £400,000 ; Holborn Valley and 
other improvements. £1,827,400; London Central Markets, £1,584,000; 
Foreign Cattle Market, £259,500; Billingsgate, £272,000 ; Leadenhall Market, 
$10,000: Royal Exchange, £89,300; Blackfriars and Southwark Bridges, 
£555,000 ; Open spaces, £199,000; total, £5,196,200. These loans are 
primarily secured upon the revenues derived from the markets and other pro- 
perty, and generally upon the revenues of the corporation. 





A fine bust, by Boehm, of Grote, the historian, has been presented to the City 
Liberal Club by Mr. B. W. Currie, of Glyn, Mills, Currieand Co, Mr. Grote’s 
connection with the representation of London, from 1832 to 1841, increases the 
local interest which attaches to the gift. 





The new Museum of Art Industry has been opened at Berlin; it is ina 
measure copied from the South Kensington Museum, in London,and is due to the 
moritorious efforts of the Crown Princess Victoria. The aim of the museum is 
to promote art industry with the aid of industrial schools, the results obtained by 
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the South Kensington Museum in London, the Eeole des Arts et Metiers in 
France, and the Industrial Schools and Art Museum in fAnstria, being very 
satisfactory. —_— 

Bank or British Nortu America.—The directors have declared a dividend 
for the half-year ending Dec. 31 at the rate of 5 per cent. per annum, free of 
income tax. - 

Lonpon anv San Francisco Banx.—The bank have declared a dividend of 
3s. 6d. per share, free of income tax. 








NartionaL Provincrat Bank or Encianp.—The directors have declared the 
usual half-yearly dividend of 4 per cent. for the current half-year, and an 
interim bonus to 80th Juue last of 5 per cent. 


> 
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BANKING OBITUARY. 


WE have to record the death of Mr. Henry Sykes} Thornton, who for 55 years 
had been an active partner in the banking-house of Messrs. Williams, Deacon 
and Co., and whose sound judgment and ripe experience long commanded 
general respect, while his kind disposition won the regard of all who knew him. 
His loss will be felt in many of our leading benevolent institutions, which he 
supported liberally with his purse, while his advice was readily tendered and 
highly valued. He died the 29th Nov., in the 82nd year of his age, at 
Battersea-rise, in the house that he inherited from his father, Mr. Henry 
Thornton, many years member for Southwark. 





<~ 


lonetary Revietv, 


December set in with falling rates in the money and discount 
markets, and best three months’ bills, which when our last Monetary 
Review was written were placed at 43 per cent., were a week later 
to be discounted at 3% per cent. Yet on the 16th the discount 
houses were compelled in view of withdrawals of deposits to raise 
their allowances to 4 per cent. for money at call and to 4} per cent. 
for money at notice. Thus, the discount houses are now allowing 
% per cent. more than the banks for discount money, and for a 
fortnight and more the floating supply has been particularly short. 
There have been during the same time extensive borrowings from 
the Bank of England, for which, of course, bank rate has been 
paid, and it is believed that in this way the whole of the dividend 
money likely to come upon the market has been forestalled. 
Naturally, therefore, the discount rates have risen materially, and 
now are well above those current at the close of November, It 
was to have been expected that money would be scarce just 
at this season when, added to the holiday withdrawals, 
there come the salary and interest payments due on the 
1st of January, and the dividends on the funds on the 6th, but there 
is now a prospect that the 6th will bring very little ease to money 
and that the usual incoming tide of speculation with the new year 
and the income-tax payments may cause Lombard Street to be 
straightened yet more than it was in January, 1881. A year ago 
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the discount houses bid for bills to arrive after the dividend pay- 
ments at fully half per cent. under terms then current, and by the 
time the paper came to hand the bank rate had been raised ; but 
at that time the market was in a stronger position than it is now. 
The bank reserve was some millions above its present level, and it 
is almost equally certain that the bankers’ balances must be similarly 
reduced. The revival of activity in the manufacturing districts 
has, during the autumn months, compelled the provincial banks in 
many localities to withdraw money from London which they had 
previously placed here on deposit, and though the rise in the bank 
rate has in a great measure checked gold withdrawals for export, 
which would otherwise have been considerable, it has been power- 
less to prevent the general flow of payments from London to the 
provinces from being nearly as rapid as it was from the provinces to 
London in the first half of the year. Further than this, we must in 
a measure be prepared at any time now for a collapse of specula- 
tion in Paris or New York. The recent bank failures in 
America, due mostly to the speculations of bank officials, has caused 
an unquiet feeling amongst depositors, and should any serious 
disclosures occur American markets are quite in the humour for a 
severe panic. Three years of excessive speculation, followed by 
a bad harvest, high prices, diminished exports, and a railroad war, 
which has so reduced the earnings of the most profitable and im- 
portant of all American investments, must upon all precedent have 
left transatlantic markets in an unsound condition, which their 
enormous commitments upon new railroad and other enterprises 
tend to increase. Should there be a rush to sell securities in New 
York, such is the intimate connection with the London market that 
they would at once be offered here in large quantities, and the 
occurrences of December tend rather to show that such a crisis 
may not be wholly removed from the range of probabilities. 
There has, indeed, been a severe depression in American markets 
during the past month, as the fall in American securities here 
proves clearly. For all these reasons the strength of the 
London Money Market shown in the following table appear to 
have been more than warranted, and therefore likely enough to 
continue. 

















Market Rates—Best BItts. 
Floating | — 
Money. , Three months. | Four months. | Six months. 
| Per cent. Per cent. Per cent. 
Nov., 25th + 43 43 4} 
Dec., 23rd 43 43 4} 43 
TRIO. riascseee +3 | +} +} | +} 
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Money has within the past ten weeks shown considerable 
firmness in Paris and Germany, but as these are the usual accom- 
paniments of the turn of the year, both there and here, the fact 
of the rise would not of itself foreshadow a permanent advance. 

The Stock Exchange has, considering the season, been well 
employed, and, apart from the fall already referred to, prices have 

been moderately sustained. Bankers have no great interest in the 
Turkish debt arrangements, the iradé concerning which was signed’ 
on the 20th inst. The rise in Imperial Ottoman Bank shares, 
however, marks the interest of that institution in the arrangement. 
Otherwise the changes in securities have been altogether irregular, 
and the firmness of money has prevented anything like a rise in 
bankers’ investments. 

One incident of December has been referred to in another part 
of this magazine, we allude to the reconstitution of the Scotch 
unlimited banks under SirStafford Northcote’s Act with a subscribed 
capital of five times their paid-up capital. The stock markets have 
received the change very favourably indeed, and the Scotch bank 
reports recently issued have likewise been satisfactory documents. 

The reports to hand from the Lancashire cotton trade, from the 
Yorkshire, Scotch, and West of England woollen districts, from the 
coal, iron, and steel trades, and the metal industries generally, are 
uniformly satisfactory. Lancashire mills are running full time, 
and profits are on a good scale. America has latterly been placing 
many contracts for railroad iron, and it is to be expected that our 
manufacturers will have a busy spring, and that all the more so, 
because prices are by no means so inflated here as they were two 
years ago. 

Some political occurrences remain to be reported. Irish affairs 
continue to be eagerly discussed, and the part which the Lord 
Mayor has taken in raising subscriptions for the relief of landlords 
in distress has likewise attracted attention. President Arthur's 
message has been favourably received in America, and Secretary 
Folger has recommended that there shall be a cessation from the 
coinage of silver. The gales early in the month proved very de- 
structive, and the burning of the Ring Theatre in Vienna was 
a painful incident of the month, 


— 


NOTICES TO CORRESPONDENTS. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London, 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 


VOL. XLII. 5 





{ 
| 
i 
! 
qi 





‘I88T G8V O88T SLNOONV ATHINON “SNYALAT GHSQNOH-ONTYVAIO SHNVA NOGNOT 








London Banks Clearing-House Returns. 


66 


ca ini ili ee ae 





"000'F90‘0LF ‘prover to yok qsoySiy oy} sea 432Z AvTY uo Surg OUT, & 


“yyuour Sty} UT [oy sXuprfoy] s94svqq_ || 


“qyUOTT OY} Jo YRo,T ospy tf 
“08ST ‘qorvyy ur Avg Sarypog oSuvyoxy Yo0}g ouo ATU » 


‘Auq Surjyog sjosuog ospy + 





| | 























| 
188  o00‘zes‘ess; $09  \no0‘zes*tes) 8 000‘TO‘SE | _ Fz looo'seo'zer Bi 000‘619 ‘82 | fe  000‘t86‘ST J18ST 
O88 o00ss0'Gzé} 49  000°CST‘FOS| 18 000°C0Z‘0F| T61 (o00‘¢OF'eG| fF oov‘oee‘os | 1¢ 000°L96°9T |088t 
| aNar | | 
I88T reece Babs 09 ovo'sos*zee {8  |000‘o19‘a%| ¥#% jo00‘Lec‘set|y fe  — o00'Feo‘oz| fe 000‘LL8‘0% ISeT 
O88I 000‘D9L‘%LF1 99  o00‘9GE‘Z0s, 2 ooo‘ozs‘ee | f6t jooo‘sge‘te| fF 000‘s9g‘os! % |000‘FIF‘6I OSST 
| | “AVIV | | 
TSSI jo0o‘ste‘st¢!! 2¢  000%980'%6Z, ST 000‘618‘F9 | 1% |000%2Fs"201, fF  —000‘00'Fst} Fr — o00'e00'ss4|I88t 
O88T 000°68s‘0Es) TFS \000'Tc6"68z) It o00‘eea‘s¢! 23 jo00'zt9‘eFI) F o00%666‘GI| fe [000°60F'8T 08st 
| "Tad Vv | 
| te | | -_- | 
I88t |000‘0zT‘09¢, f99  o00%ceo‘sze +2 000‘T96'I¢ | ,08 ooo'sel'ztl, iF 000'F29'FS| TE 000°CTL*ST [rset 
O88I j000‘GLF oC, Teh o00FHScHE F jOOO'9GS*2ZT| TOT O00‘CTE*LFa 9  000°C6E'LZ) F 000°C9E‘ST jOsET 
| ‘HOUVIN | | 
| | | HO 
| | | | 
ISst |000‘FS0‘62t; 19  O00‘LEL‘6z, 8 000‘L09%s} 2 jooo'zte‘cor, FF 000‘L0z°0G| Fe 000‘986‘LT }ISsT 
OS8T |000‘0S0'ZSF} 09 (000°F26‘062 6 000‘SoFFF| 2S OOOITZ‘LOI + o000zs‘2T! ¢ 000‘0¢F TZ josst 
| “‘AUVOANAAA | | | 
TS8I |000‘sZ0‘ste| 19  jo00%co9‘FEE) 6 000‘s96'L%| c% joo0‘zeo‘6II, fF 000¢#9 ‘G3 | fe 000‘¢0S ‘0z |ISST 
OSSI jooo‘oss‘eI¢] +9  ovo’ste‘ses) 6  000Fes‘2t| GI joouv‘see’s6! % {000‘T9S‘8T; + 000°¢6L‘SI joest 
F e . | F F SS a 
“AUVOANVE | | 
| i Si Nica 
| ‘sq Burnag| | | | 
| ‘18304, | cron | ogto ) ‘Wror | cekeg =| OL | geeq =| “THIOL 
EE. | Seee| co | SAB | saweee:| Sisee | SER, | cates | fewer | Src [ee fee 
3 d 1 4 a 4 es oUB { ati d IC 10F 
eo ~odony “ | “s0doxy ne | -1odorg 340039 -10do1g | STOSUOD -10d01g 

















‘ISST GSV 0881 SLNQOWV ATHINOM ‘SNYDLAY ASNOH-DNIUVATO SHNVA NOGNOT 








67 


London Banks Clearing-House Returns. 


‘Avq Barp3}09 oSuvyox'y Y904g ou0 ATWO » 
*1OQUIOAON ut YyAno, osty Tt 


"OSS ‘taquIoAON ut ,,Avq Surpjj0g eSuvyoxy| y00}g Surmoyjoy Avq ,, ouo {jup # 





"OSST ‘TeqoqoO ut ,, sAUq Sur} og eSuvyoxy yoo}g Surmojpos skvq ,, oo.1Y} OLOM OL, ge 
‘Avq Surpyjeg Josuog ospy 41 





Isst 
O8sT 


T88T 
08st 


T88T 
08st 


I88T 
08st 


I8st 
08st 























| 























ssvq | 
































ooo‘Tes‘Ize, 499  |000f9L0%L 48 i  o0o‘eer‘61$| F2z jooo‘osz‘ott +  ooo‘sze‘os | fe  looco‘zer‘st [rset 
000861 ‘9Gh, 182  |000°68Z‘¢Es| TP 000‘691‘IZ$| et j000%SS‘O9s tr 000'sze6Itt F  jooo‘sez‘6T44,0S81 
‘wanmase | | 
ooo'zt9‘6es, ise 000'FoF ers] 8  — 000%eg9°Tr | fo i 000°680°011| + ooo‘esi‘ze | *  fooo‘oza‘ze test 
000‘zos‘est; 6  [000‘9bZ‘e8z| ZI 000 806'6Se2| 000‘920‘96 | Seis: th =: (00098912 44/088 
| 
er "ITAOL00 | | 
000°Z20‘9L} G9  j000'see"e6z| 8 ; | aed 
ooo‘ges‘ezt, {89  |000°0ZL‘T6z| + 0o0%6sz‘6e | 1% |000%0¢0'T0T) _¢  — 000‘686‘zz F 000f9ge‘ZT |IS8T 
1000°636‘ST | 61 000°¢ss‘os | th = (000FTS‘OS | FF 000‘0G6‘91 08st 
' | } 
"Mad WaALdas | 
| | 
oo0feEs‘IIS, 49  000LG8"6zE| + 000°L79°61$ &Z = -000%6FO%TT —¢ 00'Iss‘ret | ¢ oo0‘TSe‘Fe+ |TS8I 
000°99T‘22F, 9  |000'889'992| 6  — 000°8z9'8e | St 000°9FT'LL | ¢ 000‘s¢s‘set | G j000" Zest JOSSI 
| | | 
| ‘Isaynv | | 
ooo‘szs‘ees| Fz9 jooo'sto‘ess] 2 loootresze | oz looo'tz6‘201 ¢ — ooo'Feg'zat | -¢ 000° FeS‘LZ4 |I88T 
ooo'zes‘sIe| ¢9  j000‘r69%ess| 8 000‘T#S ‘68 LI 000°sss‘6s | f¢ n00‘FEs‘9s th 000°000'EZ + j088T 
F 5 $F | F F F 
“ATO | 
| 
' . 3 | is P 
| "1890, srerog, | ACRES | -rex03, ‘sfeq | “1ei04, “e107, 
| “aqUOTT pI oo a po Pion “xm 40019 oF oemnes pe con — “TWO 
B uo <ACUIPs aed wor be aod uUor aegoxy | ( I r Sir 
| ee “sodony = 10d. SapMoTG “r0doxey 70013 “ -10dorg ssodong ial ad 








“I88I GXV O88T SINQONV ATHINOW 





nomen, niaanneitienimaaiein sili el 


‘ann*san‘nry ‘proved to JoX 4souSIy ou} SBA YIIZ 


“SNUN LAY ASNOH-YNIYVAIO SHNVA NOGNOT 





Avy_ wo Surpyeg OUT, b 








68 





BANK OF ENGLAND,—ANALYSIS OF RETURNS. 





























P Coin | Proportion | Government Other : 
Date. | ,Notesin and Bullion | of Coinand| Securities Securities | Public 
| Circulation, in Issue Bullionto | in Banking in Banking | Deposits, 
| Department. ent Department. | Department. 
1881. | £ F es F:} S| £ 
Jan. 6 | 26,953,840 23,183,115 86 15,858,146 23,650,128 9,072,151 
12 | 26,548,695 23,080,890 | 87 15,253,300 20,825,094 5,162,123 
19 26,365,245 23,177,155 | $8 14,353,300 20,517,645 4,663,711 
26 26,013,240 23,571,355 | 90 14,353,300 20,551,582 5,670,664 
Feb. 2 26,312,905 25,459,197 97 14,353,300 21,208, 232 6,666,070 
9 | 25,895,520 24,942,165 96 14,351,714 22,214,935 8,618,112 
16 25,433,965 25,691,065 IoI 15,829,060 20,956,602 9,868,663 
23 25,259,150 26,382,775 105 14,831,808 20,681,280 | 10,573,440 
Mar. 2 | 25,751,290 26,375,135 | 102 14,831,808 23,049,294 | 10,522,076 
9 | 25,368,250 26,831,805 | 106 15,862,908 21,048,313 | 11,564,863 
16 | 25,157,295 26,645,960 | 106 15,862,908 | 22,901,467 | 11,895,713 
23 | 25,231,195 26,808,020 106 15,862,908 21,181,862 , 11,867,195 
30 | 25,835,335 26,586,185 103 15,362,908 22'092,485 , 10,791,721 
April 6 | 26,595,903 25,725,015 97 15,404,850 20,886,799 | 8,075,077 
13; 26,707,180 24,911,400 93 15,739,837 20,662,272 | 7,054,746 
20 | 25,524,710 24,954,920 94 14,989,837 19,365,421 | 7,185,779 
27 | 26,256,115 25,190,630 96 15,102,590 18,600,554 | 6,829,568 
May 4 26,927,065 25,930, 310 93 15,689,359 18,317,119 6,454,032 
ll 26,699,520 24,938,160 93 15,789,890 18,348,628 | 6,439,940 
18 26,699,015 24°525,345 92 15,876,203 19,653,356 | 7,007,179 
25 | 26,334,075 24,641,430 93 15,876,203 19,179,726 | 7,125,297 
Junel | 26,761,795 | 24,690,640 2 15,876,151 19,484,775 7,056,216 
8 | 26,899,170 24,659,055 91 14,907,151 19,786,366 7,449,160 
15 | 26,301,000 25,294,825 96 14,907,127 20,737,126 7,711,224 
22 | 26,415,725 | 25,819,320 | 98 14,907,127 20,086,089 8,358,928 
29 26,954,040 | 25,982,305 97 14,908,400 23,029,093 8,786,057 
July 6 | 27,547,970 25,773,530 04 15,789,339 21,108,985 6,479,992 
13 | 27,260,870 | 25,489,015 93 16,271,339 20,195,229 4,754,329 
20 27,231,255 25,411,925 93 15,885,333 20,292,005 4,657,586 
27 26,967,105 | 25,216,150 93 15,885,333 20,105,573 4,571,166 
Aug. 3 27,667,525 | 24,243,046 | 87 15,885,260 20,371,856 | 4,161,431 
10 | 27,391,175 | 23,642,515 86 14,663,649 20,427,766 4,152,737 
17 | 27,017,170 23,511,030 | 87 14,663,649 20,628,875 4,496,210 
24 | 26,577,005 | 22,635,496 | 85 14,663,649 21,389,123 5,305,869 
31 | 26,688,295 | 22,522,210 | 84 14,663,649 22,660,904 5,152,087 
Sept. 7 | 26,517,870 | 22,173,685 | 83 14,557,649 22,374,837 5,033,190 
14 | 26,224,825 22,105,785 84 14,557,649 22,067,609 4,995,645 
21 | 26,054,590 22,358,270 86 14,557,649 21,891,456 5,401,873 
28 | 26,310,535 22,195,445 84 14,512,549 21,585,220 5,076,209 
Oct. 5 | 27,123,330 20,896,195 97 17,611,141 23,867,624 9,018,776 
12 26,905,835 20,361,255 75 16,766,675 21,958,580 4,696,171 
19 | 26,665,210 20,428,005 a9 14,920,269 21,442,185 3,334,070 
26 | 26,194,845 20,327,385 77 14,320,269 20,990,743 3,304,480 
Nov. 2 | 26,476,555 19,985,425 75 14,120,269 20,334,892 3,293,263 
9 26,109,540 19,920,155 76 13,595,014 20,471,312 3,010,953 
16 25,985,570 19,672,075 | 76 13,244,014 20,646,329 3,122,601 
23 25,551,275 19,704,410 | 79 13,244,014 20, 350, 882 4,204,692 
30 25,569,790 19,637,085 78 13,244,014 92'942,266 4,226,124 
Dec. 7 25,445,380 19,837,315 78 13,243,961 21,315,03 4,905,614 
14 25,292,970 19,880,505 79 13,243,961 21,409,97 5,658,265 


| 
| 
| 




















For *he ene statement, from October, 1879, to September, 18°0, see page 384 of ‘‘ The Banking 
Imanac”’ for 1880, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 


























{ 
— | | Total | Pp | 
| Other | Deposits and | roportion| —_ Rate 
' Date. | Deposits. Post aniils. | Bank Post | Reserve. oot iepuittlen| of Discount. 
LS. | 
en 1681. | £ i £ & “| 
Jan. 5 | 24,735,025 245.2 34,052,393 | 12,316,436 3 =~} i 
gs 12 | 26,338,715 | 303, a 30,804,281 | 12,578,294 go | 3h 
33 19 | 24,973,507 | 272,223 | 29,909,441 | 12,913,933 43 om 
il 26 | 24,748,953 272,095 | 30,691,712 | 13,673,002 44 | wee 
64 Feb. 2.| 24,895,406 230,187 | 31,79 ,663 | 14,146,202. 44 on 
70 g | 24,981,851 267,651 | 33,86.,614 | 15,231,064 45 we 
+r 16 | 25,294,221 | 232,059 | 35,394,943 | 16,578,159 47 3 
63 93 | 24,197,181 217,745 | 34,988,366 | 17,419,633 50 _ 
#4 Mar. 2 | 25,700,508 233,121 | 36,455,705 | 16,830,266 46 - 
76 9 | 24,570,087 253,195 | 36,388,145 | 17,741,883 49 os 
om 16 | 26,093,496 | 239,214 | 38,228,423 | 17,732,894 40 ~ 
713 93 | 24,543,468 | 222,644 | 36,683,297 | 17,888,185 49 _ 
195 30 | 25,204,627 | 190,697 36,187,045 | 17,022,513 47 _ 
vot April6 | 25, "667,288 259,850 | 34,002,215 | 15,360,703 45 one 
077 13 | 25,949,889 262,861 | 33,267,496 M4, 518,895 44 nt 
cas 90 | 24,832,812 236,912 | 32,205,503 15,508,441 48 aie 
ad 27 | 25,183,791 224,555 | 32,237,909 , 14, 397,138 49 2} 
368 May 4| 24,754,827 295,860 | 31,432,728 , 15,079,444 48 — 
032 11 | 25,072,035 241,486 | 31,753,461 15,276,606 48 _ 
940 18 | 25,486,306 259,839 | 32,753,324 14,892,668 46 | = 
se 95 | 25,415,856 214,296 | 32,755,449 | 15,368,849 47 ae 
997 June 1 | 25,350,070 939,454 | 32,645,740 | 14,908,140 46 mee 
016 g | 24,152,991 | 219,747 | 31,821,898 14,752,989 46 ~ 
160 ' 15 | 26,023,293 252,648 | 33,987165 15,971,259 47 ne 
"o04 92, | 25,124,079 246,114 33,729,121 16,369,690 49 a 
7998 99 | 27,343,043 214,021 | 36,343,121 | 16,030,879 44 ~ 
+057 Jnly 6 | 27,440,383 | 248,183 34,168,558 , 15,126,432 44 _ 
992 13 | 28,716,904 258,850 | 32,730,083 15,143,378 46 _ 
"399 20 | 28,477,911 958,850 | 33,394,347 15,115,431 46 | o™ 
586 27 | 28,329,418 298,707 | 33,129,291 , 15,039,449 45 ow 
7166 Aug.3 | 27,259,056 235,860 | 31,656,347 , 13,329,169 2 ~ 
431 10 | 25,767,202 , 265,000 30,184,939 13,062,567 43 wn 
737 17 | 26,874,701 236,489 , 30,607,400 | 13,284,803 43 on 
5°810 24 | 25,461,236 252,538 | 31,019,643 | 12,925,047 4 4 
$869 3L | 26,241,242 243,531 | 31,636,860 | 12,579,066 gol 
2087 Sept.7 | 25,780,960 | 271,005 , 31,085,155 | 12,422,148 4o | oo 
2190 14 25,659,807 } 265,729 | 36,921,181 | 12,569,549 | 40 -_ 
5 645 51 | 25,487,406 266,462 | 31,155,741 | 13,095,138 | 2 | we 
1873 98 24,961,655 269,191 30,307,055 12,508,691 41 - 
6'209 Oct. 5 | 24,867,817 301,295 | 34,187,888 , 10,321,910 3 3 
8776 12 | 26,010,787 | 284,192 | 30,991,150 | 9'918,508 | 32 —_ 
6171 19 | 25 488,565 | 226,791 | 29,049,426 | 10, "347,168 34 oe 
42070 26 | 24 927,240 | 217,235 | 28,448,955 10,801,319 | 38 oe 
486 Nov. 2 | 23,379,562 | 253,596 26926421 | 10,133,980 | 37 om 
5 863 9 28,512,587 245,132 | | 26,768,672 , 10,367,829 | 39 ws 
463 16 | 23,323,220 | 219,288 26,665,109 | 10,445,449 | 39 -_ 
> 601 93 22,289,797 , 232,059 | "96,726,548 | 10,809,471 | 40 ~ 
“ye 30 | 24,877,610 236,036 | 29,339,770 | 10,798,913 | a 
a8 134 Dec. 7 | 22,855,804 | 246,948 | 28,008,366 | 11,089,657 | 40 -_ 
e614 14 22,390,013 | 211,112 | 28,259,390 | 11,249,870 | 40 on 
> | | | | 


8,265 | 
| j 
\ | 
For the corresponding statement, from October, 1979, to September, 1890, see page 385 of * The Banking 
Almanac’ ‘for 1880. 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


April 1, 1881, and December 17, 1881:— 


REVENUE AND OTHER RECEIPTS. 


























Total Receipts |Total Receipts 
Estimate for the |into the Exche-|into the Exche- 
Financial Year quer from quer from 
April1, 1881, to} April 1, 1880, to 
Dec. 17, 1881. . 18, 1890, 
Balance, April 1, one £ £ -. 
Bank of England .. ee . ee _ 4,628,026 2,532,454 
Bank of Ireland .. ee ee oe _ 1,295,636 740,974 
5,923,662 8,273,428 
REVENUE. 
Customs .. ee a oe ee 19,180,000 13,917,000 | 13,850,000 
Excise os ae a ‘ ‘ 27,440,000 19,365,000 | 17,583,000 
Stamps P ee oe 12,290,000 8,616,000 8,446,000 
Land Tax and House Duty. ve «e 2,760,000 655,000 660,000 
Property and Income Tax.. “a ea 9,540,000 3,218,000 2,854,000 
Post Office .. ee ee ee ee 6,800,000 4,970,000 4,805,000 
Telegraph Service .. oe ‘ oe 1,600,000 1,185,000 1,155,000 
Crown Lands Se 390,000 235,000 295,000 
. Interest. on Advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. ee ee oe oe 1,200,000 929,876 953,519 
Miscellaneous a 6 Ke oie 3,900,000 2,693,567 2,919,280 
Revenue .. oe ee oe 85,100,000 55,814,443 | 53,520,799 
Total, including balance oe ea 61,738,105 | 56,794,227 
OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 1,627,834 1,546,671 
Treasury Biils, Net amount raised .. ee ee oe — _ 
Money raised by Terminable Annuities .. ee oe _ 6,000,000 
Temporary Advances not repaid, for Deficiency .. _ == 
Totals ee oo ee ee ee --£ | 63,365,939 | 64,340,898 





EXPENDITURE AND OTHER PAYMENTS. 





EXPENDITURE. 


Estimate forthe 
Financial Year 








Total issues out 
of Excheqer to’ 
meet payne nts|m 
> ag ie 


Total Issues out 
of Ly al > 


fromapr i 680 











er 1.| to Dec, 18,1880, 
Permanent charge of Debt 28 Z. 000} 4 Zh 859 £ 
Interest on Stock created for Loan to Fred — 19,429,425 
India, on Temporary Loans for Local 
Works, ~ Supply Exchequer mem and 
Interest, &c., on Exchequer Bonds (Suez) 700,000 ‘ 
Other charges on Consolidated Fund... 1,750,000 | 4 esos! 1 pope 
‘ ’ ’ ’ 
Supply Services oo oe ee ee 54,102,369 | 35,765,964 | 33,351,420 
Estimate .. oe ee 85,472,369 
Expenditure 4. «2 wee 56,846,674 | 54,281,629 
OTHER PAYMENTS. 
Advances under various Acts, issued from -_ Exchequer 1,550,063 1,276,274 
Military Barracks .. ate ee = 42,000 
Treasury Bills, more paid off than raised . oe ee ee = _~ 
Exchequer Bonds more paid off than raised ee ee — 1,700,000 
Exchequer Bills more paid off than raised.. oe ee 93,400 17,000 
Ways and Means Advances, repaid .. ee. Jee =e i 1,000,000 
Balances on September 20, 1881 :— 58,490,187 | 58,316,903 
Bank of England .. oe ee ee ee 4,163,017 5,369,049 
Bank of Ireland .. eo ee ee eo e 712,785 54,946 
Totals ee eo ee oe ee ~s£]| 63,365,939 | 64,340,898 
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BANK OF FRANCE, 
DEBTOR. 





\ 


Capital of the Bank 
Profits in addition to 
Capital (Art 8, Law of 
June 9, 1857) .. 
Reserve’ of the Bank 
andits branches ... 
Reserve of landed gi 
perty ... eee 
Special reserve . oe 
Notes in circulation Site 
Interest on_ securities 





transferred or de- | 
posited ... dia ans 
Bank-notes to order 


and receipts — | 
at sight. | 
Treasury ‘account cur- 
rent creditor ... 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Bills not disposable 
Discounts and sundry 
interests 
Re-discounted the last 
sixmonths ... 
Reserve for eventual | 
oe 
Sundries ... 


Nov. 24, 1881. 


Dec. 1, 1881. 


Dec. 8, 1881. 


Dec. 15, 1881. 





¥. c. 
182,500,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10,078,883 27 


2,748,082,030 0 


7,686,678 17 


26,990,741 68 
482,195,749 71 
405,813,028 62 

47,089,075 0 

1,934,510 6 
457,569 84 
25,314,922 45 


2,612,376 16 


20,815,054 28 


rR Cc. 
182,500,000 0 
8,002,313 54 


22,105,750 14 
4,000,060 0 





10,078,583 27 
2,790,927,250 0 \2 


6,521,198 35 


26,929,819 38 
455,887,513 85 
371,545,857 18 

60,404,423 0 

1,880,849 0 

6,659,458 65 

26,763,732 52 


12,376 16 


20,108,116 62 





Fr. Cc. 
182,500,000 0 


8,002,313 54 
22,105,760 14 
4,000,000 0 


10,078,583 27 
722,834,460 0 


6,515,234 30 


26,478,997 79 
397,891,120 32 
501,355,978 53 

48,213,511 0 

1,807,803 0 
494,870 74 
28,743,408 14 


2,612,376 16 


29,165,238 57 


F. Cc. 
182,660,000 0 


8,002,313 54 
22,105,760 14 
4,000,000 0 


10,078,583 27 
2,771,078,855 0 


5,931,180 23 


25,995,919 46 
373,985,447 63 
457,677,274 19 

57,792,926 0 

1,762,291 0 
612,550 39 
30,608,455 76 


2,612,376 16 


17,007,288 22 























Total ... 3,995,578,385 86 |3,996,927,271 66 | 3,992,929,615 50 | 3,973,641,210 99 
' 
CREDITOR, 
Nov. 24, 1881. Dec. 1.1981. Dec. 8, 1881. Dec., 15. 1881. 
Cash in hand and in F. c. F. c. F. Cc. F. Cc. 
branch banks 1,809,709,454 30 |1,811,241,091 38 | 1,816,686,478 21 | 1,815,737,648 10 


Commercial bills over- 
due 

Commercial bills dis- 
counted in Paris, not 
yet due.. 

Treas bonds 

= bills, branch 
banks 

Advances on deposits 
of bullion “s 

Do.in branch banks . 

Do. in public securities 

Do. by branch banks ... 

Do. to the State (Con- 
ventions, June 10,1857, 
and March 29, 1878)... 

SS stock re- 


Do. “disposable 

Rentes Immobilisées 
(Law of June 9, 1857) 

Hotel and furniture of 
the Bank,and landed 
property ‘of branches 

—— of manage- 


a... 4 of the Speciai 
Reserve... 

Italian silver coin 

Sundries ... 


116,466 58 
677,102,994 73 


733,690,383 0 
23,704,700 0 
6,229,200 0 
216,600,866 64 
121,705,352 0 
99,603,000 0 


12,980,750 14 
99,626,231 53 


100,000,000 0 


10,255,499 0 
4,284,195 0 
10,078,583 27 


37,850,000 0 
33,141,704 67 


3,745,844 13 


636,338,752 1 


767,259,938 0 
26,654,700 0 
6,154,400 0 
217,195,085 54 
120,508,901 0 
99,693,000 0 


12,980,750 14 
99,626,231 63 


100,000,000 0 


10,367,944 0 
4,561,363 39 
10,078,583 27 


34, 850, 000 0 
35 787, 087 27 


154,783 68 
653,841,012 92 


734,540,917 0 
30,097,600 0 

8,156,900 0 
229:907,021 94 
124414,504 0 
99,603,000 0 


12,980,750 14 
99,626,231 53 


100,000,000 0 


10,223,796 0 
4,969,441 49 
10,078,583 27 


33,133,333 0 
24,415,292 42 


156,149 95 


@ 


642,412,485 


721,526,892 


218, 7380, £63 
124, 821 665 


no 


eooo Ss 


99,603,000 0 


12,980,750 14 
99,626,231 53 


100,000,0c0 0 


10,656,150 0 
5,038,143 44 
10,078,583 27 


33,133,333 0 
39,025,446 19 





Total ... 





3,995,578,385 86 


3,096,927,271 66 


3,992,829,645 50 

















3,973,641,240 99 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT. 










































































1881. 1881. 1881. 1831. 
Nov. 23, Nov. 30. Dec. 7. Dec. 14. 
, £ £ £ £ 
Notes issued _.. _. _sss_ ++] _ 95,454,410 |_ 95,887,085 | 85,587,315 | 35,630,605. 
Government debt... «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... + ++  +| 4,734,900 | 4,734,900 | 4,734,900 | 4,734,900 
em —" 19,637,085 | 19,837,315 | 19,880,505 
| 35,454,410 | 35,387,085 | 35,587,315 | 25,630,605 
BANKING DEPARTMENT. 
| _ 1881. 1881. | 1881. 1881. 
| Nov. 23. Nov. 30. Dec. 7, Dec, 14. 
| 14, a, 000 | 14 sts 000 | 14 858 000| 14 sts 000 
Proprietor at cue” Us 55 , 53, »553, 
~< pmgqealaa maaan "| “31124819 | 3,092,423 | 9,087/283 | 3,091,420 
Public deposits (Including Exche mer, 
avingsBanks,Commissioners of National 2 ie 
Debt, und Dividend Accounts) .-- 4,204,692 | 4,226,124 | 4,905,614 | 5,658,265 
Other deposits nts) ++ =| o°5e0'707 | ak877.610 | 2856-004 | 22°300;018 
Seven-day andotherbills ... ou 232,059 236,036 246,943 211,112 
Z 44,404,367 | 46,985,193 | 45,648,619 | 45,903,810 
ae | 
Government securities... ... «..| 13,244,014 | 13,244,014 | 13,243,961 | 13,243,961 
Other securities ...00 1 0 we “| 20,350,882 | 22,942,266 | 21,315,031 | 21,409,979 
Me ea “1 "9'903,135 | 9,847,295 ) 10,141,935 | 10,337,635 
Gold andsilver coin. wees] 906,336 "951,618 947,722 912,335 
| 44,404,367 | 46,985,193 | 45,648,649 | 45,903,810 
THE EXCHANGES. 
. | | 
Lonpoy— Nov. 24. | Dee. 1. | Dec. 8. | Dee. 15, 
Amsterdam, short -~ om m 2 Bl Be) ee 12 33 
Ditto 3 months ... me of 12 52 | 13 OF | 3 5t 12 53 
Rotterdam, ditto oo wee] A GE | SB Se 12 52 12 53 
Antwe and Brussels, ditto os | 26 662 | 26 65 | 26 66 |; 25 673 
Paris, short ae ue | 26 812 | 25 332 25 323 95 323 
Ditto, 3months... ... 9...  .; 25 632 | 25 62% 25 623 25 624 
Marseilles, ditto ... ie os mes 25 632 | 25 625 25 62} 25 65 
Hamburg, ditto... 0. 0 eee) 20TH | 2072 2073 «| 2074 
Berlin, ditto we pee ont out 2074 H 2072 2074 2074 
Leipsic, ditto seek 2074 2072 2074 2074 
Frankfort-on-the-Main, ditto « w| «2078 | 2072 2074 2074 
Petersburg, ditto es so decal 25 | 243} 243 | 24} 
Jopenhagen, ditto *e eee «| 18 532 | 18 52 | 18 5&8 18 62 
Vienna, ditto... a ous pins met me | ee 12 6} 
Trieste, ditto eve - mee wel Se 5 12. 5 12 5 12 +63 
Zurich and Basle, ditto... a 25 65 | 25 65 | 26 65 | 26 65 
Madrid, ditto... a 463 464 46% 46% 
Cadiz, ditto ae Mee wee 462 46; | 463 462 
Seville, ditto se ss epee 465 465 | 462 462 
Barcelona, ditto ... - ae me 46% | : 46; 46 
Malaga, ditto eee 46; 465 45 46 
Granada, ditto... ae pee io 463 463 | 463 | 46} 
Santandar,ditto .. .. 00. ee] | 465 | 463 | = 46% 465 
Bilboa, ditto Lae etek siden RN 465 465 | 465 463 
Zaragoza, ditto mal 468} 465 | 463 464 
Genoa, Milan, Leghorn, ‘ditto .. «| 2 2 26 20 | 2% 1g 26 123 
Venice, ditto “a eel Ce ee 26 20 | 26 193 26 124 
Naples, ditto “a «x wa £3 26 20 | 26 123 | 96 128 
Palermo and Messina,ditto -. 2.) 26 20 26 20 | 26 124 26 124 
Lisbon, 90 days 1.00. use eel 51g ‘lt ae | 612 
Oporto, ditto oe ee es aul 614 61g | 615 | 61: 
Calcutta ws ase ies. = «cate woe) 1,8 1.8 | 1.8 \ 1.8 


Per Oz. 

| £a.d 
Foreign Gold in Bars (Standard) ...) 3.17 93 
Mexican Dollars ... oop w 0 4 3} 
Sitver in Bars (St: andard) 00 oe 0 4 3G 





PRICES OF BULLION, 





| 


Per Oz. 
£2 s.d. 
317 9} 
0 4 33 
0 4 32 
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STATE OF THE FIXED ISSUSS IN GREAT BRITAIN AND IRELAND. 











Amounts authorized by the Ac’s of 1844 and 1845:— 
England— Bank of England .. oe ae <a ee es £14,000,000 
” 207 Private Banks ee oe e ee oe on 5,153,407 
72 Joint Stock Banks .. wi ek ‘a ae on 3,495,446 
Scotland— 12 Joint Stock Banks .. oe oe ee ee “< 3,087,209 
Ireland— 6 Joint Stock Banks .. ae ee oe ee oe 6,354,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th ee ee £475,000 
a 1861—July 10th .. ee 175,000 
- 1866—Feb. 21st... ee 350,000 
1881—April 1st ee oe 750,000 
1,750,000 
£38,840,556 
Deduct, Lapsed Issues— 
England— 98 Private Banks ee oe ee e. £1,605,241 
25 Joint Stock Banks .. ae «. 1,094,890 
Scotland— 2 Joint Stock Banks, namely :- a 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. oe oe 72,921 
— 410,859 
—_— 8,110,990 
£30,729,566 
_ ‘SUMMARY OF PRESENT FIXED ISSUES, 
—_ England— Bauk of England oe oe ee oe «+  £15,750,000 
a 103 Private Banks we oe . os «- 8,548,166 
47 Joint Stock Banks we es e ve oe 2,400,556 
Seotland— 10 Joint Stock Banks ne ete we ov . 2,676,350 
Treland— 6 Joint Stock Banks — oe oe oe ee 6,354,494 


£30,729 ,566 


Notre.—The number of Private Banks authorized to issue their own notes 


in England, by the Act of 1844, was.. si a = ee ee 207 
Diminished in number by amalgamation on oe oe ee 6 

Lapsed Issues ee oe ee oe ee oe oe ee «=o 98 104 

103 

—— 


The number of Banks, authorized to issue their own notes in Scotland, by 
the Actof1845,was .. 





oe ee ee ee os 19 
Diminishedin number by amalgamation ma ae =e eo 6 
Lapsed Issues, asstatedabove ,, Se eS a ae ae 3 

_ 9 

10 

no 





ENGLISH FUNDS. 











| 
| Priceon | . Pri . 
| se 20, Highest. | Lowest. | og ber 
Consols 4 oo oc of oe si $9} if 1003 | 987 } 1001 
\ { 
Exchequer Bills .. «6 of «| 2/. dis. f/ym. | 8/ dis. | 2! dis. 


Bank Rate of Discount 5 > per cent, 











| 
| 
| 
| 
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(Extracted from the Lonpon GAzETTE.) 


PRIVATE BANKS. 





Bankers’? Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32. 





NAME OF BANK. 





1 Ashford Bank ..cccececccceeseeces, 
2 Aylesbury Old Bank .....seeseeees| 


4 Barnstaple Bank .......sseeeeee 
5 Bedford Bank ..... eee ° 
6 Bicester and Oxfordshire Bank....e- 
} 7 Boston Bank—Garfit and Co. .....2! 
8 Broseley and Bridgnorth Bank......| 
9 Buckingham Bank .....eeeereeeees| 
} 10 Bury and Suffolk Bank .........+++, 
| 11 Banbury Bank ......ceececeececeee 
12 Banbury Old Bank ..........+-+05) 
13 Bedfordshire Leighton Buzzard Bk. | 
14 Brecon Old Bank.....cescocsseeeess! 
15 Brighton Union Bank ...seeeesees 
16 Burlington and Driffield Bank ......| 
17 Cambridge Bank—Mortlock & Co. ..| 
18 Cambridge and Cambridgeshire Bank 
19 Canterbury Bank .....eeseeeseeeees 
; 20 Colchester Bank .....+seseeecceees 
21 Colchester and EssexBank ....++. 
| 22 City Bank, Exeter ...ccccscecccees 
23 Craven Bank—Birkbeck and Co..... 
24 Derby Bank—Smith & Co. ...seeee 
25 Devizes and Wiltshire Bank ........ 
26 Darlington Bank ....ecesceseccceeees 
27 Devonport Bank ....seecceceeceess 
28 Dorchester Old Bank .... cee 
29 East Cornwall Bank .... eee 

80 East Riding Bank .......eseeee 
31 Essex Bk. and Bishop’s Stortford Bk. 
32 Exeter Bank ...ccccccccccecccccecs 








84 Faversham Bank ...ccccccscccsccces 
85 Godalming Bank ....cececeeccesecs 
| 86 Guildford Bank ...cccccccsccccees 
} 37 Grantham Bank—Hardy and Co..... 
} 88 Hulland Kingston-upon-HullBank.. 


| 
} 
83 Farnham Bank......cccccccccccces|| 
| 


42 Ipswich Bank ...ccccoccccsecees 
43 Ipswich and Needham Market Bank . 


45 Kington and Radnorshire Bank .... 


47 Leeds Bank ...cccccccccccccccccce 
48 Leeds Union Bk.—W. W. Brown & Co. 











3 Baldock and Biggleswade Bank ....); 


89 Huntingdon Town and County Bank || 
40 Harwich Bank .....eseeeeecececees| 
41 Hertfordshire, Hitchin Bank ......|| 
44 Kentish Bank—Mercers and Co. ....|! 


46 Kendal Bank.....ccccccccccccccces| 











Author- | 
ized |]— 
Issue || Oct. 29. 
£ \ £ 
| 11,849 || 10,767 
48,461 | 15,662 





| 





| 87 459 






roe 
S29 
by 
= 
oe 








b= co 

SS Bk A 
[on oa ~ 
oO or iS) 
110 2 Ol 


| 35, 876 








| 
| Nov. 5. 


£ 
10,698 
15,861 
12,896 


78, 305 
35,018 





’ 
10,377 
16,200 
12,644 

2,855 
24,901 
9,859 
38,603 
9,752 
12,762 


25,638 | 
13,375 


12,972 
24,781 
17,010 
14,406 

8,282 
10,827 
34,822 
15, 673 


AVERAGE AMOUNT. 


Nov. 12, 


Nov. 19, 





z 
10,339 
16,477 
12,886 

2\886 
24,819 

9,902 
38,369 

9,484 
12,576 
25,394 
13,345 
13,033 
25,291 
17,058 
14,525 

9,086 
10,050 
34,014 
14,778 
10,075 
20,420 

7,809 
54,445 
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Author. | AVERAGE AMOUNT. ~ 
NAME OF BANK, ized | 
Issue. | Oct. 29.| Nov. 5. | Nov, 12.|Nov. 19. 








F £ £ £ £ 
49 Leicester Bank. .ccccoccccscccseses 82,322 | 15,608 16,297 16,137 17,345 
50 Lewes Old Bank ...cccceccsecceees| 44,836 || 15,175 | 14,872 | 14,588 | 13,654 
51 Lincoln Bank ...seeceeeeeeeeeeees| 100,342 | 69,244 | 68,865 | 69,625 | 69,387 
52 Llandovery Bank and Llandilo Bank! $2,945 || 14,524 | 15,707 | 16,334 | 15,415 
53 Lymington Bank ......sseeeeeeeees| 5,038 875 370 865 348 
54 Lynn Regis and Lincolnshire Bank..|, 42,817 || 23,568 | 22,489 | 21,935 | 21,119 
55 Lynn Regis and Norfolk Bank .....+|, 18,917 p 6,964 | 6,940 | 6,579 
56 Macclesfield Bank ....0e+eeeeeeee|| 15,760 || 5,945 | 6,055 | 5,473 | 5,460 
57 Miners’ Bank.......cesceceeeeeeess|| 18,688 || 13,687 | 13,031 | 13,245 | 18,489 
58 Monmouth Old Bank ......+++eeee+|| 16,885 || 1,077 | 1,180 | 1,075 998 
59 Newark Bank.....seeeeeses eoveeee|| 28,788 || 10,223 | 11,383 | 11,138 | 11,726 
60 Newark and Sleaford Bank .....++.|) 51,615 || 23,071 | 24,052 | 23,084 | 21,991 
61 Newbury Bank .......eseeeeeeeeeee|| 36,787 || 7,971 | 7,630} 7,359 | 7,266 
62 Newmarket Bank.....sececeeceeses|| 23,098 9,552 | 10,932 | 10,495 | 10,471 
63 Norwich and Norfolk Bank .....+++//105,519 || 66,248 | 65,989 | 64,95 | 63,483 
64 Naval Bank, Plymouth ........++++|| 27,321 || 20,479 | 19,280 | 17,620 | 16,319 
65 New Sarum Bank—Pinckney Bros. 
(now Salisbury Old Bank) ........ | 15,659 || 3,150 | 3,300) 38,150} 3,010 
66 Nottingham Bank ....eceee «+|| 81,047 || 29,562 | 31,603 | 32,121 | 30,330 
67 Oswestry Bank ...csseccceeceseeees|| 18,471 || 5,093 | 5,314} 5,570] 5,486 
68 Oxford Old Bank .....csccceeeeeees|| 34,391 || 24,185 | 23,579 | 23,135 | 22,424 
69 Old Bank, Tonbridge ......seceeeee+|| 13,183 || 10,213 | 10,430 | 9,901 | 9,624 
70 Oxfordshire Witney Bank ......++«+|| 11,852 || 3,520 | 3,365 | 3,059 | 3,187 
71 Pease’s Old Bank, Hull ......0.++0+|| 48,807 || 44,900 | 45,717 | 46,171 | 48,042 
72 Penzance Bank.....cccsceosecocees|| 11,405 5,861 | 5,618} 5,483 | 5,462 
73 Reading Bank—Simonds and Co.....|| 37,519 || 18,166 | 17,906 | 17,530 | 16,905 
74 ReadingBk.—Stephens,Blandy & Co.|| 43,271 
75 Richmond Bank, Yorkshire ....+...|| 6,889 5,495 | 6,172 | 6,567 | 6,206 
76 Royston Bank ...sccccesccececeees|| 16,393 || 5,946 | 5,975 | 5,936 | 5,598 
77 Rye Bank .....cccesssccececceeees|| 29,864 || 4,569 | 4,649 | 4,807 | 4,865 
78 Saffron Walden and NorthEssex Bk.|| 47,646 || 14,609 | 14,197 | 14,375 | 13,933 
79 Salop Bank ......cecccccccccceees|| 22,338 || 2,60 65 
80 Scarborough Old Bank ......eee0e-|| 24,813 || 
81 Shrewsbury Old Bank ........seee00+|| 43,191 i 
82 Sittingbourneand Milton Bank ....|| 4,789 || 1,533 | 1,625 | 1,603 | 1,476 
83 Southampton Town and County Bank/| 25,359 || 6,586 | 6,822} 6,845 | 6,466 
84 Stamford and Rutland Bank ........|| 31,858 
85 Tavistock Bank ...csesccecsececes|| 13,421 
86 Thornbury Bank .......seeeceeeeee|| 10,026 | 8,930 | 8,964 | 3,809 | 8,595 
] 
| 














87 Tiverton and Devonshire Bank......|| 13,470 
88 Thrapston and Kettering Bank ....|| 11,559 
89 Tring Bank and Chesham Bank ....|| 13,531 
90 Towcester Old Bank .....eeeeee0e.|| 10,801 
91 Uxbridge Old DORs 6ccccecvcdooete 25,136 
92 Wallingford Bank......eseseeeeeeee|| 17,064 || 2,547 | 2,741 | 2,651 | 2,665 
93 Warwick and Warwickshire Bank ..|| 30,504 || 16,250 | 16,837 | 16,672 | 16,717 
94 Wellington Somerset Bank .....+..|| 6,528 || 
- 95 West Riding Bank .......eeeeeee0e|| 46,158 || 
96 Whitby Old Bank.......seseeeeeeee|| 14,258 || 
4 97 Winchester, Alresford and Alton Bk. || 25,892 | 5,220 | 5,170 | 5,179 | 5,049 
: 98 Weymouth Old Bank .........eeee+)| 16,461 | 10,251 | 10,255 | 9,804 | 9,796 
99 Wisbech and Lincolnshire Bank ....|| 59,718 || 26,284 | 26,254 | 25,827 | 24,964 
100 Wiveliscombe Bank.....ssceseceeees|| 7,602 || 1,267 | 1,365 | 1,350) 1,407 
101 Worcester Old Bank ......eeeee 87,448 | 36,313 | 35,928 | 33,756 | 32,503 














102 Yarmouth and Suffolk Bank ........|| 58,060 | 80,720 | 80,059 | 28,935 | 27,854 
103 Yarmouth, Norfolk, and Suffolk Bank! 13,229, 7,182 | 6,609 | 7,429 7,707 
i| 


| \ 
i \| 
Ht 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








— } 


NAME OF BANK. 
| i. 





£ 
1 Bank of Westmoreland.......sseeee+| 12,225 || 
2 Barnsley Banking Company.......+.- 
3 Bradford Banking Company, Limited 
4 Bank of Whitehaven, Limited........ 


5 Bradford Commercial Banking Co., | 
Li 


49,292 


| 20,084 


| 60,701 
35,395 
| 16,251 


6 Burton, Uttoxeter, & Ashbourn Union | 
Bank, Limited ......secccseecees 
7 Cumberland Union Bkg. ~ Limited | 
8 Coventry Union Bankin we a ve 
9 County of Gloucester Banking Co.,) 
Limited ...ccccccccccccccccccces 
10 Carlisle and Cumberland Banking Co., 
Limited ..cccccccccccccccccccees|| 25,610 
11 Carlisle Cityand District Bank, Limited | 19, 972 
12 Derby and Derbyshire Banking Co.,|| 
Limited ..ccccoccccccccccccccecs|| 20,093 
13 Darlington District Joint Stock Bk. Co.) 26, 134 
14 Gloucestershire Banking Company .. 1155, 920 
15 Halifax Joint Stock Bank, Limited ..)| 18,534 
16 Huddersfield Banking Company......|| 37,354 
17 Hull Banking Company, Limited .... | 29,333 
18 Halifax Commercial Big. 
19 Halifax and Huddersfield Union Bank | 44,137 
20 Knaresborough and Claro Banking Co.) 28, 059 
21 Lancaster Banking Company ........ 64, 311 


144,352 


22 Leicestershire Banking Co., Limited. .| 86,060 
23 Lincoln and Lindsey Banking Co., 
BE cAccbivusetesiboospenescsl| GRD 


24 Leamington Priors and Warwickshire 


32,681 | 


| 


Co., Limited | 13,733 | 


Banking Company, Limited ......'| 13,875 | 


25 Ludlow and Tenbury Bank .......... 10,215 

26 Moore and Robinson’s Notts. Bkg. Co., 
TRIER oc ccveceecssdecescececes|| Maeno 

27 Nottingham and Notts. Banking Co...' 29,477 


28 Northamptonshire Union Bk., Limited) 84,356 


29 Northamptonshire Banking Punta thie | 
FAME ccccccce> cccee|| 26,401 
30 North and South Wales Bank, * Limited 63,951 
31 Pares’s Leicestershire Banking Co., 
Limited ..cccccccccccccccceccccs 
32 Sheffield Banking Company, Limited 
33 Stamford, Spalding & Boston Bk. Co., 
Limited ..ccccccccscccccccccccces|| 55,021 
34 Stuckey’s Banking Company ........ 356,976 
35 Sheffield and Hallamshire Bkg. Co... 23,524 
36 Sheffield & Rotherham Joint poco 
Limited ...... 
37 Swaledale and Wensleydale ‘Big. ‘Co. . 
88 Wolverhampton & Staffordshire Bk. Co. 
39 Wakefield and Barnsley Union Bank. .| | 
40 Whitehaven Joint Stock Bkg. Co.....! 
41 Wilts and Dorset Banking Company..! 
42 West Riding Union Banking Company 
43 Worcester City and County Bk. Co., 
Limited ..ccccccccccccccccccvcce 
4t York Union Banking Co........eee0- 


59,300 
35,843 


|, 54,872 
35,378 
14,604 
31,916 
76,162 
34,029 


71,240 


45 York City and County Banking Co. ..{ 94,695 
46 Yorkshire Banking Company, Limited | 122,532 


| 52,496 | 


\| 
AVERAGE 


AMOUNT. 





Oct. 29. | Nov. 5. 


Nov. 12. 


Nov. 19. 





£ 
12,270 

6,455 
41,663 
23,859 


30,589 
32,745 
7,376 | 7,380 


| 62,673 


25,280 
| 20,249 


11,576 
20,467 
109,137 
16,976 
33,164 


62,503 


19,782 
107,446 
18,146 
33,252 


60,509 
45, 926 


50,339 


8,179 
| 4,545 | 4,472 
30,602 
25,244 
47,345 





13,005 
59,308 


13,194 
58,487 


36,970 
27,555 


| 
38,139 | 
26,250 | 





| 48,177 
226,314 ¢ 
17,705 


41,451 
224.554 
| 18,471 


34,615 | 34,390 
| 38,275 
8,189 


| 87,150 
9,052 
12,249 
24,204 
71,368 | 
31,450 
1,328 | 1,195 


wo 
- 
aw 
=) 
i] 


6,848 


63,823 | 70,378 
87,007 | 87,190 
103,706 |105,675 


17,401 | 


26,724 | 
19,345 | 


11,250 | 


51,216 
8,017 | 


29,118 | 
25,952 | 
46,856 


12,168 | 


£ 
11,965 
6,532 
42,481 
24,009 


17,140 
30,930 
34,800 

7,955 


62,318 





28,189 
20,253 


10,974 
21/558 
105,674 
| 18,699 
| 33,213 
| 29,627 
10,425 
17,958 
21/349 
65,216 
| 48,011 
| 
| 
| 


52,387 


| 4,742 
31,116 


12,518 
59,777 


36,339 
27,550 


42,589 
222,486 
18,593 


34,274 
41,795 
8,045 
11,810 
| 25,497 
70,015 
31,010 
1,128 


17,085 


30,182 
33,847 
8,310 


| 61,760 
| 22,154 


19,347 
10,827 





9,010 | 


26,790 | 
45,758 


71,109 | 


89,252 
109,052 


21,473 
102, 625 


11,900 
59,785 


86,811 
26,836 


41,337 
215,900 
17,461 


33,471 
42,372 

7,733 
11,356 
24,603 
68,247 
31,635 

1,345 


71,730 
92,053 
111,255 











trish and Sroteh Circulation Returns, 





Average Cireulation,and Coin held by the Irtsu and Scotcu Binks during the Four 
Weeks ending Saturday, the 19th November, 1881. 


IRISH BANKS. 





Authorized | 


\| 





Average Circulation during 


Four Weeksending as above. 


| Averaze Amnt 
; Gold ana See 
Coin helt 

















NAME OF BANK, “okey a | ni 
Circulation. || ps ang | edad | ena | Paring pone 
upwards, | as above, 
| | | 
i £ =. | st £ 
Bank of Ireland .........++ee+), 3,738,428 ||2,011,100 1,336,925 3,348,025, 467,896 
Provinciai Bank of Ireland ....|| 927,667 | 474,649, 421,574 896,223; 389,529 
Belfast Bank .......eeeeeee0+) 281,611 239,820; 282,760, 522,530 330,085 
Northern Bank ...ceseeeeeess | 243,440 | 168,236, 248,998) 417,234 275,494 
Ulster Bank ....ceeeeeeeeeee!| 311,079 863,569, 378,519! 742,088, 534,589 
The National Bank ..........|| 852,269 949, 1456, 689,629/1,639,085, 1,608,107 
Torats (Irish Banks)..... 6,354,494 4,206,8303 358,405, 7,565, 235. 3,005,700 
SCOTCH BANKS. 
Bank of Scotland ....seseeee0+|) 343,418 | 276,787; 882,633! 693,479 
Royal Bank of Scotland ......|, 216,451 |! 290, 180, B51, 367 842,047; 769,613 
British Linen Company ......|| 438,024 | 198,646| 477,252| 675,898, 380,019 
Commercial Bank of Scotland.. 374,880 iH 251,992; 596, 993) 848, 985 621,255 
National Baxk of Scotland ....|} 297,024 || 209, 171) 483,193, 692,364 500,686 
Union Bank of Scotland ......|| 454,346 | 283 469) 576,576; 860,038} 543,194 
Aberdeen Town & County Bank 70,133 || 101 '981| 124,258) 226,239) 203,880 
North of Scotland Banking Co. 154,319 | 176, "256| 205 466) 881,722) 270,383 
Clydesdale Banking Company.. al | 218 271 402 ‘043! 620,314] 426,082 
Caledonian Banking Company . 53,434 || 27, 572) 62, '360| 89,932 48,617 
Torats (Scotch Banks)....|| 2,676,350 | ? ,034, = 4,085,854 6, 120,172} 4,459,208 
| 
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CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING NOVEMBER 19th, 1881. 





Fixed Issues.| Oct. 29. | Nov. 5. | Nov. 12, | Nov. 19. 
£ £ £ | £ 








£ 
1,771,886 | 1,750,885 


103 Private Banks ....0...| 3,548,166 | 1,778,755; 1,788,440 
1,751,918 | 1,722,180 


47 Joint Stock Banks....| 2,400,556 | 1,728,742) 1,730,707 
150 Totals ...e+6-| 5,948,722 | 3,507,497] 3,519,147 | 3,523,304 | 8,473,065 
| 

















Average Weekly Circulation of these banks for the month ending as above:— 
Private Banks .. oe oe. ee oe ee ee ee e+ £1,772,366 
Joint-Stock Banks .. ee ee ee oe ee ee ee 1,733,387 


Together oe ee oe oe ee ee ee oe oe ee £3,505,753 
On comparing these amounts with the Returns for the previous month, they 
show :— 





Increase in the notesof Private Banks .. ee ee ee ee £5,586 

Increase in the notes of Joint-Stock Banks aie ee ee we 50,453 

Total Increase onthe month ee ee ee ee eo «- £56,039 
And, ascompared with the corresponding month of last year:— 

Decrease in the notes of Private Banks .. ee oe oe e. £58,966 


Decrease in the notes of Joint-Stock Banks ee ee ee ee 36,956 


Total Decrease as compared with the corresponding period of last year £95,922 
The following is the comparative state of the circulation asregardsthe Fired 


Issues :— . : 
The Private Banks are below theirfixedissues .. ee os +» £1,775,830 


The Joint-Stock Banks are below their fixedissues ee oe ee 667,169 








Total below their fixed issues ee ee ee ee ee «+ £2,442,999 


SUMMARY OF IRISH AND SCOTCH RETURNS TO NOVEMBER, 19th 1881, 





The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added togcther, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation ofthe Irish Banks .. ee ee ee e+ £7,565,235 


Average Circulation of the Scotch Banks .. ae on oe ee 6,120,172 

Together .. ee ne ee os ee ae aera fte £13,685,407 
On comparing these amounts with the Returns for the previous month, they 

show— 

Increase in the Circulation of Irish Banks e ae oe -«. £576,148 

Increase in the Circulation of Scotch Banks ws ee a bi 550,104 

Total Increase onthe month .. we ee ee ee a ++ £1,126,252 
And as compared with the corresponding month of last year— 

Increase in the Circulation of lrish Banks oe oe ee e+ £354,604 

Decrease in the Circulation of Scotch Banks .. oe ee eo 33,607 


Total Increase as compared with the corresponding period of last year £320,997 
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The Fixed Issues of the Irishand Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks  .. “ ee ee ee «+ £6,354,494 
Scotland, 10 Joint-Stock Banks ee ow ie ee ae «+ 2,676,350 


dna ao ee ete OR ee ee 


The Actual Circulation compared with the above gives the following results :-- 
Irish Banks are Above their fixedissues .. ee ee oe «+ £1,210,741 
Scotch Banks are Above their fixed issues .. ve “ ee e- 3,448,822 


Total Above fixed issues ee ee ee ee ee oe ee £4,654,563 


Average amounts of Gold and Silver coin held by these banks during the past 
month :— 
Gold and Silver held by the Irish Banks .. ee ee ee «- £3,005,700 
Gold and Silver held by the Scotch Banks .. ee ee ee 4,459,208 
Together.. “ ee eo ore ee oe oe ee «- £7,464,908 
Being an Increase of £164,029 on the part of theIrish Banks, and an Increase of 
£617,496 on the part of the Scotch Banks as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 19th, 1881. 


Average Weckly Circulation for the month ending as above, as compared with the 
previous month :— 


























Nov. 19. Oct. 22. Increase. Decrease. 
. £ £ £ £ 
Bankof England (monthending 
16th Nov.) ccccccccccccccce) 26,191,627 | 26,751,227 ne 559,600 
Private Banks....cccccssccees 1,772,335 1,766,750 5,586 26 
Joint-Stock Banks......eeeee. 1,733,387 1,682,934 50,453 ‘a 
Total in England .....+ee++--| 29,697,350 | 30,200,911 56,039 559,600 
Scotland ...ccccccccccece ? 6,120,172 5,570,968 550,104 ee 
BNI . o's. ccc cocdteecetsnecs 7,565,235 6,989,087 576,148 oe 
United Kingdom ........) 43,382,757 42,760,066 | 1,182,291 559,600 








As compared with the corresponding period of last year, the returns show a 
decrease inthe Bank of England circulation of £534,399, adecrease in Private Banks 
of £58,966, and a decrease in Joint-Stock Banks of £36,956; in Scotland a 
decrease of £33,607 ; and in Ireland an increase of £354,604. Thus showing that the 
month ending Nov. 19th, as compared with the corresponding period last year 
presents a decrease of £630,321 in England, and a decrease of £309,324 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Nov. 16th give an 
average amount of Bullion, in both departments, of £20,878,772. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£896,525, and a decrease of £6,253,267 as compared with the corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Nov. 19th was £7,464,908, being an increase of £781,525, as 
compared with the Return of the previous month, and an increase of £54,873, as 
compared with the corresponding period of last year. : 





| 
| 
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PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 









































| Last | | London 
Date. Dividend /|Share.| NAME. Paid.| latest 
per Ann. | ices. 
| 
39Sep. | 5/p.sh.| 10 | Agra, Limited —.. we cee cee tee tee tee eee alll 
28 it~ ow 25 | Alliance, Limited ... ss. see coe cee tee ee eee] 10 13 
27 May 3fi. ,, | 200H.| Anglo-Austrian ... eee a 
$l1Aug. | 8 5, | 20 | Anglo-Californian, Limited... aii Soe 
30 Nov. | 20 » | 20 | Anglo-Egyptian Banking, Limited See 263 
14 July 3/6 4 | @ | Anglo-Foreign Banking, Limited .. a 
Feb.77 | 5p. ct. | 20 | Anglo-Italian, 1866, Limited .. ... 10 
14Oct. | 10/ p,sh 25 | Bank of Africa, Limited we ee en te 
15sep. | 48/ 4, 40 | Bank of Australasia ... see eee one cee eee 
31 Ang. | 10/ ,, } 20 | Bank of British Columbia... ee ee ee 604 
oe ae. a0 20 | Ditto New, issued at £2 pm... ee vee oe 10 
2oJane | 5/p. et. | 50 | Bank of British North America”... . 2. «| all | 604 
wi | 5/ p. sh 10 | Bank of Constantinople ... Sin calle: Ale 6 
et ) le eee ee all 29} 
29 June 1ip.ct. | Stk,! Bank ofIreland ... eS aoe | hed eee “ 
16 Nov. | 35/ p. sh. | 20 | Bank of New South Miah. ace ace Sak ae 62} 
a mw 10 | Bank of New Zealand is aon. nes ee COE 25 
ljuly (113, 20 | Bank of Roumania ........ ose cee coe ore, eee] «8 | 88 
28 Oct. | 25/ , | 25 | Bank of South Australia... 00.0... se eee cee} alll 
12 Aug. | 22/6 p.sh. 50 | Bank of Victoria, Australia... 1.0 1. wee one] 25 
28 July 4/6 ,, 10 Central of London, Limited... a aos 5 
28 Oct. wa | 20 | Chartered of India, Australia and ‘China... all 
am i2/6 ,, 25 Chartered Merc. of ‘India, London and China... all 20 
28 July ae 40 | City, Limited aS ie Pa ee 10 
1 Dec we 40 | Ditto New, issued at2 pm. » all paid ae 10 
14July | 42/p.sh. | 100 | Coionial ... 30 65} 
30 Nov. | 3/ 55 6 | Commercial Bank of Alexandria, Limited” 3 
28 July | 4/ ,, 10 | Consolidated, Limited.. is. li, se a 4 73 
14Oct, ‘12/6 ,, } 25 | Delhiand London, Limited ee all 
30 Nov. | 8/ 5 | 20 | English Bank of Rio de Janeiro, Limited . 10 14 
a | pa 20 | Eoglish Bank of River Plate .. a 2 2k 
23 July. | 16/ p.sh. | 20 | English, Scottish,and Australian Chartered | all 
13 April | es on | Franco-Egyptian, issued at 5 pm. ae od 
25 Feb. | 14/ 4, | 10 | German Bank of London, Limited . all 
31 Aug. | 30/ ,, | 234 | Hong Kongand Shanghai | Bank Corporation .. all 49} 
14July | 10/6 ,, | 50 | Imperial, Limited... .. 5 Gh. Wa 15 | 20 
1 July | 10/' ,, | 20 | Imperial ‘Ottoman. ~ ww @ 21g 
Aug. ; 7/6 ,, 25 | International vi London, Limited | as 15 
16Nov. | 15/ ,, _ ee eae ee 
= 6 99 25 | Ditto, New _... on cn sel ae | 
12Aug. | 40/ ,, | 80 | London and County, Limited - 20 | 76 
1 Sep 8/9 ,, | 89 | Do., New, iss. at £10 pm., of which £5is s pd. 10 523 
14 July 5/ - 20 London and Hanseatic, Limited... : 10 
23July | 6/3 ,, ; 10 | Londonand Prov incial, a 5 
15 Dec. {12/ ,, | 25 | Londonand River Plate, Limited... ... 10 15 
si 36 5, | 7 | London and San Francisco, 1880, Limited ” all 
12 Aug. | 12/_ ,, =| 100 | London and South Western, Limited ... ... 20 
28July | 3/6 ,, | 100 | London and Westminster, Limited... 20 74 
1July | 4/7 ,, | 100 | Ditto New, issued at £10 pm., none paid (Scrip) 20 574 
31 Aug 2/6 ,, } 10 | London Bank of Mexico & South seiagnia Lim.| 5 6} 
16 Nov. } 10/ ,, 20 | London Chartered of Australia ... .. .. ...| all 204 
28 July. | 22/6 ,, 50 | London Joint Stock w| 15 | 468 
‘ee? 20 | Mercantile Bank of the River Plate, » Limited .| all 13 
31 Aug. | 20/ p.sh.! 100 } Merchant, Limited ° * os a ae 
12Aug. | 33/_ ,, 16.13.4| National ... ae ae a ee ee 
16 Nov. |} 6/ ,, 5 | Nationalof Australasia... a ae 
28July. | 7/ 5, 25 National of Liverpool, Limited |... ©. 2. | 15 
12 Aug. | 2/93 °° 10 | National of New Zealand, Limited... |. 7”; 3h] 4 
15 Dec. | 18/10, 75 | National Provincial of England, Limited ... 104 | 40 
% | 21/73 ,, 60 | Ditto, ditto + ps 12 454 
st — 60 | Ditto, 1879 iss.Jat £10 pm. of which £10is pd. 10 42 
ie a 60 | Ditto, 1880 iss. at £10 pm. of which £4ispd...| 4 265 
14Oct. | 31’ ,, 20 New London and Brazilian, Limited ... 10 
12 Aug. | a 2 North Eastern, Lim., iss, =e. valready paid 6 
14 July  w 20 North W estern na 7k 
28 Oct. 20/ 25 | Oriental Bank Corpor ation ae eae a ee all 19} 
29 June | 326 ,, | 100 | Provincial ofIreland . iat 25 
ai 113 » | Ditto, New * ie all 
2 Aug. YY « | = | Queensland Nat. Lim, (Lon. R.) 5 
14 Oct. | 40/ ,, 100 | Standard of British South Africa, Limited... 25 58 
12 Aug. | 35/ ,, 75 Union of Australia, Limited ... .. 1. ae 25 
14 July. | 23/3 ,, 60 | Union of London... se see soe see oe oe 15} | 433 














